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Old Colony Trust Company 


BOSTON; MASS. 
Capital and Surplus _—_ - - $12,500,000 
Deposits, over - 90,000,000 


OFFICERS 


T. JEFFERSON COOLIDGE, JR., Chairman Executive Committee 
GORDON ABBOTT, Obairman Board of Directors 
FRANCIS R. HART, Vice-Chairman Board of Directors 
PHILIP STOCKTON, President 
WALLACE B. DONHAM, Vice-President 
J. R. WAKEFIELD, Vice-President 
E. ELMER FOYE, Vice-President 
CHESTER B. HUMPHREY, Vice-President 
FREDERIO G. POUSLAND, Treasurer 
GEORGE W. GRANT, Cashier 
8. PARKMAN SHAW, Jr., Seeretary 
F. M. HOLMES, Trust Officer 
F. M. LAMSON, Manager Temple Place Branch 


The Land Title and Trust Company 


BROAD STREET, CHESTNUT TO SANSOM, PHILADELPHIA 


Capital $2,000,000 Surplus $3,500,000 
FIRST TRUST COMPANY IN THE PHILADELPHIA CLEARING HOUSE 


Deposits received upon which interest is allowed. 
Titles to real estate insured. 
Loans on mortgage and approved securities. 
Trusts executed. 
Safe Deposit Boxes Rented in Burglar Proof Vaults. 


President 
WILLIAM R. NICHOLSON 
Vice-Prestdent Second Vice-President 
RICHARD M. HARTLEY EDWARD H. BONSALL 
Treasurer Secretary 
LEWIS P. GBIGER, JR. LOUIS. A. DAVIS 
ae Trust Officer 
ALBERT A. OUTERBRIDGE 


IRS ¢ 
eat anne, ee ee rs A. ow ane Percival Roberts, Jr. 
s fs ams char o artiey eorge e ns 
William R. Nicholson. George D, Widener John W.. Brock Harry G. Michener 
Henry R.. Gummey Frank P, Prichard Eliwood Bonsall Charlies H. Harding 
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TRUST COMPANIES 





MERCANTILE 
TRUST COMPANY 


SAINT LOUIS 








Capital & Surplus, $9,500,000 


FESTUS J. WADE, 
President 


FINANCIAL DEPARTMENT 


Will receive your money on deposit and pay 
interest thereon, 

Will make loans on approved collateral. 

Will pay checks drawn against your deposits. 


BOND DEPARTMENT 


Will advise with you as to Investments. 

Will purchase and sell high-grade Bonds. 

Will collect coupons without charge on Bonds 
bought of us, 


SAFE DEPOSIT DEPARTMENT 


Will store your large, bulky valuables in burglar 
and fireproof Storage Vaults. 

Will furnish steel Safe Deposit Boxes for your 
securities and small valuables. 


REAL ESTATE DEPARTMENT 


Will buy and sell Real Estate as agents, 

Will procure tenants for your vacant houses. 

Will collect your rents. 

Will arrange for the payment of your taxes. 

Will care for your property—giving it personal 
attention. 


REAL ESTATE LOAN DEPARTMENT 


Will loan money on Real Estate. 

Will sell First Mortgage Real Estate Serial 
Notes in denomination of $500. 

Will collect interest coupons without cost on 
notes bought of us. 

Will advise you as to investments and discuss 
the advantages of Real Estate Serial Notes. 


FOREIGN EXCHANGE DEPARTMENT 


Will buy and sell Foreign Exchange. 
Will supply you with travelers’ checks available 
in all parts of the world. 


TRUST DEPARTMENT 


Will write your will. 

Will administer your estate. 

Will act as guardian for your children. 
Will execute every trust with fidelity. 


EDWARD BUDER, 


Treasurer 





MERCANTILE 
NATIONAL BANK 


OF SAINT LOUIS 





Capital & Surplus, $2,000,000 





FESTUS J. WADE, 
President 


EDWARD BUDER, 
Cashier 


The Mercantile National Bank 
of Saint Louis invites the Saint 
Louis account of Banks and 
Bankers in all parts of the United 
States, and especially those of 
the Great Southwest. 


We pay interest on balances, 
offer extensive par service and 
give intelligent attention to all 
business entrusted to us. 


Our policy is a liberal, yet con- 
servative one, and we _ grant 
every accommodation consistent 
with sound banking methods. 


Being closely affiliated with the 
Mercantile Trust Company, both 
institutions being under the same 
management, this Bank is in posi- 
tion to give exceptional service to 
all depositors. 


Write for terms and further 
particulars. 

















il TRUST COMPANIES 


BOSTON SAFE DEPOSIT AND 
® TRUST COMPANY 


100 Franklin Street 
BOSTON, MASS. 




















Capital, $1,000,000 Surplus, $2,000,000 






HE Company now occupies its new 
banking quarters where every modern 
facility will be offered to its patrons. 

Accounts solicited. Interest paid on deposits 

subject to check. 














OFFICERS 







CHARLES E. ROGERSON, President. EDWARD BE. STEVENS, Asst. Treasurer. 
JAMES LONGLEY, Vice-President. ROLAND E. CHAFEY, Asst. Treasurer. 
WILLIAM C. WILLIAMS, Vice-President HERBERT D. HEATHFIELD, Asst. Secy. 
GEORGE GOODSPEED, Treasurer. FRANCIS J. BURRAGE, Asst. Secretary 






MARVIN SPRAGUE, Trust Officer. 
HENRY A. FENN, Secretary. 
Manager Safe Deposit Department. 


















The Real Estate Title Insurance and 
Trust Company of Philadelphia 


523 CHESTNUT STREET, Opposite Independence Hall 


THE OLDEST TITLE INSURANCE COMPANY IN THE WORLD 
Cafital (full paid) $1,000,000 Surplus (earned) $1,000,000 


Incorporated in 1876, this Company has issued over 140,000 policies of 
title insurance and has accumulated information which enables it to execute 
work with unequaled accuracy and promptness. 


Executes trusts of every description. Becomes security for persons acting in fiduciary capacities. 
Lends money on instalment and term mortgages. Receives money on deposit and allows interest. 
Rents safes in its burglar proof vaults. Buys and sells real state and assumes the management thereof. 
OFFICERS 
EMIL ROSENBERGER, - - - President CHARLES 8. KING, - Sec. & Asst. Treas. 
LEWIS 8S. RENSHAW, - Vice-Pres. & Treas. THOMAS W. JOPSON, - - Trust officer 
HENRY W. HALL, - - - 2d Vice-Pres. DANIEL HOUSEMAN, - - - Asst. Sec. 
A. KING DICKSON, - Asst. Trust Officer 
DIRECTORS 
8. KINGSTON McCAY WILLIAM B. IRVINE WILLIAM WOOD 
WILLIAM H. SHELMERDINE JOSEPH T. JACKSON WILLIAM 8. PILLING 
HOWARD A. STEVENSON THOMAS M. MONTGOMERY E, CLARENCE MILLER 
PIERCE ARCHER CHARLES W. WELSH EMIL ROSENBERGER 


ALFRED MOORE JOHN A. RIGG SAMUEL M. FREEMAN 
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TRUST COMPANIES iii 


BANKERS TRUST COMPANY 


7 Wall Street 


CAPITAL 
SURPLUS 


NEW YORK 


120 Broadway 


$5,000,000 
- $10,000,000 


I. Bank Department 


Affords exceptional security and service as a Depositary for the inactive accounts 
of banks, corporations and individuals, but does not invade the provinces of Com- 
mercial and Savings Banks. 


II. Trust Department 


Acts in any Office of Trusteeship for Corporations and Individuals, and as Deposi- 
tary under Re-organization Agreements. 


Ill. Foreign Department 
Buys and sells foreign exchange and issues Travelers’ Letters of Credit and Com- 
of Credit. This handles the American Bankers 
Association Travelers’ Cheques, for the issuance and protection of which this 
Company is the accredited agent. 


mercial Letters department 


DIRECTORS 


EDGAR L. MARSTON, 

Blair & Co., Bankers, New York 
JOSEPH B. MARTINDALE, 

Pres. Chemical National Bank, New York 
GATES W. McGARRAH 


J. 8S. ALEXANDER, 

Pres. National Bank of Commerce, N. Y. 
STEPHEN BAKER, 

Pres. Bank of the Manhattan Co., N. Y. 
SAMUEL G. BAYNE, 


Pres. Seaboard National Bank, New York. 
EDWIN M. BULKLEY, 

Spencer Trask & Co., Bankers, New York 
JAMES G. CANNON, 

President Fourth National Bank, N. Y. 
EDMUND C. CONVERSE, 

President, New York 
T. DeWITT CUYLER, 

Pres. Commercial Trust Cc., Philadelphia 
HENRY P. DAVISON, 

J. P. Morgan & Co., Bankers, New York 
RUDULPH ELLIS, 

President Fidelity Trust Co., Philadeiphia 
E. HAYWARD FERRY, 

Vice-Pres. Hanover Nat. Bank, New York 
WALTER E. FREW, 

President Corn Exchange Bank, New York 
FRED’K T. HASKELL, 

Vice-Pres. Illinois Trust & Savings Bank, 

Chicago 

A. BARTON HEPBURN, : 

Chairman of the Board, Chase National 

Bank, New York 

FRANCIS L. HINE, 

President First National Bank, New York 
THOMAS W. LAMONT, 

J. P. Morgan & Co., Bankers, New York 





President Mechanics’ and Metals National 
Bank, New York 
CHARLES D. NORTON, 
Vice-Pres. First National Bank, New York 
GEORGE W. PERKINS, 
New York 
WILLIAM C. POILLON, 
Vice-President, New York 
DANIEL E. POMEROY, 
Vice-President, New York 
WILLIAM H. PORTER, 
J. P. Morgan & Co., Bankers, New York 
DANIEL G. REID, 
Vice-Pres. Liberty Nat. 
BENJ. STRONG, JR., 
Vice-President, New York 
EDWARD F. SWINNEY, 
Pres. First National Bank, Kansas City 
GILBERT G. THORNE, 
Vice-Pres, National Park Bank, N. Y. 
EDWARD TOWNSEND, 
President Importers’ and 
tional Bank, New York 
ALBERT H. WIGGIN, 
President Chase National Bank, New York 
SAMUEL WOOLVERTON, 
Pres. Gallatin National Bank, New York 


Bank, N. Y. 


Traders’ Na- 
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CAPITAL, $4,083,400 


Solicits Deposits of Firms, Corporations 
and Individuals. 


R [ INTEREST ALLOWED. 


Is fully equipped to handle all 


business pertaining to a Trust 
S t a t & Company, in its Banking, Trust, 


Real Estate and Safe Deposit 


Departments. 


Trust GEORGE H.EARLE, Jr., ss well BUCKLEY, Jr., Treas. 
Company 
of 


S. F. HOUSTON, Vice-Pres. WM. R. PHILLER, Sec’y. 
JOHN A. McCARTHY, Trust Officer. 


DIRECTORS 


George H. Earle, Jr. Samuel F. Houston R. Dale Benson 
Edward P. Borden William A. Patton Bayard Henry 


“ e Frank C. Roberts Richard Y. Cook August B. Loeb 
Philadelphia James F. Sullivan J. Levering Jones John Gribbel 


Cyrus H. K. Curtis George Woodward Louis J. Kolb 
















THE 


TRUST COMPANY 
OF AMERICA 


37-43 WALL STREET, NEW YORK 


COLONIAL BRANCH LONDON OFFICE 
222 Broadway, New York 95 Gresham St., London, E. C. 


Capital and Surplus, $8,000,000.00 


OFFICERS. 
OAKLEIGH THORNE, President. 
HEMAN DOWD, Vice-President. WILLIAM GILMAN LOW, JR., Vice-President. 
H. B. FONDA, Treasurer. EDMUND L. JUDSON, Secretary. 
WILLIAM J. ECK, Assistant Secretary. LAWRENCE SLADE, Assistant Secretary. 
JOSEPH N. BABCOCK, Trust Officer. JAMES L. deROSSET, Auditor. 


Colonial Branch, 
CARLETON BUNCE, Manager. 
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Statement of Condition at Commencement of Business Sept. 2, 1911 


Resources 
Loans and Discounts . ‘ ‘ : ‘ .  $36,043,893.28 
Bonds and Mortgages . ? A . : 8,787,072.66 


Due from Banks and Bankers . $15,538,141.46 
Cash and Checks for Clearing House 8,971,869.55 24,510,0115.01 





$69,340,976.95 
Liabilities 
Capital Stock . ' ‘ , - ‘ ; $3,000,000,00 
Surplus Fund A ‘ ; F ‘ , ‘ 5,000,000.00 
Undivided Profits. ‘ . - p ; 1,328,809.09 
Reserved for Accrued Interest and Taxes . ; 137,602.58 
Deposits ; ; ; : ‘ 3 : . 59,874,565.28 
$69,340,976.95 


CENERAL BANKINC 
Accounts of Banks, Merchants, Firms, 
Corporations and Individuals Solicited 


Directors 
Enos M. Barton William A. Gardner Thies J. Lefens Edward L. Ryerson 
Clarence A. Burley Edmund D. Hulbert Cyrus H. McCormick Orson Smith 
Elbert H,. Gary Chauncey Keep John 8S. Runnells Moses J. Wentworth 


Officers 


Orson Smith, President P. C. Peterson, Assistant Cashier 
Edmund D. Hulbert, Vice-President 1 E. Estes, Assistant Cashier 
Frank G. Nelson, Vice-President y L. Loehr, Secy. and Trust Officer 


John E. Blunt, Jr., Vice-President *, W. Thompson, Mgr. Farm Loan Dep’t. 
J. G. Orchard, Cashier . G. P. Deans, Mgr. Foreign Department 


112 West Adams Street, Chicago 
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Mee. COLUMBIA 
Capital $1,000,000 TRI)ST 135 BROADWAY 


Surplus & Profits, 1,800,000 COMPANY NEW YORK CITY 


MEMBER OF NEW YORK CLEARING: HOUSE 
WILLARD V. KING, President 


AUGUSTUS G. PAINE, Vice-President HOWARD BAYNE, Vice-President 
LANGLEY W. WIGGIN, Secretary FRED C. MARSTON, Treasurer 
PARK TERRELL, Manager Municipa! ‘Department GEORGE E. WARREN, Trust Officer 
DIRECTORS 
JOHN D. BARRETT WILLARD V. KING 
Johnson & Higgins, Insurance President of the Company 
SAMUEL G. BAYNE G. HERMANN KIN IcuTT 
President Seaboard National Bank Kissel, TONG a & Co., Bankers 
*UNION N. BETHELL Present Mouth Jeter G Gas. KUSER. Trac. C 
President New York Telephone Co. ARLES F. MATHEWSON 
r 4 
ROBERT 8S. BRADLEY Krauthoff, Harmon & Mm iCLO Attorneys 
Chairman Am. Agricultural Chemical Co. WILLIAM H. NICHOLS 
oneaier ewe Caroakae 2 agabere a. PAINE 
‘lar e ° nkers ~P 
HAROLD B NJAMIN CLARK President, New York and Penn. Company 
White, Weld & Co., Bankers NOAH C. ROGERS 
*FREDERICK H. EATON Merrill & Rogers, Aisornays 
President Am. Car and Foundry Co. CLARENCE . SEAMa4NS 
JAMES M. GIFFORD Cc noirmen. ‘Eaten ewriter Go. 
Gifford, Hobbs & Beard, Attorneys. HERMANN SIELCKE 
*HENRY GOLDMAN jan & Sielcken, ne nell 
Goldman, Sachs & Co., Bankers DEW leek Coe uss 
LLIAM_N. HARTE Seligman o., Bankers 
bes Real Estate MICHAEL M. VAN BEUREN 
*A,. B. HEPBURN Van Beuren & Jesu . Bankers 
Chairman Chase National Bank FREDERICK - WHITE 


Peters, White & Co., Chemicals 
@Miember of the Executive Committee 


INDEPENDENT OF THE CONTROL OF ANY SINGLE INTEREST 








New York Life Insurance and Trust Company 


No. 52 WALL STREET, NEW YORK Chartered in 1830 
Report of the Condition, September 29th, 1911 


RESOURCES. LIABILITIES 











Bonds and mortgages ..........-++eeeee $3,689,091.47 WO. vccnccehiee a waue ..+ $1,000,000.00 
Stock and bond investments, viz.: Surplus, including ‘all undivided ‘profits. . 4,156,666.21 
Public securities, market value....... : ORAL A A 37,540.00 
Other securities, market value........ Preferred deposits .. . .$2,884,763.53 
DO tag dha bee R eee es ccccsccreasesecsccece Deposits not preferred. 33.967,034.28 
SEM Svc teams seccvew sens (Secured) Due trust companies, banks 
Real estate .......-- esse cece cere eeeeees 662,92¢ and bankers .............. 111,657.97 
Due from trust companies, banks and EE OO RR NR ROR soi 3 Bp 36,969,455.78 
“ 99 228 R2 
epoca ED stieotooec00 | Other uabitties, viz 
Legal tender notes and notes of N: itional General account interest... .$ 
I dey oA iha th SOG ek wie 6 20a wb 0b 0,6 00064 200,000.00 LOGe: SMPOIIRO kn iis dcmeccese 
Other assets, viz.: Accfued interest entered. 
Suspense account ..........$416, 891.7 3 Annuities . 
Accrued interest entered.... 499,626. 94 Accrued intere st ne ot e onte re sd 
Accrued interest not entered 140,270.00 1,056,788.67 Contingent account 3,692,973.60 
Total .. ree Terre ~ = Ff Wee ~ Dis o COCR cab es Oecd erent _$45,855,735.59 








Grants Annuities, Accepts Trusts Created by Will or otherwise. Manages Property as Agent for the owners. 
Allows interest on deposits payable after ten days’ notice. Legal depository for Executors, Trustees and Money in 
Suit. Accepts only Private Trusts and Declines all Corporation or other Public Trusts. 


OFFICERS 
HENRY PARISH, President . eat IRVING L. ROE, Asst. Secy. 
WALTER KERR, Ist Vice-Prest. 2 Se. B. BOSE 06 Vine-Svet.. + nce den SULA Geek Gow. 


ZEGER W. ve ZELM, Secretary. 
HENRY PARISH, Jr., 24 Vice-Prest. 7" 0"! van ZELM, Secretary. SoHN C. VEDDER, Asst. Seoy. 
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TRUST COMPANIES 


UNITED STATES 
MORTGAGE & TRUST COMPANY 


Member New York Clearing House Association 


Officers 


JOHN W. PLATTEN, President CARL G. RASMUS Vice-Pres. 
CALVERT BREWER, Vice-Pres.§ JOSEPH ADAMS, Treasurer 
FRANK J. PARSONS. Vice-Pres. HENRY L. SERVOSS. Asst.-Treas, 
ALEXANDER PHILLIPS, Secy. VICTOR EHRLICHER., Asst.-Secy. 
T. W. B. MIDDLETON, Asst.-Secy. HARRY W. HADLEY. Asst.-Treas. 


Directors 
CHARLES S. BROWN, Douglas Robinson-Charles S. Brown Co.. New York 
B. D. CALDWELL - President Wells Fargo & Company. New York 
JAMES G. CANNON - President Fourth National Bank. New York 
LEWIS L. CLARKE, President American Exchange National Bank, New York 
THOMAS DEWITT CUYLER., Prest. Commercial Trust Co.. Philadelphia 
CHARLES D. DICKEY - - Brown Brothers & Co., New York 
ALLEN B. FORBES. - - - - Harris, Forbes & Co.. New York 
ROBERT A. GRANNISS - - - - - - - : New York 
CHARLES M. HAYS, President Grand Trunk Railway Co.. Montreal, Canada 
HENRY R. ICKELHEIMER, Heidelbach. Ickelheimer & Co.. New York 
WILLIAM A. JAMISON - ~ - - Arbuckle Bros... New York 
LOUIS C. KRAUTHOFF - - - Counsellor-at-Law. New York 
ADOLPH LEWISOHN - - Adolph Lewisohn & Sons. New York 
CLARENCE H. MACKAY - President Commercial Cable Co.. New York 
ROBERT OLYPHANT - - - - - - - New York 
JOHN W. PLATTEN - - - President of the Company 
MORTIMER L. SCHIFF - - - Kuhn, Loeb & Co., New York 
HENRY TATNALL, 3rd Vize-Pres. Pennsylvania Railroad Co.. Philadelphia 
EBEN B. THOMAS” - President Lehigh Valley Railroad Co... New York 
JAMES TIMPSON,. - - - - Second Vice-Pres. & Financial Mgr. 

The Mutual Life Insurance Company. New York 
ARTHUR TURNBULL - . - - Post & Flagg. New York 
CORNELIUS VANDERBILT - - - - - - New York 
PAUL M. WARBURG - - - Kuhn, Loeb & Co.. New York 


Capital - $2,000,000 - 55 Cedar St. 
Surplus - 4,000,000 wen & oe hee 



























The Baltimore 
Trust Company 


Baltimore, Maryland 


Successor to the 


International Trust Company of Maryland 


and 


The Baltimore Trust and Guarantee Company 


Capital  $1,000,000.00 
Surplus $2,500,000.00 


Solicits Accounts of Banks, Bankers, Cor- 
porations and Individuals on 
Favorable Terms 


THOMAS H. BOWLES, President 
DOUGLAS H. GORDON, First Vice-President 
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HENEVER YOU 

have any business that 

can be handled by a 

trust company you are invited to 
confer with the officers of the 
oldest and largest trust company 
in Missouri—the ST. Louts 
Union Trust Co., St. Louis. 


OFFICERS 


THOMAS H. WEST JOHN D. FILLEY 
hairman of the Board Vice-Chairwan of the Board 


N. A. McMILLAN 
President 


JOHN F. SHEPLEY THOMAS H. WEST, Jr. 


Vice-President Secretary 


ROBERT 8S. BROOKINGS F. V. DUBROUILLET 


Vice-President Treasurer 
HENRY C. HAARSTICK J.8. WALKER 
Vice-President Assistant Treasurer 


ISAAC H. ORR L. E. WILLIAMS 
lrust Officer Assistant Treasurer 
F. X. RYAN T. F. TURNER 
Assistant Trust Officer Manager Safe Deposit Dept 

























20 SOUTH BROAD STREET 


$1,000,000.00 


W. A. OBDYKE, Secretary and 


BENJAMIN STRONG, JR. 


and Corporations 





COMMERCIAL TRUST COMPANY 


CITY HALL SQUARE 


PHILADELPHIA 
CAPITAL SURPLUS 
$2,000,000.00 


THOMAS DeWITT CUYLER, President 
JOHN H. MASON, Vice-President 


Treasurer 


H. W. STEHFEST, Asst. Secretary and Asst. Treasurer 


DIRECTORS 

H. W. BIDDLE THOMAS DeWITT CUYLER RUDULPH ELLIS 
CLEMENT A. GRISCOM EFFINGHAM B. MORRIS ARTHUR E. NEWBOLD 
Cc. STUART PATTERSON SAMUEL REA SIDNEY F. TYLER 
HORATIO G. LLOYD SAMUEL T. BODINE HENRY TATNALL 

J. R. McALLISTER ROBERT K. CASSATT WILLIAM C. SPROUL 
CHARLEMAGNE TOWER MORRIS L. CLOTHIER CHARLTON YARNALL 
ROBERT C. DRAYTON JOHN H. MASON WILLIAM M. BARRETT 


JOHN P. CROZER 


Invites Accounts of Individuals, Firms 


a 


ert 


TRUST COMPANIES 


MISSOURI 
STATE 
DEPOSITARY 


ST. LOUIS 
CITY 
DEPOSITARY 


Mississippi Valley Trust Company 


ST. LOUIS 


Condensed Statement at Close of Business Sept. Ist, 1911 


RESOURCES 


LOANS: 
Demand 


Bonds and Stocks 

Real Estate 

Overdrafts 

Safety Deposit Values 

CASH AND EXCHANGE: 
In Vaults (Cash) 


With Other Trust Companies and Banks 


Checks and Other Cash Items 


All Other Resources 


Capital 
Surplus and Undivided Profits 
DEPOSITS: 

Demand 

Time 


Foreign Acceptances 
Reserve for Interest on Savings Deposits 
All Other Liabilities 


$13,552,074.63 


8,075,552.63 
3,921.98 
243.21 
72,000.00 


5,103,415.01 
30,928.21 


$26,838,135.67 


$3,000,000.00 
5,707,034.20 


$10,964,780.67 
2,330,087.51 
4,775,609.17 18,070,477.35 


2,904.50 
39,000.00 
18,719.62 

ICE IE I 


$26,838,135.67 


DIRECTORS 


HENRY SEMPLE AMES, Vice-President. 


WILLIAM BAGNELL, President Bagnell 
Timber Company. 


JOHN I. BEGGS, President and Generali 
Manager St. Louis Car Co. 

EUGENE H. BENOIST 

JAMES E. BROCK, Secretary. 


MURRAY CARLETON, President Carleton 
Dry Goods Co. 
CHARLES CLARK. 


HORATIO N. DAVIS, President Smith & 
Davis Mfg. Co. 


JOHN D. DAVIS, Vice-President. 

DAVID R. FRANCIS, Francis, Bro. & Co. 
S. E. HOFFMAN, Vice-President. 
BRECKINRIDGE JONES, President. 
WILLIAM G. LACKEY, Vice-President. 


W. J. McBRIDE, Vice-President Haskell & 
Barker Car Co. 


NELSON W. McLEOD, President German 
Savings Institution. 

SAUNDERS NORVELL, President Stoves & 
Hardware Publishing Co. 

ROBERT J. O’REILLY, M. D. 

WM. D. ORTHWEIN, President Wm. D. 
Orthwein Grain Co. 

HENRY W. PETERS, President Peters 
Shoe Co. 

H. CLAY PIERCE, Chairman Board Waters 
Pierce Oil Co. 

HENRY 8S. PRIEST, Boyle & Priest. 


—* SCHLAFLY, August Schlafly & 
ons. 


R. H. STOCKTON, President Majestic Mfg. 
Co 


JULIUS S. WALSH, Chairman of the Board. 
ROLLA WELLS , 







































TRUST COMPANIES 


(INCORPORATED 1866) 


Nos. 325-331 CHESTNUT STREET 
Nos. 43-53 SOUTH FOURTH STREET 


Capital $2,000,000 


Pays Interest on Deposits 


Executes Trusts of Every Description 
Safes for Rent in Burglar-Proof Vaults 


R. ELLIS, Prest. 
J.P. RICHARDSON, Treas. 


Of New Jersey 


COLLECTIONS BAYONNE, N. 


DAILY PRESENTATION BY OUR 
MESSENGERS 
ON 
STATEN ISLAND (BOROUGH 
OF RICHMOND, NEW YORK CITY) 


JERSEY CITY (INCLUDING 
GREENVILLE) 


HOBOKEN AND BAYONNE 
COLLECTIONS FOR AND 
ACCOUNTS OF BANKS 
SOLICITED 


J- 


RECIPROCAL BALANCES 
BASED ON VOLUME 
OF BUSINESS 


Organized 1886 


Only Trust Company in New 
Jersey that clears through 
the New York Clearing House 





Fineuity Trust QomPAaNy 


| PHILADELPHIA 


Surplus $10,000,000 


Securities and Valuables Taken for Safe-Keeping 
Wills Safely Kept Without Charge 


WM. P. GEST, Vice-Prest. 
JOS. McMORRIS, Sec. 





THE MECHANICS’ TRUST COMPANY 


DIRECTORS: 
CHARLES 8S. NOE 
Chairman of the Board 
WILLIAM G. BESLER 
JOSEPH BRADY 
WARREN DELANO 
WILLIAM DONALD 
LUCIUS F. DONOHOE 
FREDERIC C. EARL 
CHARLES EDDY 
WILLIAM C. FARR 
OSCAR L. GUBELMAN 
CHARLES H. HAMPTON 
JOHN W. HARDENBERGH 
ROBERT R. MAFFETT 
JOHN A. MIDDLETON 
EDWARD T. PERINE 
JAMES P. SNEDDON 
DE WITT VAN BUSKIRK 
GEORGE W. YOUNG 
CHRISTIAN B. ZABRISKIE 
OFFICERS: 

DE WITT VAN BUSKIRK 
President 
CHRISTIAN B. ZABRISKIE 
Vice-President 
WILLIAM R. WILDB 
Treasurer 
FREDERIC ©. BARL 
Secretary 


THOS. J. KITTS 
Asst. Treasurer 
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ali} you were to ask for proof of the confidence and 


satisfaction the people have in our institution, we 


would point with pride to our consistent growth as follows: 


September 1, 1910 
November 10, 1910 
January 11, 1911 
March 7, 1911 

June 7, 1911 
September 25, 1911 


$18,503,608 


18,990,617 
19,286,121 
20,874,100 
21,761,116 
23,077,676 


Gain in 12 months, $4,574,068 


Began Business December 10, 1894 





Capital and Surplus 
Resources over 


The Guardian 


Savings 


& Trust Company 


Cleveland, Ohio 








Hawatian Trust 
Company, Ltd. 


Honolulu, Hawaii 





Carries on a General Trust Business; 
Invests and looks after Trust Funds; 
Collects and Remits Income; Takes 
General Charge of Personal and Real 
Property at reasonable rates; Has 
Burglar and Fire Proof Vaults for the 
safe keeping of valuables. 

Legally acts as Executor, Trustee, 
Guardian, etc. 


nt 


OFFICERS AND DIRECTORS 


E. D. TENNEY - - President 
C. H. COOKE - - Vice-President 
J.R. GALT - Treasurer and Manager 
L. ABRAMS - - - Secretary 


G. R. CARTER S. G. WILDER 
C. H. ATHERTON 


 — 








HE UNION 
PRIEST GOMPANY 
OL PI SBLRGH 


> AS EXECUTOH 
AN 


—- 
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Continental 
and 
Commercial 
Trust and Savings Bank 
Chicago 
Capital Stock, Three Million Dollars 


BOND :: TRUST :: SAVINGS :: BANKING 
DEPARTMENTS 


The Capital Stock of this Bank is owned 
by the stockholders of 
THE CONTINENTAL AND COMMERCIAL NATIONAL BANK OF CHICAGO. 
Capital, Surplus and Profits, $30,000,000 





Wisconsin Trust Company 


CAPITAL $500,000 SURPLUS $150,000 
OFFICERS 
OLIVER C. FULLER, President GARDNER P. STICKNEY, Vice-President 
FRED C. BEST, Secretary R. L. SMITH, Assistant Secretary 


MILWAUKEE, WIS. 





Security Trust and Safe Deposit Co. 


WILMINGTON, DELAWARE 
Capital and Surplus $1,200,000 


Executes Trusts of every Description—Trans- 
acts a General Banking Business—Prompt 
Attention to Requests for Information and 
Assistance on all Matters in its Line. 











BENJAMIN NIELDS, Pres. JOHN S. ROSSELL, Sec.& Trust Officer Market Sts. 


OFFICERS S. W. Corner Sixth and | 
JAS. B. CLARKSON, Vice-Pres. L. SCOTT TOWNSEND, Treasurer 
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PHILADELPHIA TRUST 


Safe Deposit and Insurance Co. 


PHILADELPHIA, PA. 


Ca pital ~ ~ $1,000,000 
Su rplus - - 4,000,000 


All forms of business in 
which a Trust Company 
may legitimately engage 


ROLAND L. TAYLOR, President 


DIRECTORS 
William L. Du Bois, Chairman 


William S. Grant N. Parker Shortridge 
William L. Du Bois William W. Frazier 
John Story Jenks Edward T. Stotesbury 
Lincoln Godfrey Roland L. Taylor 
Samuel Y. Heebner Levi L. Rue 

William H. Lambert W. W. Atterbury 








WeEstT END Trust COMPANY 


BROAD STREET AND SO. PENN SQUARE 


PHILADELPHIA 









Capital 
Surplus 


$1,000,000 
$1,050,000 








CTS as Executor, Adminis- GAFE Deposit Boxes for Rent. 
trator, Guardian, Trustee. Storage for silverware and 
Interest allowed upon Deposits other valuables. 






Your Account is Solicited 
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FIDELITY 


Notable Events of the Year 

Increase in Capital and Sur- 
plus from $1,500,000.00 to 
2,000,000.00, enabling the com- 
pany to broaden its business. 





TRUST COMPANY 


Chambers Street and West Broadway 


NEW YORK 








Legal depositary for funds 
of the State of New York and 
the City of New York. 

Legal depositary for State 
Banking Institutions, including 
Savings Banks. 








Increase in deposits to 
$7,880,305.02. 


Increase in Resources to 
over $10,000,000.00. 


Elected to membership in 
the NEW YORK CLEARING 
HOUSE ASSOCIATION, mak- 
ing checks on this company, 
in payment for drafts, etc., ac- 
ceptable by all banks and 
trust companies. 











Interest allowed on checking 
accounts. 








Interest-bearing certificates 
of deposit issued. 







Correspondent for banks, 
bankers and trust companies. 






OFPICERS 








President ...... SAMUEL S. CONOVER | Secretary.........ANDREW H. MARS 
Vice-President..... WM. H. BARNARD Asst. Secretary...STEPHEN L, VIELE 
Vice-President.......... JOHN W. NIX Trust Officer...ARTHUR W. MELLEN 






You are invited to make this your New York Bank 












The Standard Trusts Company 


The Pioneer Trust Company of the Canadian Northwest 
Flead office, WINNIPEG 
Branches:—SASKATOON, SASK., EDMONTON, ALTA. and VANCOUVER, B. C. 


Transacts every kind of business of a fiduciary character, and has some 400 local agents and correspondents 
throughout the Canadian Northwest. Organization complete for handling: (1) Mortgage loans, (2) Farm 
lands. (3) Collections. (4) General agency and trust business. American correspondents and Trust Companies 
having interests in the Canadian Northwest are invited to place their business through us. Terms strictly 


moderate. 
WM. HARVEY, Portage Avenue, East, 
Managing Director. WINNIPEG, MAN. 





YOUR BALTIMORE ACCOUNT ASSURED 


PROMPT, EFFICIENT and ECONOMICAL SERVICE 
WHEN PLACED WITH 


The Continental Trust Company 
BALTIMORE, MD. 
Capital, Surplus and Profits - - - $3,750,000 













Accounts of Banks and Trust Companies Received on Liberal Terms 
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MANHATTAN 
TRVST 
COMPANY 


Member New York Clearing House 


DIRECTORS 
Horace E. Andrews Rudulph Ellis S. L. Schoonmaker 


George F. Baker James J. Hill Charles H. Stout 
Walter P, Bliss John Kean George G. Thomson 
H. W. Cannon John J. Mitchell W. Vv. S. Thorne 
R. J. Cross E. D. Randolph John I. Waterbury 
Wry. North Duane Grant B. Schley J. Walter Wood 


WA * L S = R E E 5 Temporary Offices 
CORNER NASSAV 113 BROADWAY 



















COMMONWEALTH TRUST COMPANY 


BOSTON, MASS. 





GEORGE S. MUMFORD, PRESIDENT 
ARTHUR P. STONE, VICE-PRES. AND TREAS. 
STEPHEN W. HOLMES, VICE-PRESIDENT 


Fulton Trust Co. 


OF NEW YORK 
30 NASSAU STREET 


Capital, Surpl 
-Undtoided Profits’. $1,200,000 
PAYS INTEREST ON DEPOSITS 
OFFICERS 
HENRY C.SWORDS, Pres. H.H. CAMMANN, Vice-Pres. 


H. W. REIGHLEY, 2d Vice-President 
CHARLES M. VAN KLEECK, Secretary 





















TRUST COMPANIES 


KNICKERBOCKER 
TRUST COMPANY 


358 Fifth Ave. 60 Broadway 
Lenox Ave. & 125th St. Third Ave. & 148th St. 


Transacts a General Trust Company Business. 
Issues Letters of Credit. 
Accepts Management of Real and Personal Property, 
Collecting Income and Remitting as Directed. 
Safe Deposit Vaults At All Offices. 


CAPITAL-SURPLUS - - $9,000,000 








The Leading Trust Company of Indiana 


The Union Trust Company 


ot Indianapolis 


Capital - - . - $600,000 
Surplus and Undivided Profits - $700,000 

















OFFICERS ‘3 
John H, Holliday, President 
Henry Eitel, Vice-President Charles S, McBride, Secretary 
H. M. Foltz, 2d Vice-Pres, and Treas. George A. Buskirk, Probate Officer 
DIRECTORS 
A, A. Barnes I. C. Elston Volney T. Malott 
C. H. Brownell William A. Guthrie Augustus L. Mason 
T. C, Day Addison C, Harris Edward L, McKee 
Henry Eitel John H, Holliday Samuel E. Rauh 
ALL MANNER OF TRUSTS EXECUTED 4 
4 





a 
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TheTrustCompanyof North America 


505 CHESTNUT STREET, PHILADELPHIA 


Capital and Surplus, = = = $1,350,000 


OFFICERS 
HENRY G. BRENGLE * . ° : - President 
JOSEPH S. CLARK - - - - - Vice-President 
CHARLES P. LINEAWEAVER - : - Secretary and Treasurer 
ADAM A. STULL, Chairman of Board 
DIRECTORS 
Henry G. Brengle Eugene L. Ellison J. Levering Jones William F. Read 
James Crosby Brown Joseph C. Fraley Malcolm Lloyd Adam A. Stull 
John Cadwalader Harry C. Francis John MclIlhenny Edward D. Toland 
E. W. Clark, Jr. Iienry L. Gaw, Jr. Richard Waln Meirs Joseph R. Wainwright 
Eckley B. Coxe, Jr. Howard S. Graham Clement B. Newbold William D. Winsor. 
Edwin S. Dixon Samuel F. Houston John W. Pepper 


Pays Interest on Deposits. Executes Trusts 
Takes Charge of Real Estate and Furnishes Letters of Credit 
Saving Fund Pays 3% Per Cent. 





MERCANTILE TRUST & DEPOSIT COMPANY 


OF BALTIMORE 
CAPITAL - - $1,500,000.00 
SURPLUS - - $3,000,000.00 
DEPOSITS - ° $8,809,843.00 
Transacts a General Trust Business. Solicits Depostts, on which Interest 1s allowea 


Offers its Best Services wherever Practicable. 
JOHN GILL of R., Chairman of the Board 


A. H. 8. POST, President JOHN McHENRY, Treasurer 
ba ag SNOWDEN, Vice-President T. H. FITCHETT, Sec’y and Asst. Treas. 
- R. WALKER, 2nd Vice-President C. L. REYNOLDS, Asst. Secretary 





(On ee 


| HAMILTON TRUST COMPANY } 


191 MONTAGUE ST., BROOKLYN, NEW YORK CITY 





Capital, $500,000.00 Surplus and Undivided Profits, $1,050,000.00 ' 


OFFICERS: 
Willard E. Edmister . - President George Hadden - . . 8d Vice-Pres. & Sec’y 
William Berri ° ° ° Ist Vice-Pres. Robert S. Girling - . - Assistant Secretary 
Walter C. Humstone - ~- 2d Vice-Pres. Joseph C. Hecker, Jr. - Assistant Secretary 
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REPORT OF THE CONDITION 


OF THE 


FIDELITY 
TRUST CO. 


Newark, N. J. 


At the Close of Business, June 30, 1911 


RESOURCES 
Bond and Mortgages ........ $968,983.75 
Stecks and Bonds (Book Value) 15,921,260.10 
Loans on Collaterals ......... 7,511,530.36 
Loans to Cities and Towns ... 0,000.00 
'; 0 take oe babes ehees 153.03 
DL «tn dc + bo 6.89.9:010 06 50,123.35 
Cash on Hand and in Banks.. 2,393,503.57 
ES. nd og aie a edeo¢ke oe 142,026.73 
i Pe Ate ce thee <c<.cns 397,031.08 
$27,404,611.97 
LIABILITIES 
Capital Stock Paid in ........ $2,000,000.00 
Ere 7,000, .00 
Undivided Profits (Net) ...... 871,107.66 
Deposits 
Commercial 
Sr $10,064,818.88 
Savings Dept. .. 4,326,976.05 
Of Other Banks 
and Trust Co,’s 2,592,831.69 
Certified Checks 25,196.87 
—_—_—_———— 17, 009,823.49 
Bonds Outstanding ........... 200,000.00 
Other Liabilities ............. 323,680.82 


$27,404,611.97 


Stocks and Bonds at Market Value, $16,608, 141.14 


OFFICERS 


UZAL H. McCARTER, President. 

JOHN F. DRYDEN, Vice-President. 

ANTHONY R. KUSER, 2nd Vice-President. 

FREDERICK W. EGNER, 3rd Vice-Pres. 

JAMES H. SHACKLETON, Secretary and 
Treasurer. 

JEROME TAYLOR, Trust Officer. 

PAUL C. DOWNING, Asst. Secretary and 
Asst. Treasurer. 

EDWARD A. PRUDEN, Asst. Secretary and 
Asst. Treasurer. 





UNION 
SAVINGS BANK 


AND 


TRUST COMPANY 


CINCINNATI OHIO 


CAPITAL $1,000,000 


SURPLUS $2,000,000 
Trusts of Every Description Executed 


OFFICERS 


J. G. SCHMIDLAPP, Cuainman 
Cc. B. WRIGHT, Presivent 
R. A. KOEHLER, Secy,. ano Treas, 
EDGAR STARK, Tausrt Orricer 





THE CITIZENS 
SAVINGS axp TRUST CO. 


CLEVELAND, OHIO 
Comparative Statement of Growth 


RESOURCES 


1900 $21,669,282.49 
1903 33,888,815.21 
1911 50,097,780.84 


THE OLDEST AND LARGEST 
TRUST COMPANY IN OHIO 








Western I rust & Savings Bank 


CHICAGO 
CAPITAL $1,250,000.00 


TRANSACTS A GENERAL BANKING 
AND TRUST COMPANY BUSINESS 
OFFICERS 


JOSEPH E. OTIS, President 
WALTER H. WILSON, Vice-President 
WILLIAM C. COOK, Vice-President 
LAWRENCE NELSON, Vice-President 
HARRY R. MOORE. Cashier 
ADDISON CORNEAU, Asst. Cashier 
A, E. COEN, Asst. Cashier 
W. G. WALLING. Secretary 
LLOYD R. STEERE. Asst. Secretary 
LOUIS H. SCHROEDER, Mgr. Bond Dept. 
| LR RS SRE TN ETE TE A TTT ES SSE * eS wi aS 


"Ween cemeentipistmiinictemcrinr inn 
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HIBERNIA BANK & TRUST CO. 


NEW ORLEANS 


BUYS and SELLS 


HIGH GRADE SOUTHERN 
MUNICIPAL, DRAINAGE and 
CORPORATION BONDS 














State Street 


Trust Company 


38 STATE STREET 
BOSTON, MASS. 








Out of town accounts solicited 


Special care given to out of 
town collections 








MOSES WILLIAMS, Chairman of the Board 
ALLAN FORBES, President 
ASHTON L. CARR, Vice-Pres. and Treas. 
FREDERIC J. STIMSON, Vice-President 
JOSEPH B. RUSSELL, Vice-President 
CHARLES F. ALLEN, Secretary 


a 





Industrial 
Trust Co. 


Providence, Rhode Island 








Capital - ~ $3,000,000 
Surplus - - $3,000,000 
Deposits - - $42.484.767 


Branches in Pawtucket, New- 
port, Woonsocket, Bristol, Wick- 
ford, Pascoag, Westerly and 
Warren. 


Collections received on favor- 
able terms. 


Correspondence Invited. 





xx TRUST COMPANIES 


The Peoples Trust Company 
181-183 MONTAGUE STREET 
BOROUGH OF BROOKLYN, CITY OF NEW YORK 


Capital and Surplus, $2,700,000 


Member of the New York Clearing House 


Invites Accounts of Out-of-Town Institutions, Firms 
and Corporations Upon Favorable Terms 





CHARTERED 13866 


Brooklyn Trust Company 


Main Office: 177-179 Montague St. 
Branch: Bedford Avenue and Fulton St. 
Manhattan Office: Cor. Broadway and Wall St. 


Capital, Surplus and Undivided Profits $3,400,000 
OFFICERS 
Theodore F. Miller, President 
Samuel W. Boocock, Vice-President 
David H. Lanman, Vice-President 
Frank J. W. Diller, Secretary 


Willis McDonald, Jr., Assistant Secretary 
Horace W. Farrell, Assistant Secretary 
C. O. Brinckerhoff, Assistant Secretary 
Herbert U, Silleck, Assistant Secretary 


Long Island Loan & Trust Company 
TEMPLE BAR 
BOROUGH OF BROOKLYN, NEW YORK CITY 


Capital - - - - $1,000,000 
Surplus and Profits - - 2,000,000 





OFFICERS 
First Vice-President - Clinton L. Rossiter Secretary - - Frederick T. Aldridge 
Second Vice-President - David G. Legget Assistant Secretary Willard P. Schenck 


KinGs County TRusT COMPANY 


342, 344, & 346 Futton St., City of New York, Borough of Brooklyn 


Capital, $500,000.00 Surplus, $1,500,000.00 Undivided Profits, $603,000.00 


JULIAN D, FAIRCHILD, President 
JULIAN P, FAIRCHILD, THOMAS BLAKE, Secretary. 


WILLIAM HARKNESS, * Vice-Presi’s WILLIAM J. WASON, JR., Asst. Secy. 
D. W. McWILLIAMS, J. NORMAN CARPENTER, 7yrust¢ Officer. 
GEO. V. BROWER, Counsel. 
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CROWELL HADDEN 


WILLIAM H. WALLACE 
Vice-Pres. Brooklyn Savings EDWIN PACKARD 


William H. Wallace & Co. 


. ESTABLISHED 1888 4 
* Franklin Trust Company rs 
4 % 
% MEMBER NEW ¥ORK CLEARING HOUSE ASSOCIATION + 
& BOROUGH OF BROOKLYN, CITY OF NEW YORK % 
& Main Office, - 166 MONTAGUE STREET % 
& Fulton Street Office, 569 FULTON STREET | & 
& Williamsburgh Office, - 98 Broapway % 
oo This Company has the resources, organization and connections which + 
> enable it to be of the utmost service to its customers. It cordially invites the 4 
g accounts and trust business of corporations, firms and individuals, to whom sh 
# it extends the facilities acquired through twenty-three years of service to the rs 
# business community. % 
* TRUSTEES 4 

* HUGH D. AUCHINCLOSS WILLIAM G. LOW CHARLES A. PEABODY 
# <Auchincloss Bros., Merchants Lawyer Pres., Mutual Life Insurance Co. % 
& UNION N. BETHEL HENRY R. MALLORY CHARLES J. PEABODY % 
& President, te York Telephone Pres. Atlantic, Gulf & W. Indies at Ee oan he 

oO. Ss. S. Lines SINRY E. P 

& JOSEPH E. BROWN EDWIN 8S. MARSTON 216 Columbia Heights, Brooklyn % 
& Blake Bros. & Co., Bankers Pres. The Farmer’s Loan & JAMES H. POST ed 
WM. ALLEN BUTLER Trust Co. B. H. Howell, Son & Co., Sugar % 

& wallace, Butler & Brown, ALBRO J. NEWTON _ GEORGE H. PRENTISS 
& Lawyers Albro J. Newton Co., Lumber Geo. H. Prentiss & Co., Brokers 
# CHARLES B. DENNY GHORGE M. OLCOTT ,MOSES TAYLOR PYNE % 
& Treas. American Locomotive Co. Pres. Dodge & Olcott Co., Drugs 30 Pine Street, New York Ss 
% 241 Henry St., Brooklyn + 

Bank ° Steel & Iron 

*® HENRY HENTZ LOWELL M. PALMER ARTHUR KING WOOD + 
& Henry Hentz & Co., Cotton Pres. E. R. Squibb & Sons, President of the Company & 
Com. Merchants Chemicals ROBERT B. WOODWARD 4g, 
* HENRY C. HULBERT STEPHEN 8S. PALMER Hathaway, Smith, Folds & Co., 
% Director, the Pullman Co. President, New Jersey Zine Co. Bankers + 
* % 











THE TRUST SOMPANY oF CUBA 


A 


Interest 


































Paid On 
CAPITAL and SURPLUS, $580,000.00 ——- Deposits 
$2,500,000 
@ This Company is the only Trust Company 
in Cuba. 
gq — a general banking and trust Los Angeles rust 
usiness. 
@ Collections made on any point in the 
Island. 


and Savings Bank 


Sixth & Spring Sts., Los Angeles, Cal. 


@ Acts as Fiscal Agent, Executor, Ad- 


ministrator, Guardian or Trustee. 


q Investors desiring to procure reliable infor- 
mation concerning Cuban securities are 
cordially invited to write to this company. 


NORMAN H. DAVIS, President. 
CLAUDIO G. MENDOZA, Vice-President. 


0. A. HORNSBY, Vice-President and Treas- 
urer. 


J. M. HOPGOOD, Assistant Treasurer. 
ROGELIO CARBAJAL, Secretary. 


WM. M. WHITNER, Manager Real Estate 
Department. 

















OMPLETE Banking and Trust 
Service—Acts as Administrator, 
Executor. Guardian, Trustee—Prompt 
and careful attention to inquiries— 


Your correspondence invited 











































Commonwealth 
Trust Company 


BUFFALO, N. Y. 


Capital and Surplus . . . $1,000,000 





The thoroughly organ- 
ized equipment of this 


Company renders it ex- 
ceptionally serviceable in 
caring for business in 
Western New York. 


Deposits received and 
3%% interest allowed, 
payable quarterly. 


Correspondence invited. 


MARYLAND TRUST CO. 


BALTIMORE 
MD. 


CAPITAL, - - $1,500,000 





DIRECTORS 


Joseph I. France, J. Barry Mahool 
B. Howell Griswold, Jr. Henry C. Matthews, 
George Garr Henry, Oscar G. Murray, 
























A. Barton Hepburn, Theodore E. Straus, 
John T. Hill, Arthur G. Wellington, 
George C, Jenkins, Henry B. Wilcox, 

J. V. MeNeal, Douglas M. Wylie, 


L. S. Zimmerman. 
OFFICERS 


CARROLL VAN NESS...2nd Vice-Pres. 
JERVIS SPENCER, JR..Sec’y. & Treas. 
IVAN SKINNER, Asst. Sec. & Asst. Treas. 


Transacts a General Trust and Banking Business 


INTEREST ALLOWED ON DEPOSITS SUBJECT TO CHECK 
CORRESPONDENCE SOLICITED 


ea 
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The 
Cleveland 
Trust Company 
CLEVELAND, OHIO 
Capital - $2,500,000 


Surplus - $2,500,000 
Deposits $26,000,000 





OFFICERS 
F. H. GOFF - - - - President 
CALVARY MORRIS - - - - Chairman : 
E. R. PERKINS - - - Vice-President | 
SAMUEL MATHER - - - Vice-President : 
A. R. HORR - - - - Vice-President : 
A. G. TAME - - - Vice-President 
E. B. GREENE . - - - Secretary 
EDWARD E. NEWMAN - - Asst. Secretary 
H. D. KING - - - - Treasurer 
A. L. ASSMUS - - - Asst. Treasurer 
E. L. MASON - - - Asst. Treasurer 
J.M.HENDERSON - - - - Trust Officer 
I. F. FREIBERGER - - Asst. Trust Officer 
& 
{ 
CHICACO 
CAPITAL 2 SURPLUS - - $2,500,000 
— : 
Banking, Savings and Trust Departments ‘< 
OFFICERS 
CHARLES G. DAWES, W. W. GATES, 
President. Assistant Cashier. 
A. UHRLAUB, JNO. W. THOMAS, 
Vice-President. Assistant Cashier. 4 
E. F. MACK, ALBERT G. MANG, 
Vice-President. Secretary. 
WILLIAM T. ABBOTT, MALCOLM McDOWELL, az 
Vice-President. Assistant Secretary. 
WILLIAM R. DAWES, WILLIAM G. EDENS, 
Cashier. Assistant Secretary. 
L. D. SKINNER, JOHN L. LEHNHARD, 
Assistant Cashier. Assistant Trust Officer. 
DIRECTORS 


A. J. EARLING, Pres. C., M. & St. P. Ry. 
P. A. VALENTINE, Capitalist. 
ARTHUR DIXON, Pres. Arthur Dixon Transfer Co. 
CHARLES T. BOYNTON, Pickands, Brown & Co. 
ALEXANDER H. REVELL, Pres. Alexander H. Revell 
& Co. 
Ss. M. FELTON, Pres. Chicago Great Western R. R. Co. 
T. W. ROBINSON, Vice-President Illinois Steel Co. 
CHANDLER B. BEACH, C. B. Beach & Co. 
GEORGE F. STEELE, Nekoosa-Edwards Paper Co. i 
JULIUS KRUTTSCHNITT, Vice-President Southern & i 
Union Pacific Railroads. 4 
CHARLES G. DAWES, Ex-Comptroller of the 
Currency. 





| 
: 
: 
| 
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THE 


EQUITABLE TRUST COMPANY 


OF NEW YORK 


iS NASSAU STREET 618 FIFTH AVENUE 
23 RUE DE LA PAIX, PARIS 


OFFICERS 


ALVIN W. KRECH, President 
FREDERICK W. FULLE, Vice-President H. MERCER WALKER, Treasurer 
LYMAN RHOADES, Secretary HERMAN J. COOK, Asst. Treasurer 
RICHARD R. HUNTER, Asst. Secretary GEORGE M. STOLL, Asst. Treasurer 


TRUSTEES 


Charles B. Alexander Thomas DeWitt Cuyler Otto H. Kahn 

Harry Bronner William A. Day Alvin W. Krech 

Urban H. Broughton John F. Dryden Leonor F. Loree 

Henry R. Carse Frederick W. Fulle George W. Murray 
Robert C. Clowry Ralph Peters 

Herman J, Cook Winslow 8S. Pierce 
Henry E. Cooper Thomas H. Hubbard Lyman Bhoades 
Frederic BR. Coudert Richard R. Hunter William H. Taylor 
Paul D. Cravath Edward T. Jeffery H. Mercer Walker 
William H. Crocker Bradish Johnson Henry Rogers Winthrop 


Solicits accounts of banks, bankers and corporations upon favorable terms 





PRERREERREREEERREEER SS ‘* PIONEER OF THE WEST ”’ 


% She 
International Trust 


Company 


Resources Over 5 Millions 
DENVER, COLORADO 


greetings to the worthy body of men 

assembled in New Orleans. Con- 
trolling, as they do, the levers of American 
capital, a great responsibility rests upon 
the Banks and Trust Companies. They 
are rightly expected to be a reliable source 
of advice and information to their clients 
—a pillar upon which their charges may 
lean. 


7 THE Babson System extends sincere 


HIS institution offers to 
Banks, Bankers and Trust 


Companies the advantages 


dC In this connection the Babson System 
has long worked in harmony with the 
leading institutions of the country; Their 
* Official’ Stock and Bond Descriptions 
have enabled these houses to give clients 
quick, accurate and unbiased service on 
securities. Investors have come to place 
their faith in an “ Official” report. We 
earnestly recommend that every Bank and 
Trust Company look into this work. 





of its facilities as a W estern 
correspondent. : : 
¢ We solicit your correspondence 


on estate and corporate matters in 


Sincerely, . 
our territory. 
Willis D. Porter, President OFFICERS 
Naw York HENRY M. BLACKMER a 
| THEO. G. SMITH ‘ " y - Vice-President 
| : H. H. BROOKS - - Secretary and Trust Officer 
HERRERA RHE ES EEE | PE. CLELAND . . . - + Treasurer 









Our Service to Investors, 


whether trust company, corpora- 
tion, or individual, is unexcelied 
in offering 


6% Real Estate First 
Mortgage Loans 


secured by improved properties 
in Kansas City, Missouri, or agri- 
cultural farm lands in Missouri, 
Kansas, Oklahoma and Black Wax 
district of Central Texas. 

Such Securities, for not more 
than 40¢ to 50¢ of the cash value 
of the real estate, are rarely sub- 
ject to fluctuation. 


Send for booklet ““Z”’ 


Commerce Trust Co., 
KANSAS CITY, MO. 


Capital One Million Dollars 





COMPANIES 
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THE “JUDICIAL TEMPERAMENT” AND THE ANTI-TRUST 
CRUSADE 


HEN William Howard Taft was nominated for President his ad- 
VV) mirers were fond of placing special emphasis upon his “judicial 
temperament,” as a necessary antidote for the disquieting influences 
of the “bull in the china shop’ methods of the retiring Executive. 
He was duly appointed to lead the Republican hosts through the 
Red Sea and to safety at the polls. Henceforth the “big stick” was 
to become a _ conspicuous exhibit among the historic heirlooms of 
the White House and his election was hailed as the signal for the restora- 
tion of tranquility in the business affairs of the nation. True, he was com- 
mitted to the so-called Roosevelt policies, but this was regarded as more or 
less a sop to the enthusiastic followers of his intrepid predecessor. Hence- 
forth all administration policies would contain a liberal admixture of the 
aforementioned “judicial temperament.” 

3ut the plans of men and even politicians ofttimes go astray. The “big 
stick” is once more being brandished with greater vigor and destructive 
slaughter than before. The “trust” giants have been brought to their knees 
and their supplications are answered with dissolution proceedings and zeal- 
ous enforcement of the resurrected Sherman law. The country is entertained 
with the spectacle of seeing a law, after lying dormant for nearly a quarter of 
a century, suddenly clothed with new life and meaning. The discovery is 
made that the dead and gone authors of this legal relic were gifted with 
prophecy and a superhuman knowledge of the application of law to economic 
and natural forces. For over twenty years the keenest legal and judicial 
minds were at cross-points. Then the Supreme Court located the hidden, 
elusive purpose of the framers. The veil was thrust aside and the “light of 
reason” burst upon us. 

The Supreme Court ordered the Standard Oil and American Tobacco 
corporations to be dissolved as offensive to the new-found significance of 
the Sherman law. True, the Supreme Court had no other alternative. The 
nation’s lawmakers had provided no other laws for the regulation and safe 
development of inter-State trade and business combinations. Nor was it 
within the province of the Supreme Court to lay down any more specific 
rules as to how the “light of reason” should be disseminated. The Supreme 
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Court cannot make laws, only interpret them and the character of the evi- 
dence in the two big, so-called “trust cases” permitted of no other alternative 
than dissolution. In other words the national Congress had provided a law 
for the destruction of large corporation units but offered no proper remedial 
or constructive formula. Bearing that fact in mind the absurdity and unfair- 
ness of the whole subsequent proceeding of the Federal administration in 
seeking further dissolutions, becomes at once apparent. To all intents the 
successive administrations of the past twenty years connived at the irregu- 
larieties and evils of the “trust” system. 

We believe, that in many respects President Taft has given the coun- 
try an admirable administration. But, it cannot be denied that the intelli- 
gent business sense of communities, large and small, regards his present 
aggressive attitude toward large business and industrial corporations as a 
huge mistake. In certain sections of the country and among certain types 
of citizenship a crusade against so-called “trusts” meets with enthusiastic 
endorsement. But in many quarters, the suspicion lurks that this crusade 
against “trusts” is largely stimulated by the near approach of another Presi- 
dential campaign and the fears caused by Democratic successes since 1908. 
In fact the actions of the Attorney-General appear to be remarkably well 
timed to meet political contingencies. 

The sane and safe conclusion must be that the Sherman law, even translated 
by the “light of reason,” continues to be a menace to legitimate business develop- 
ment of the nation. It is hard to believe that its authors had any well defined 
idea as to the meaning of the law or its interpretation. The manner in which 
the statute was permitted to continue for many vears a “dead letter” proves 
that there was no real intention of enforcing it iiterally, especially since no two 
lawvers could agree as to its scope and intent. Its application thus far has not 
justified the claim that it preserves the principle of competition. On the con- 
trary the experiences of the past year prove that legitimate combination and co- 
operation are a necessary and proper outcome of economic and natural law. It 
therefore follows, that any further prosecution under the Sherman act consti- 
tutes a menace to the country and that a more wise course on the part of the 
administration would be to use ail its endeavors to secure’ enlightened legisla- 
tion. 


AMERICAN ToBAcco COMPANY REORGANIZATION PLAN APPROVED. 


The United States District Court has approved the plan for the dissolution and 
reorganization of the American Tobacco Company as submitted by the respective com- 
mittees of bond and stockholders with practicafly few alterations. The corporation is 
divided into fourteen separate companies. These companies shall have no officers or 
directors in common; shall not hold each other’s stock; shall not have the same purchas- 
ing and selling agents. For five years no such company may acquire stock or property 
of any other and for five years the individual defendants shall not increase their propor- 
tionate holdings of shares. 

This approval was received as an assurance that the courts will not endorse any 
radical policy which may mean confiscation or forced liquidation. 































ee 
i ae a ad il ete 





ea ee 



















































TRUST COMPANIES 


NECESSITY OF ESTABLISHING CLOSER FISCAL AND BANKING 
RELATIONS WITH SOUTH AMERICAN REPUBLICS 


Organization of Pan-American Trust Company Proposed 
JOHN 8S. ROSSELL 
Secretary and Trust Officer Security Trust & Safe Deposit Company, Wilmington, Del. 
VERY exporter and importer, every banker and business man whatever 
his special line, who has made any study of commercial relations be- 
tween the United States and Latin America, realizes that we have been 
neglectful of an important duty to ourselves and to our neighbors, in not estab- 
lishing long ago a banking system that would regulate and control the fiscal 
transactions between the two peoples. When confronted with the actual facts, 
it is inexplicable that a North American Bank or Trust Company has not 
been established before in one or more of the South American countries, and 
it is almost reprehensible that we should have practically left this fruitful 
field to the active cultivation of our European cousins. 

An experienced traveler and close observer from the United States, who 
passed over the Southern Continent more than ten years ago, forcefully states his 
views of the situation in this wise: 

“An American Bank might be organized in New York to do busi- 
ness in South America with headquarters at Buenos Aires, and if prop- 
erly managed it would be very profitable. It should have a capital of 
several million dollars, subscribed by stockholders interested in export- 
ing and importing. Such a bank would have the handling of most of 
the hundred million dollars of the commerce [on the east coast] * *. 
Its profits upon this exchange alone, if we could control it, would be 
worth $1,000,000 a year. At present all banking is done through Lon- 
don. and the bankers there take a toll of one per cent. for allowing our 
drafts to pass through their hands.”—Frank G. Carpenter, in “South 
America; Social, Industrial and Political.” 1900. 


The logic of Mr. Carpenter’s conclusion is beyond question, but what 
shall be said when, after another decade has passed, we find ourselves as neglect- 
ful of cur opportunity as before, notwithstanding the increase in commerce far 
beyond our expectations? In 1900 our total exports and imports from and to 
the whole of Latin America were less than $300,000,000, but in Ig10 there were 
well over $600,000,000. What a handsome return must have been shown on the 
books of the bankers who handled the exchanges for this large volume of busi- 
ness and how every insignificant must have been the share of our own people, 
if they received any part at all. 

Regrettable as it is that we have lost where we might have gained, it is truly 
deplorable that, though our trade has increased, it could unquestionably have 
been augmented to much larger proportions, and with far greater returns to 
ourselves, had we exercised just a little of the ingenuity, skill and perseverance 
of our friends on the other side of the Atlantic. Admitting, as we must, the 
fact that the European banker is a potent factor in the development of trade, 
and that his persistent efforts in behalf of his own people draw away from us 
many millions in sales that we might handle, what could not the American 
banker accomplish if he were on the ground and hustling to help along the sale 
of goods of his own countrymen? 

Accepting as correct a recent statement that the combined exports and 
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imports of Latin America have doubled in the past ten years and now aggre- 
gate about $2,000,000,000, it is pertinent to inquire how well we have fared in 
this increase and whether we have received our proper share. Assuming that, 
with equal advantages, we should have secured the largest proportion of this 
increase, it is somewhat depressing to find that we gained in exports scarcely 
more than would follow from an ordinary demand for our products, and failed 
to make any substantial reduction in the balance against us. We are still 
paying about $150,000,000 annually to square our accounts with Latin America, 
though, as a whole, our foreign commerce almost invariably shows a handsome 
balance in our favor, and last year, which was not the best, netted us approxi- 
mately $200,000,000. During 1910 we sold Latin America less: than $250,000,000 
of goods, and the rest of the world supplied the balance, or $750,000,000 worth. 
It is safe to say that, with our bankers working hand in hand with our exporters, 
these figures can be materially changed in our favor. 

Present conditions and the remedy are clearly explained in the follow- 
ing excerpt from the correspondence of an American export manager printed in 
the “Daily Consular and Trade Reports,” Dec. 16, 1910: 

“The chief reason for the slow development of American export trade 
and the apparently small interest of American manufacturers in export 
business is the fact that American banking facilities in foreign countries 
are very limited. * * * Anyone who has traveled for only a short 
time in Spanish-American countries, touching only the most important 
ports and cities, will wonder at the different European banks that he will 
find established throughout these countries, and will also wonder at the 
conspicuous absence of American banks. Francs, pounds sterling, and 
marks are well-known currency units all over the world; the dollar is 
little known outside of this country. If American bankers could be in- 
duced to regulate their foreign departments to obtain authentic informa- 
tion regarding the trade customs of each foreign country where they 
intend to do business, and to encourage merchants and manufacturers in 
their attempts to do business in foreign countries, the root of the inef- 
ficiency of American export methods would have been reached.” 

The great mistake we have made in the past, and are making now, has 
been and is in discussing the difficulties of Pan American banking rather than 
considering it as entirely practicable, and proceeding to work out a plan that 
will meet its requirements. The basic fact is that there is an ever increasing need 
for the establishment of American banks. Large and profitable business awaits 
the attention of the American banker. Anywhere in the United States that 
similar conditions existed, the people of the community would not delay in 
establishing their home bank and putting it in close connection with the larger 
institutions of the country, and they would find the City bankers quite ready 
and willing to render them every assistance required. In very much the same 
way, the Latin-American countries need the American banker, they invite him 
to come, they offer him co-operation, and it is only necessary that he locate 
there, take up the business awaiting him, and send it forward to the principal 
bank in New York or elsewhere. 

One of the difficulties said to stand in the way of successful organization 
is that it would not be possible to bring together an official and working force 
for such an institution. This is certainly an exaggeration. Ten years ago or 
more it might not have been easy to secure the proper persons for this work, 
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but we have broadened so rapidly in the interval, and we have come to 
know so much more about the Latin-American people, their character, their 
methods and their needs, and so many of our young men have acquired the 
Spanish Language, that it should be a comparatively easy task to recruit a 
force sufficient to manage any financial institution that we might establish. 

It is urged also that a proper charter can not be obtained It is true that 
the banking laws of many of the States have in recent years been made more 
restrictive than formerly, yet it is still possible to obtain such grant of powers 
as would enable a corporation to be formed for the purpose of carrying on 
financial operations in foreign countries These powers, supplemented with the 
concessions that in any event it would be necessary to obtain from the Govern- 
ment of the countries in which the corporation would carry on its business, 
would be sufficient for all practical purposes It is highly probable, too, that upon 
the protest of a number of persons of well known character and possessed of 
ample capital, Congress would pass an Act creating a corporation to carry on 
banking in Latin America The revised plan for a National Reserve Association 
contains provisions for the establishment of “agencies in foreign countries for 
the purpose ot purchasing and selling and collecting foreign bills of exchange” 
and for “the organization of banks to conduct business in foreign countries 
and in the dependencies of the United States.” 

This is rather an advanced idea in National monetary legislation and doubt- 
less had its inception in the growing demand for closer fiscal relations between 
the United States and Latin America. It is certainly in harmony with the policy 
of our Government to develop better commercial connections with these coun- 
tries. It has been suggested that the Latin-Americans would take kindly to an 
American Trust Company and would welcome the establishment of such an in- 
stitution in their midst. A Trust Company wisely and prudently conducted in 
several of the leading cities of South America, should prove a powerful agency 
in accomplishing the object in view and would unquestionably be the means of 
directing many projects which only await a proper impetus to carry them on 
to a successful and very profitable accomplishment In its fiduciary character, 
such a company would bring itself into close intercourse with the best people 
and would doubtless solidify itself in their esteem and confidence. There is a 
splendid opportunity of working out the solution of the whole commercial, 
financial and social problem as between our own and the Latin-American peoples 
in this way. 

The Panama Canal is rapidly approaching completion and will soon be 
opened to the commerce of the world. This magnificent gift of our Government 
will be of infinite benefit to our brethren in the South Land and we should not 
fail to provide every means that will enable us to make this benefit mutual. The 
passing of the ships through the Canal will not be sufficient. We must go 
down and fraternize with our neighbors. We must ask them to have greater 
confidence in us and to do more business with us and we must make this easy 
of attainment. The failure to establish at the same time efficient and direct 
banking connections, will be a missing link in the chain of perfect amity. 

We shall not be able to develop the trade we should have with Latin- 
America, nor strengthen the fraternal ties that bind us together, until we have 
established the business relations that can be best brought about through financial 
agencies. We cannot rely upon the European banker, for he is first of all in- 
terested in the development of the trade of his own country, and will hinder, 
rather than help us in our endeavors. Let us help ourselves. 
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PHILADELPHIA CLEARING HOUSE ASSOCIATION PROVIDES FOR 
ADMISSION OF TRUST COMPANIES 


HE Philadelphia Clearing House Association at a meeting on Monday, 
T October 23, voted to admit trust companies to membership on a basis 
of 20 per cent. cash reserve of which 7% per cent. shall consist of cash 
in vault and 12% per cent. on deposit in approved reserve depositaries. The 
initiation fee is $10,000 and annual dues will be $500. Only the trust com- 
panies with a combined capital and surplus of $500,000 or over will be per- 
mitted to apply for admission. Under this proviso only 37 of the 63 
trust companies doing business in Philadelphia will be qualified to become 
members. It is further provided in the amendments to the constitution and 
by-laws that such member trust companies shall have voting rights and all 
the privileges which are held by National bank members. 

In its provision for the admission of trust companies to membership, the 
Philadelphia Clearing House Association has also drawn a line between trust 
companies that do a banking business, deal in commercial paper, etc., and those 
who confine themselves to an exclusive trust company business. Those of the 
first-named class who desire to enter the clearing house must. carry a 25 per cent. 
reserve, the same as National banks, 50 per cent. of which must be in cash and 
50 per cent. with approved reserve agents, while those of the second class who 
may wish to enter the clearing house will be required, as stated, to carry only 
20 per cent.. 7'4 per cent. of which must be in cash and the remaining 12! 
per cent. with approvad reserve agents. 

This action on the part of the Clearing House Association must be ap- 
proved, in accordance with the requirements of the constitution, by the 
boards of directors of the respective banks which are members of the associa- 
tion. It is practically assured, however, that the favorable action taken by 
the Clearing House Association reflects similar support on the part of the 
directors of the respective banks. The plan for trust company admission 
was developed by a special committee of the Clearing House which worked 
in close co-operation with representatives of the leading trust companies. 
It is therefore also reasonably certain that as soon as the amendments are 
endorsed by the board of directors and the action of October 23 becomes 
official, that most of the larger trust companies will apply for admission. 

The Philadelphia Clearing House Association is entitled to credit and 
may be congratulated upon taking this wise step, to enlist the active co- 
operation of the trust companies of the city. Doubtless, the association was 
largely influenced by the action taken by the New York Clearing House 
last May in amending the constitution, providing for trust companies to full 
membership. At the present time there are sixteen trust companies allied 
as members of the New York Clearing House, representing practically one- 
half of the aggregate trust company resources and deposits of the city. The 
trust companies which will be eligible to membership in the Philadelphia 
Clearing House represent practically two-thirds of the combined trust com- 
pany strength of that city. Ten of the largest trust companies hold 61 per 
cent. of the aggregate trust company deposits. 
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The principal point is that trust companies will be accorded full mem- 
bership and there will be “representation with taxation.” It appears to us, 
however, that one valid objection may be made to the contemplated amend- 
ments. It is understood that the 20 per cent. reserve required of trust com- 
panies is to be figured against both demand and time deposits. The State law 
calls for 15 per cent. reserve from trust companies against demand deposit 
liabilities only, of which 5 per cent. shall be cash in vault. Although the 
absence of discrimination between demand and time deposits will not seriously 
affect the eligible trust companies it seems unnecessary to require a reserve 
against time deposits. Another amendment, it is understood, intends to do 
away with “non-member clearing banks.” There will be but one class of 
membership and no bank or trust company will be allowed to clear through 
a member bank. The two trust companies which applied and obtained ad- 
mission to the Clearing House as “non-member clearing banks” will be 
obliged therefore to accept the direct membership proposition and will have 
no other alternative, except to stay out. But these draw-backs may be over- 
looked in view of the greater advantages which trust companies will com- 
mand because of their allegiance with the Clearing House. Nor must it 
be overiooked that the National banks are very materially benefited by the 
co-operation of the trust companies which have invariably proven a bulwark 
of strength in times of financial stringency. The final approval of the 
Clearing House action on October 23, will signify the greatest advance made 
in the strengthening and development of Philadelphia’s financial and bank- 
ing prestige. With trust companies in New York, Philadelphia, Chicago, 
St. Louis and New Orleans co-operating with National banks under Clearing 
House standards, it will not be long before a similar cohesion will be secured 
in all other banking centers. 


ENLISTING THE ACTIVE CO-OPERATION OF SHAREHOLDERS 


Trust companies occupy such a large field of usefulness and the services they offer are 
so numerous, that opportunity is constantly at beck and call. Take, for example, the 
opportunities presented through the enlistment of not only the directors but all share- 
holders, who receive regular dividends, as active co-workers or clients. We refer espe- 
cially to the trust department. Trust officers should seek to have every director testify 
to his good faith by appointing the trust company as executor under his will. The same 
process applies to every shareholder. No stronger argument can be presented to the 
stockholder than that of continued or increased large earnings, justifying larger divi- 
dends, by notice of such co-operation. 

Numerous trust companies have taken advantage of some excellent arguments in 
this direction which appeared in a recent contribution to Trust CoMPANIES reproducing 
the same in pamphlet form. 


CLEARING HOUSE ASSOCIATION PROPOSED FOR ALBANY BANKS AND TRUST COMPANIES 


Plans are being formulated under the auspices of the Albany Bankers’ Association for 
the establishment of a Clearing House Association in that city to which both banks and 
trust companies will be entitled to membership. Preliminary meetings have been held and 
sub-committees are working on the draft of the constitution and by-laws. 





The Louisville (Ky.) Clearing House Association has admitted the Columbia Trust 
Company of that city to membership. In Cincinnati trust companies have also been 
admitted to Clearing House membership. 


TRUST COMPANIES 


VARIETY OF TRUST COMPANY FUNCTIONS AND ACTIVITIES 


CORPORATE TRUSTEESHIP IN THIS AND OTHER COUNTRIES 
EDWARD O. STANLEY 


Vice-President Title Guarantee & Trust Company of New York City 


HE trust company is wholly a creature of recent growth. We may 
+ study the history of banking and of economics as much as we will, 
from the stamped bricks of the early Egyptians, to the denunciations 
of the usurer in the Mosaic writings of the Bible, to the story of the shrewd- 
ness of the money lenders of Ancient Greece and Rome, down to the begin- 
nings of modern banks among the merchants of Florence, and still later 
among the goldsmiths of Holland and of England, the first people of the two 
races which settled this city to take up the functions of the bankers. But we 
must finally come to the United States, to New York City and to Philadel- 
phia, and in time, almost to the middle of the nineteenth century before we 
shall find a thought of this now so powerful influence in the field of finance, 
namely, the trust company. 

Inasmuch as the first trust company chartered in this country, the Penn- 
sylvania Company for the Insurances on Lives and Granting Annuities, in- 
corporated in 1812, in Pennsylvania, and the Farmers’ Fire Insurance & 
Loan Company, some time later, incorporated in New York, combined life 
insurance with their trust duties, I think we may assume that the thought 
of these originators was that their companies should not merely disburse 
life insurance money and grant annuities, but should continue to care for the 
funds which it had provided, in the interest of the beneficiaries, and further 
should act as executor of the estates of the insured. The connection between 
life insurance and these duties would seem to be sufficiently close for this 
association. Certainly this beginning was not at all calculated to alarm the 
banker that his field of deposit banking was to be seriously invaded, but 
from these simple beginnings the story of the trust company goes on, like 
the camel of Mahmoud. 

We cannot doubt that the shortcomings of the individual as an executor 
and trustee must have given to these pioneers in our business the idea of an 
incorporated public trustee and executor. They must have observed how 
often the individual lacked this special knowledge and experience to enable 
him properly to discharge the duties of a trust. How often a man would die, 
leaving as his trustee men of nearly his own age, whereas his trust might 
continue so long as his children or grandchildren lived. No doubt they had 
observed losses by individual trustees through fraud, default, ignorance, 
negligence or incompetence and other numerous reasons. We are quite 
familiar with the argument. We recognize its validity. I have no doubt 
that these were the considerations which, as we shall later see, have more 
recently been brought successfully to bear upon legislatures throughout the 
world of civilization, which induced the granting of charters to the earlier 
trust companies in this country. 

The trust company came into existence to render to the community 
certain services which the corporation was far better fitted than was the 
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individual to perform. About 1830, the great success in India of what were 
called “agency houses’’ attracted attention in the United States. These were 
concerns organized to transact business for trustees or individuals who 
received money on deposit and to administer estates. In 1830, the Pennsyl- 
vania Company for Insurances on Lives and Granting Annuities, appointed 
a committee ‘on the receipt of money from persons, and in consideration 
thereof, carrying out and executing such trusts as the persons giving the 
money should designate.” Its supplementary charter, granted in 1836, gave 
authority to receive property, real and personal, in trust and to accept trusts 
of every description, while the courts were permitted to appoint the com- 
pany to the offices of trustee, assignee, guardian and committee of lunatics. 
In 1853, the United States Trust Company of New York City, took up exclu- 
sively the business of a trust company. 

From these beginnings we may therefore designate the primary func- 
tions of trust companies as acting as executor, personal trustee, administra- 
tor, guardian, trustee under corporate mortgages, registrar and transfer 
agent, custody of sinking funds, and escrow agent. The receipt of money 
on deposit, on certificate and subject to check was a much later but perfectly 
normal development. The restrictions placed by law upon the savings banks 
on the one hand and the National banks on the other, which handled in 
many States nearly the whole of the banking business of the community, left 
large opportunities for some other form of banking institution which should 
receive deposits subject to check, could pay interest on worthy accounts, 
and loan on collateral or purchase commercial paper. The trust companies 
were quick to embrace this opportunity and the result was a tremendous 
development of deposit banking by trust companies, and the incorporation 
in many of the States of the Union of an immense number of trust com- 
panies, largely for this purpose alone. This great increase began about 188s, 
and continued with varying rapidity for twenty years. 

A number of additional facilities have been inaugurated during recent 
years to increase the usefulness and services of the trust company. Among 
these may be enumerated the following: Appointment of trust companies 
as registrar for commercial paper. Following the introduction of this sys- 
tem by the Bankers’ Trust Company of New York City as registrar for notes 
and commercial paper issued by the International Paper Company, other 
trust companies, notably in Philadelphia, Boston, St. Louis and New Orleans, 
have installed similar departments. Another new function is the appoint- 
ment of trust companies in relation to the dissolution of trusts or trade com- 
bines ordered by the United States Supreme Court. In the distribution of 
stocks and bonds and the dismemberment of such corporations, the trust 
company is called upon to perform the actual detail labor and is likewise 
appointed to protect the respective issues of bond and stockholders in such 
dissolution proceedings. 

Notable work is also performed by trust companies in certifying to the 
genuineness of municipal bonds. This is to prevent forgery and overcertifi- 
cation. Trust companies in leading cities have provided facilities not only 
for such certification, but likewise for the printing and engraving of muni- 
cipal bonds as a further protection, and likewise in supervising all legal de- 
tails regarding authority for issue, etc. I believe the United States Mort- 
gage & Trust Company of New York City was the pioneer in this work. 
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As receivers trust companies are gaining ground rapidly. Unly the other 
day, for example, a trust company in St. Louis was appointed receiver for a 
circus and under its supervision the business will be carried on. The courts 
are recognizing the greater ability of trust companies to undertake receiver- 
ships and reconstruct insolvent plants. 

In the West trust companies are largely engaged in making loans and 
providing markets for farm mortgages. This has become a very important 
part of the business of trust companies located in agricultural communities. 
Several trust companies in large western cities conduct farm loan depart- 
ments under the management of capable department men. Another recent 
departure by trust companies is the establishment of bond selling depart- 
ments. This is an outgrowth of the demand for high-class investments for 
trust funds. The business has, however, been extended to include the buying 
and selling of bonds for the account of the trust company and also for the 
account of clients. Through these bond departments trust companies are 
enabled to be original subscribers to large amounts of high-class bond issues. 

In a number of western States the laws permit trust companies to con- 
duct a savings bank business. ‘This is so in Illinois, Ohio, Missouri, Louisi- 
ana and other western and southern States. It is quite unnecessary in this 
State where the savings banks are so numerous and so ably managed. 
The trust companies in these States accomplish a great good in actively 
advertising for savings accounts and in spreading wholesome literature 
inducing people to begin the savings habit. In connection with this, trust 
companies are conducting banking by mail service, which attracts clients 
from all portions of the country, and is especially useful for sailors and 
United States Navy men. Another recent departure is the establishment 
of departments which handle the accounts and all clerical work attached 
to fraternal societies, benevolent and charitable institutions. I believe that 
the custom wili rapidly grow of making trust companies the treasurers of 
public institutions of various kinds. 

In the duties of the trust company as fiduciary agent, in the execution 
of wills, administrator, guardian, etc., a great diversity of duties are imposed. 
The trust company enters into the most intimate relations in the perform- 
ance of these duties, and in some instances peculiar assignments have been 
made, as for example where a trust company is instructed to cast the ashes 
of the departed to “the four winds”; insure the death of a departed soul by 
piercing the heart, and in Philadelphia a trust company was recently in- 
structed to devote a sum of money to a church, providing that the church 
maintained the high ritual in its service, the duty thus being placed on 
the company to act as censor over the services of the church. 

The most important function performed by the trust company is in its 
relation to corporation financing, where vast interests and sums of money in 
the form of bonded obligations, investments, sinking funds, etc., are at 
stake. A recent development has been to avoid the appointment of a trustee 
in more than one capacity for any one corporation and where a corporation 
has several issues of bonds outstanding, to appoint separate trust companies 
as trustee, or as registrar and transfer agents. This is obviouslv in the 
interest of greater safety and conservatism. Another important function of 
trust companies, permitted now to all trust companies in this State. organ- 
ized under the general law, is the guarantee of real estate titles. This is a 
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highly specialized function, requiring for its successful handling a large 
amount of capital to be invested in a plant, that is, a copy of the real estate 
records of the counties in which it is proposed to do business. This business 
has been undertaken in New York City only by two trust companies, the 
Title Guarantee & Trust Company and the Lawyers’ Title Insurance & Trust 
Company. It is in itself a large and important business, and a natural 
sequence of it has been the development of an extensive business in the 
purchase and sale of real estate mortgages. Both of these companies have 
organized other companies to guarantee payment, principal and interest, of a 
portion of the mortgages purchased, and their business also has grown to 
very large proportions. These title insurance trust companies have become 
the great market place for mortgages where savings banks, trustees, life 
insurance companies, other trust companies and private investors obtain 
the greater part of their supply of this very desirable form of investment. 
Of course, the title to the property of all mortgages sold by the title insur- 
ance companies is guaranteed by the company. It is in this guaranty of 
title that the companies earn their fees, as the mortgages are always bought 
and sold at par. 

I might mention an interesting development of this business which we 
have somewhat recently produced, and which is to some extent modeled on 
the work of the great French mortgage companies, i. e., the mortgage certi- 
ficate. This is really a certificate of interest in a specified lot of mortgages, 
all of which are guaranteed as to payment of principal and interest, the 
certificate having ten years to run, and the trustee having power of substi- 
tution of other mortgages as those originally taken may mature and be paid 
off. These certificates bear a fixed rate of interest, 4% per cent. for ten 
years. One of the objections to real estate mortgages as an investment, 
almost the only one to the guaranteed mortgage, is its short term, usually 
three years, and this certificate meets that by having a life of ten years before 
maturity. 

The important step taken last May by the New York Clearing House 
in admitting trust companies of one million dollars capital and over to full 
membership on their keeping 25 per cent. of their demand deposit as a reserve, 
of which to per cent. may be deposited in a Clearing House bank, carrying 
25 per cent. cash reserve, was a full recognition of the power and the position 
of the trust company in the banking world, and is of immense moment in 
binding together the great banking interests of the financial metropolis of 
the country, so that if occasion for joint action arises they may all act in 
harmony. This enlargement of the banking powers of the trust company has 
been, as we have suggested, rather an economic development than a matter 
of legislative design. The early trust companies had power, for the most 
part, to receive trust deposits and to loan money. Such powers were neces- 
sary in the exercise of their trust functions. he opportunity for enlarge- 
ment of these powers lay in the difficulty of distinguishing in the courts 
between these powers and those ordinarily possessed in that respect by 
State and National banks. In many States, the trust companies were held 
by the courts to be empowered to do a banking business, or else they were 
able, by a change in their method, to bring their banking business to con- 
form to their powers. 
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Legislation and court decisions in various States are quite curious and 
interesting. The Supreme Court of Missouri has held that a trust company 
can take only interest bearing deposits, but such deposits may be demand 
deposits and subject to check. Full banking powers have come slowly in 
many States. It was only in 1895 in Pennsylvania that trust companies were 
given power to receive deposits of money and other personal property, and 
to issue their obligations therefor and to loan money on real and personal 
securities. They cannot now apparently discount commercial paper, though 
they may loan on or purchase it. In Nebraska a trust company may not do 
a banking business; nor in lowa except that it may receive time deposits 
In Michigan, trust companies are expressly forbidden to do “a general 
banking” business. In Minnesota, trust companies may receive trust de- 
posits only. In Wisconsin, “trust company banks” may be incorporated, 
but they have no power to receive deposits subject to check. 

On the other hand, the Illinois Act of 1887 permits any bank to execute 
trusts by complying with the trust company law. In Alabama and Tennes- 
see, any State bank may act as executor, administrator, receiver or guardian. 
In Mississippi, any bank with a paid-up capital of $100,000 may do a trust 
company business. In Georgia, any trust company may acquire banking 
powers by complying with laws regulating banks. In Texas, banks may 
acquire trust company powers. The same tendency is shown in Ohio and 
California. In Massachusetts, there are no State banks and many of the 
trust companies do only a banking business. These few instances are quoted 
to show the variety of the laws governing trust companies in the different 
States, and the consequent wide difference in the functions of the companies 
in different parts of the Union. The present legislative view of the trust 
company may on the whole be briefly summed up by saying that in most 
States it is now regarded as a bank, exercising functions additional to those 
exercised by other banks, and that in consequence it must be subject to the 
same laws, the same regulation, and the same supervision as banks, whereas 
formerly it was looked upon as a corporation performing only functions 
entirely separate and distinct from those of a bank. 

As following the legislative situation, I might say that the trust com- 
pany development has been mostly in the East. About one-half of all the 
trust companies in the United States are in the northeastern States, Pennsy]- 
vania and New York. In the southern, far western and Pacific States 
there are but few, though the Middle West has quite a number. To follow 
the trust company idea beyond the home of its origin—the United States— 
we may say that there are trust companies in our island possessions and 
also in Cuba, where the pioneer, The Trust Company of Cuba, is said to be 
very successful. They exist in Porto Rico. There are three in Hawaii, all 
at Honolulu. 

The success of the principle of corporate trusteeship, which began in the 
United States, has encouraged financiers and bankers of other countries to 
establish somewhat similar organizations. In Canada, the trust companies 
have become a considerable power within the past few years, though for 
years the history was that of one company, The Toronto General Trusts 
Corporation. Charters were granted in the various provinces by direct legis- 
lative grant and very full powers were accorded. An unfortunate recent 
development in Canada has been a number of so-called trust companies, 
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which perform a highly speculative business and laws have been framed for 
early passage in most of the provinces to confine trust companies strictly 
to fiduciary functions. An unfortunate situation arises from the fact that 
charters are granted both by the Dominion and by the Provincial Govern- 
ments, and there is no understanding between the authorities as to the 
powers which shall be granted. It may be said that legislation here is really 
incomplete and unsatisfactory. 

In England, the bulk of the trust business as far as it relates to individ- 
uals, is still transacted by the solicitor and attorney. For several years 
efforts have been made to secure the passage of a law through Parliament 
to authorize the organization of trust companies and the charging of fees 
for such duties by corporations. Such a law has recently been passed and 
there are now a number of trust companies in England. Several years ago. 
Parliament provided for the creation of the office of Public Trustee, an official 
corporation which has been very successful in handling estates, executorships, 
as administrator and guardian. The fiduciary business with corporations is 
largely in the hands of the large joint stock banks of England, some of which 
also do an individual trust business. For several years, several assurance 
societies have also performed trust business. However, England has not 
yet developed the trust company idea as perfectly as in this country, although 
it is safe to say that the trust company, as such, is a coming institution in 
England. The success of American companies, some of whom have offices 
in London, has attracted much attention in Great Britain. The Law Guar- 
antee and Trust Society has done quite a large business. It also guarantees 
the payment of mortgages and debentures, and carries a fidelity insurance. 
The Trustee, Executors & Securities Company has not achieved a consider- 
able success. The Public Trustee seems to me to be really an incorporated 
public administrator, which also acts as executor of wills, trustee, etc. 

There are no trust companies as we know them in this country, in France. 
The trust business growing out of corporate relations and also trusteeships, 
handling of estates, etc., has been performed for many years, however, by 
such institutions as the Credit Lyonais, and others of that type. It is true, 
however, that France has very perfect and exhaustive laws governing trustee- 
ship operations, which are superior to the laws of any other country. In Ger- 
many there is the Deutsche Treuhand Gesellschaft, which is German for 
trust company. This company is associated with one of the largest banks 
of Germany and acts only in corporate fiscal capacities. There are a number 
of other trust companies which perform business similar to our American 
certified public accountant. 

In Holland, there are no trust companies handling the estates of incom- 
petent or deceased persons. Estates are administered only by individuals. 
In Australia, the trustee company has been especially successful. These 
trustee companies carry many millions of trust funds, which are most care- 
fully invested and all according to strictly defined laws. There are also sev- 
eral trust companies in Africa. In Italy some of the large banks undertake 
trust business, while the system of personal appointments still holds very 
largely. The same is true of Russia. 

In 1902, the first and only trust company in Japan, known as the Indus- 
trial Bank of Japan, was organized, being a joint stock company with a capi- 
tal of 10,000,000 yen. This company has among its directors and managers 
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some of the most famous and capable financiers of Japan, some of them con- 
nected with the Imperial Household. This company was established as the 
result of an exhaustive report made by a commission sent by Japan to this 
country in 1900, instructed to study the banking and financial systems of 
this country in order that the best features might be adopted in Japan. 
This commission reported in effect that the trust company was the most 
modern and useful, as well as practical, of the various financial and banking 
institutions in existence in this country. The Industrial Bank of Japan, while 
inviting business as executor, administrator, etc., devotes itself mostly to 
corporation finance, and acting toward large industrial and manufacturing 
enterprises of Japan, desiring to issue bonded obligations, in various fiduciary 
and escrow capacities. 

Within the past two years, representatives of leading financial institu- 
tions of Buenos Ayres have visited this country with a view of securing the 
passage of laws authorizing the organization of trust companies in Argen- 
tine. A movement is now under way to charter a Pan-American Trust Com- 
pany with branches in-all leading countries of South America to facilitate 
fiscal relations between this country and South American countries. 

In view of the important position which the trust companies now hold 
in the banking interests of the country, it is eminently desirable that in any 
monetary reform that may be brought about, the trust companies should have 
a place. If trust companies shall observe the standard requirements, there 
would seem to be no reason why they should not come in to any National 
Reserve Association, if such be formed, upon the same basis as National 
banks. 

It may be a thoroughly disloyal sentiment, but I have often thought 
that the banking systems of Europe, both in England and on the Continent, 
were far ahead of our own; that we were positively crude, childish, individual, 
in our methods here. Their methods seem to me to be far better in case of a 
financial storm, which of course is the one kind of weather that shall try the 
strength of the spars and the sails and the cordage, the soundness of the 
hull, of our well-laden ship of finance; while so far as real estate financing is 
concerned, there can be no question as to the great superiority of the French 
system of long term amortising mortgages, over the short term, frequently 
renewed, mortgages in this country. But the valuable contribution which 
America has made to the world of finance is the trust company, which per- 
forms all the functions of a bank except that of issue as well as any, has 
eliminated at once all the disadvantages of the individual executor or trustee, 
replacing him with all his possible faults and his certain mortality with a 
corporation of high technical skill, of large responsibility, of perpetual exist- 
ence, which takes up all those manifold duties of caring for the property 
interests of his friends and neighbors, which overburdened that man in the 
community, whoever he was, who held in highest degree the confidence of his 
fellows, and performs them all cheerfully, gladly, satisfactorily. We are 
proud to give to the world what it seems now to be largely copying—the 
American trust company. 

At Los Angeles, last year, it was said that the trust companies of the 
United States guard a treasure amounting at least to thirty billions of dollars. 
Of this total five billions is their own banking resources and about twenty- 
five billions wealth which they protect as trustees and as administrators. 
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Most impressive figures these, certainly. But it seems to me that there is 
another view which we may well take of this interesting business, in which 
we are engaged, besides considering merely its bigness and the number of 
figures to the left of the decimal, which denotes the volume of its transac- 
tions. 

First of all are we trust companies? As executors, as trustees, while 
sometimes there are large estates, yet the bulk of our business is in the 
smaller estates. It is caring for the slim funds of the widow and the orphan, 
for the life insurance money, that may constitute the whole of the support 
of the remaining family, the hope of education of the boy or girl; that is, 
perhaps, our most important work. Is it not a real joy to use in this work 
our very best endeavor that their funds may be most safely kept, most 
sacredly guarded, and at the same time that we endeavor to secure the highest 
income that safety permits, for such serious purpose as that? Is there not 
really a deep satisfaction in this department of our work, beyond the mere 
bread and butter side of it to us, a feeling that though the opportunity of 
large gifts, of great contributions to those who need may not be ours, yet 
that in our daily work, if it be done conscientiously, and to the very best of 
our ability, we are helping on the work of the world and aiding, more per- 
haps than we may know, some worthy family in the too sharp struggle for 
existence? I have sometimes felt that I had a small part, infinitesimal, per- 
haps, in the benevolences of the rich, who received their income from our 
care, and will confess to you that I have also felt a truly reprehensible indif- 
ference toward doing anything more than my simple duty toward some 
properties when the income was only squandered in riotous living. 


CURRENCY REFORM AS A POLITICAL ISSUE 


The history of banking and currency reform in this country renders it a foregone 
conclusion that any compregensive plan for the improvement of the system cannot 
be kept out of the domain of politics. Properly, it is a non-partisan subject and as 
such should be debated dispassionately and from a practical standpoint of the 
nation’s financial and commercial requirements. Since the publication of the so-called 
“Aldrich plan” for the establishment of a National Reserve Association there have 
been numerous indications that when it is finally before Congress in the shape of a 
bill it will become a live political issue. The next alternative then is to have the 
plan endorsed by either one or both political parties in their platforms. The proposed 
National Reserve Association may, generally speaking, be regarded as a Republican 
measure. The banking interests of the country should, therefore, recognize the 
inevitable and use their influence to have the plan endorsed as a plank in the Republican 
platform. We are not sufficiently sanguine to believe that the Democratic platform 
will contain a recommendation for the National Monetary Commission plan. 

Trust companies and State banks will receive thorough consideration in the 
addresses to be delivered before the American Bankers’ Association at the New 
Orleans convention. President F. H. Goff of the Cleveland Trust Company will 
deliver an address on “Relation of State Banks, Savings Banks and Trust Companies 
to the National Reserve Association.” Other prominent trust company offifficials will 
address the convention. President Festus J. Wade of the Mercantile Trust Com- 
pany of St. Louis will deliver an address on “Trade Depression and Panics”; and 
Vice-President Benjamin F. Strong, Jr., of the Bankers’ Trust Company of New York 
on “Interest Rates, Earnings, Dividends and Taxation.” 
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THE SHERMAN ANTI-TRUST ACT A MENACE TO INDUSTRIAL 
LIBERTY 


Failure of the Law to Properly Regulate Corporation Development 
CONGRESSMAN MARTIN W. LITTLETON 


(Note—As a 


member 


of the Stanley Congressional Committee, Congressman Littleton 


has had exceptional opportunity to become acquainted with the difficulties confronting large 


corporations in connection with the enforcement of the Sherman “anti-trust” act. 


Congress- 


mon Littleton presents herewith a lucid exposition of the manner in which this law has 
failed to meet the purpose for which it was framed. The following also gives in substance the 
views expressed by Congressman Littleton at a recent banquet tendered at the Pittsburgh 
Chamber of Commerce at which President Taft was the quest of honor.) 


How can we preserve centralized industry 
and at the same time insure industrial 
liberty? How can we keep open the field 
of competition to the ambition and enter 
prise of an ambitious and enterprising peo 
ple and at the same time allow the 
and development of the 
units? Is it 


srowth 
largest industrial 
make competition, 
which is the rule of human conduct and the 
natural action and reaction of business life, 
a fixed part of our national governmental 
policy by the enactment of wise and consti- 
tutional laws? Is competition disappearing 
from our industrial trade as a result of the 
wrongful acts of the strong committed 
against the weak, or as the result of 
and inexorable 
modern 


possible to 


just 


the 
evolution of 
Is private 
after all, the fulfilled dream of the discred 


growth and 


industry : monopoly, 
ited socialist, destined to transform our 
whole civilization, or is it the evil result of 
a business warfare carried on contrary to 
the rules of fair play? Is there not a 
and wise way by which the ultimate 
tive forces can be permitted to work freely 
in and through our industrial life, arousing 
and sustaining the inventive genius of our 
race; holding in check the cupidity of those 
who would over-reach, and assuring to the 
masses of those who finally pay the bill a 
steady and unfailing protection? 

If we cannot maintain a state of social 
and industrial order in which all competitors 
can be kept competing—and I feel sure we 
cannot—is it not possible to maintain a state 
of society and industry in which the oppor 
tunity for competition, actual and potential, 
can be kept open? 


just 


competi- 


These seem to me to suggest in one form 
and another the most difficult and far-reach- 
ing problems which affect our internal peace 
and progress, as well as the strength and 
command of our position abroad. 
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communication and transportation 
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country such a variety 
of industries that, 
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machinery had 
labor to insure its 
was 


greatest 
practically perpetual 
and possessed a capacity 
ireamed of by other generations. Just as 
he mill and factory with their great ma 
hinery drew to them skilled and specialized 
labor in a collective group, so did the cor 
oration, in order to pay for and maintain 
the mill and 
interest the 


factory, assemble in common 
money of great capitalists into 
colfective groups; and collective labor, with 
its new agencies for production, and collec 
tive capital, with its expanded capacity for 
distribution, when bound together, signalized 
the advent of big business, or large units of 
industry. Whatever of wrong or oppres 
sion was to result from this union, the size 
of industry was bound to increase with the 
years, and competition was henceforth to be 
between vastly larger and increasingly larger 
industrial units. Competition did not be- 
come less. intense or effective; but competi- 
tors were fewer in number. The spirit of 
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competition did not die; but the weapons of 
competition were changed. The competitive 
forces were not reduced, but the competitive 
power was concentrated. We had passed 
from the musketry of naked individualism 
to the artillery of entrenched collectivism. 

The weapons of the new industrial revolu- 
tion were of the deadliest character. There 
was the secret ally in the railroad. There 
was the open bounty of the tariff. There 
was the cabal of the stock market. There 
was the trial of strength between unequal 
sums of capital. There was the bush-whack- 
ing in special territories. There was the 
captivity of the retailer under “factors 
agreements.” The war was waged with 
relentless energy, and the waste and destruc- 
tion which ensued caused the contending 
forces to consider terms of peace. The cap 
tains of the industrial armies entered into a 
loose confederation, by the terms of which 
territory was allotted. Output was fixed in 
substantial conformity to their respective ca- 
pacities, and prices were agreed upon. Pen 
alties were prescribed for the violation of 
the terms of peace. A secret commissioner 
was created through whom the contract of 
peace was to be carried out and the obliga- 
tions enforced. For the first time industrial 
and business competition was in peril, and 
the great masses of people who pay the bill 
were feeling the loss of their ancient ally 
and protector. Prices were raised. Prod 
ucts inferior. Earnings were swollen. 
Dividends were increased. Stock 
were inflated and the markets were 
with speculation. 

In order to break up these agreements be 
tween hitherto competing concerns; to dis 
rupt these loose relationships between indus- 
tries held together by the joint prospect of 
gain, and to make unlawful all future com 
binations, contracts and conspiracies in res 
traint of trade, the act of July 1890, known 
as the Sherman Anti-Trust Law, was en- 
acted as follows: 
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issues 
keen 


Section I. Every contract, combination in 
the form of trust or otherwise, or conspiracy 
in restraint of trade or commerce among the 
several states, or with foreign nations, is 
hereby declared to be illegal. Every person 
who shall make any such contract, or engage 
in any such combination or conspiracy, shall 
be deemed guilty of a misdemeanor, and, on 
conviction thereof, shall be punished by a fine 
not exceeding five thousand dollars or by im- 
prisonment not exceeding one year, or by both 
said punishments, in the discretion of the 
court. 

Section II. Every person who shall mo- 
nopolize, or attempt to monopolize, or com- 
bine or conspire with any other person or per- 
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sons to monopolize, any part of the trade or 
commerce among the several states or with 
foreign nations, shall be deemed guilty of a 
misdemeanor, and on conviction thereof shall 
be punished by a fine not exceeding five thou- 
sand dollars, or by imprisonment not exceed- 
ing one year, or by both said punishments, in 
the discretion of the court. 

Thus, just at the dawn of the day of great 
industrial growth was an earnest blow de- 
livered in the dark at existing evils. It was 
supposed that this act of Congress would 
strike asunder the vicious agreements in re- 
straint of trade and restore at least the com- 
petitive contest between the large concerns 
engaged in business and industry. It was 
no doubt intended to make impossible all of 
the agencies, devices, and subterfuges by 
which competition was being eliminated 
from our business and industrial life. If 
this was the intention, then the authors of 
the statute were destined to be disap- 
pointed, for just as quickly as those engaged 
in business, who were parties to these agree- 
ments, ascertained the effect of the Sherman 
Anti-Trust Law, and that by its terms every 
agreement, contract, trust or combination in 
restraint of trade was unlawful, and that 
there could be no arrangement of any char- 
acter betweer competing concerns, they 
adopted one of two courses: Either they 
procured the organization of holding com- 
panies to which they transferred the stock 
of the competing companies and in turn re- 
ceived a proportionate amount of the stock 
of the holding companies, and thus consoli- 
dated into one great enterprise any number 
f smaller enterprises: or they procured the 
organization of a huge corporation with 
capital sufficient to embrace the combined 


capital of any number of competing concerns, 


then dissolved and wound up the constitu- 
ent companies and transferred the physical 
properties to the newly organized i 
gantic concern. In either case the 
the same, for we witness then the coming 
of those stupendous corporations whose 
dominance has alternately been the wonder 
and apprehension of this great corporate era 

If the Sherman Anti-Trust Law, as it has 
been finally interpreted by the Supreme 
Court, had at that moment been strictly en- 
forced and the policy of the nation firmly 
established, one of two things might have 
resulted : Either industry and_ business 
would have taken on some new and competi- 
tive form, or the now visible defects of the 
Sherman Anti-Trust Law would have been 
corrected. In any event, the tumult result- 
ing from its interpretation and enforcement 
would have had less of a nation’s industrial 


and gi- 
result was 
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structure to disturb and less of a nation’s 
habit to change. 

The historical fact is, however, that the 
era of great corporate organization was 
ushered in amid the acclaim of the business 
world and with the unquestioning approval 
of those in authority. Senators Edmund 
and Hoar, who in fact prepared the bill, 
intended, as may be gathered from their 
speeches in the Senate made, respectively, on 
March 27 and April 8, 1800, that only 
such combinations and contracts as were 
entered into for the express purpose of sup 
pressing competition, controlling prices and 
increasing profits were prohibited by the act 
It was under President Harrison’s adminis 
tration that the first effort was made to en 
force the law. Of seven proceedings insti 
tuted—four to dissolve combinations, and 
three criminal in  character—the three 
criminal proceedings failed. The others 
passed on to the administration of Presi 
dent Cleveland. Attorney-General Olney, of 
the Cleveland cabinet, in his annual report 
of 1893 said “that any literal application of 
the provision of the act is out of the ques- 
tion.” The Government failed in its prose 
cution of the Sugar Trust, and in 1895 At- 
torney-General Harmon, referring to this de 
fect said: “Combinations and monopolies, 
therefore, although they may unlawfully 
control production and prices of articles in 
general use, cannot be reached under this 
law merely because they may engage in in 
terstate commerce as one of the incidents 
of their business,” and in the very next 
year he declared in his annual report that 
the restricted scope of the provisions of 
this law, as they have been construed by the 
courts, especially in the case of the United 
States vs. E. C. Knight, in 156 U. S., page 
I, makes amendment necessary if any ef 
fective action is expected from tihs depart 
ment.” 

In order to show the succession of events 
from that time on, I quote from Mr. Gilbert 
H. Montague in the “Yale Law Journal,” in 
which he says: 


“Until that time the act had proved 
efficacious in only two directions: the 
dissolution of oppressive trade agreements 
and—‘strikingly illustrating the perver 
sion of a law from the real purpose of 
its authors,’ to quote Attorney Olney’s 
sardonic comment—the punishment of 
lawless combinations of laborers and 
railroad employees. In — remarkable 
prophecy of his subsequent career, Judge 
William H. Taft, then a Federal Circuit 
Judge in Ohio, interpreted and applied 
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the law in the two most, conspicuous 
cases of this description. Upon the eve 
of the decision holding the Trans-Mis- 
souri Freight Association in violation of 
the Sherman Anti-Trust Law, Attorney- 
General Harmon, discussing some of the 
defenses urged by the association, de- 
clared: ‘While I maintain the opposite 
view and feel confident of its correct 
ness, the fact that such a question can 
be raised, and has already been raised 
successfully in one court, affords an in 
stance of the indefiniteness of the term 
of this law, which is a serious obstacle 
in the way of its prompt enforcement.’ 

“In the final decision of the case con- 
cerning which the Attorney-General en- 
tertained these doubts, the Supreme 
Court showed that the ‘indefiniteness’ of 
the law, instead of being an ‘obstacle,’ 
was a tremendous error. 

“The immediate result of this decision 
was a rush to consolidation in every 
branch of industry. If contracts, as- 
sociations and loose combinations res 
training trade in the slightest degree 
were illegal—the corporation lawyers 
reasoned—then contracts, associations 
and loose combinations should be aban 
doned for consolidation under single 
ownership in ‘holding corporations.’ 
Gigantic ‘holding corporations’ designed 
to concentrate in single control power 
which previously had been diffused 
among groups of concerns, were formed 
on every hand. Before 1897 there ex 
isted scarcely sixty concerns that were 
dominant in their respective trades 
During the next three years 183 such 
corporations were organized—seventy 
nine in the year 18099 alone—with a 
total capitalization of over four billions 
of dollars. These enormous combina- 
tions comprised one-seventh of the 
manufacturing industry of the United 
States, one-twentieth of the total wealth 
of the nation, nearly twice the amount of 
money in circulation in the country, and 
more than four times the capitalization 
of all the manufacturing consolidations 
that were organized between 1860 and 
1893. In rapid succession various con 
cerns in the steel business combined, 
until in 1901 the United States Steel 
Corporation was organized with a 
capitalization of one billion, four mil- 
lion dollars for the purpose of acquir- 
ing the stock of ten of the largest cor- 
porations in the world. The consolida- 
tion among the railroads was still more 
remarkable. Ninety per cent. of the 


















































total railroad mileage fell into the con- 
trol of fifty-seven railroad systems, 
which together represented ninety-two 
per cent. of the total capital stock and 
ninety-eight per cent. of the total capi- 
talization, including stocks and bonds, of 
all the railroads of the country.” 

From 1890 until 1897, when Justice Peck- 
ham delivered the opinion in the case of the 
United States vs. the Trans-Missouri 
Freight Association, nothing was done surely 
to indicate the attitude of the Government 
or to foreshadow the interpretation of the 
act; and from 1897 until the decision in the 
Northern Securities case in 1904, the adopted 
method of holding companies and huge cor- 
porations was treated as a compliance with 
the Sherman Anti-Trust Law. 


The result of the decision in the Northern 
Securities case was to set the whole anti- 
trust crusade going full tilt and with nothing 
of abatement it has gone on with increasing 
fury until the decisions in the Standard Oil 
and Tobacco cases in I9QIl. 


It is true that President Roosevelt, in his 
annual message of 1906, and Mr. Taft, in 
September 1906, endeavored to allay the 
storm which had broken with such force over 
the country. Mr. Roosevelt said in his mes- 


sage of 1906: 


“The actual working of our laws has 
shown that the effort to prohibit all com- 
bination, good or bad, is noxious where 
it is not ineffective. Combination of 
capital, like combination of labor, is a 
necessary element in our present indus- 
trial system. It is not possible com- 
pletely to prevent it; and if it were pos- 
sible, such complete prevention would do 
damage to the body politic. * * * It 
is unfortunate that our present laws 
should forbid all combinations instead 
of sharply discriminating between those 
combinations which do good and those 
combinations which do evil.” 


Mr. Taft speaking at Bath, Maine, in 
September 1906, said: 

“Tt would seem as if Congress itself 
knew that the evil existed but had a 
most indefinite idea of how it was to be 
described. * * * Construed literally, 
this statute could be used to punish 
combinations of the most useful char- 
acter, like partnerships and other busi- 
ness arrangements conceded by all to be 
legitimate and proper; and the difficulty 
in its construction has been to draw a 
law effective to suppress the real evil 
aimed at by the Legislature and to fur- 
nish a proper and clear rule for the 


TRUST COMPANIES 












331 








guidance of business men while not in- 
terfering with legitimate combinations 
which Congress had no purpose to 
prevent.” 

Mr. Roosevelt in his special message to 
Congress submitted March 25, 1908, recom- 
mended certain changes in the anti-trust 
law, as follows: First, The substantive 
part of the anti-trust law should remain as 
at present, but that: 

“Probably the best method of provid- 
ing for this would be to enact that any 
contract, subject to the prohibition con- 
tained in the anti-trust law, into which 
it was desired to enter, might be filed 
with the Bureau of Corporations or 
other appropriate executive body. This 
would provide publicity. Within, say 60 
days of the filing, which period could 
be extended by order of the department 
whenever, for any reason, it did not give 
the department sufficient time for a 
thorough examination, the executive de- 
partment having power might forbid the 
contract, which would then become sub- 
ject to the provisions of the anti-trust 
law, if at all in restraint of trade. 

“Tf no such prohibition was issued, the 
contract would then only be liable to 
attack on the ground that it constituted 
an unreasonable restraint of trade. 
Whenever the period of filing had passed 
without any such prohibition, the con- 
tracts or combinations could be disap 
proved or forbidden only after notice 
and hearing with a reasonable provis- 
ion for summary review on appeal by 
the courts.” 

Following this recommendation, House 
Bill No. 19745 of the Sixtieth Congress, 
which was prepared by Judge Gary, Mr. 
Stetson and others, and embodied the sug- 
gestion of President Roosevelt, was in- 
troduced. 

Fortunately for the country, and for the 
secure fame of the authors of this bill, it 
died in a committee in the House; and was 
severely condemned and defeated in the 
Senate. Aside from being wholly impracti- 
cable, it was an effort to confer upon a 
bureau of the Government a judicial power 
to determine the scope of a vast number of 
contracts which are necessary in the building 
up of industry, 

The country waited with obvious impa- 
tience for the final decision of the “Supreme 
Court in the Standard Oil and Tobacco 
cases. The Standard Oil case opinion was 
delivered on May 15, 1911, and around this 
has revolved all industrial discussion since 
that time. The whole country, with patrio- 
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tic unanimity and with a fine regard for the 
pre-eminence of that great court, has ac 
cepted its last word as law; but the econ- 
omic condition resulting from that interpre- 
tation is one which the country is struggling 
with as it never struggled before. 

Now that we know the final, full, and 
authoritative meaning of the Sherman Anti 
Trust Law, are we persuaded that it is ade- 
quate to the legitimate needs of modern in 
dustry? Does the Sherman Anti-Trust 
Law, as construed, require amendment in 
order to make it fit the right growth of mod 
ern business? Is it possible for those en 
gaged in business and industrial pursuits to 
see where to put their feet as they move 
forward and be sure they do not transgress? 
Can we “be sure we are right and then go 
ahead”? 

Mr. Chief Justice White, in his conclusive 
determination of the meaning of the act 
Says: 

“In view of the common law and the 
law in this country as*to restraint of 
trade, which we have reviewed, and the 
illuminating effect which that history 
must have under the rule to which we 
have referred, we think it results: 

“(a) That the context manifests that 
groups as within that class, not only con 
the statute was drawh in the light of 
the existing practical conception of the 
law of restraint of trade, because it 
tracts which were in restraint of trade 
in the subjective sense, but all contracts 
or acts which theoretically were attempts 
to monopolize, yet which in practice had 
come to be considered as in restraint of 
trade in a broad sense. 

“(b) That in view of the many new 
forms of contracts and combinations 
which were being evolved from existing 
economic conditions, it was deemed es- 
sential by an all-embracing enumeration 
to make sure that no form of contract 
or combination by which an undue re- 
straint of interstate or foreign com- 
merce was brought about, could save such 
restraint from condemnation. The stat 
ute under this view evidences the intent 
not to restrain the right to make and 
enforce contracts, whether resulting from 
combinations or otherwise, which did not 
unduly restrain interstate or foreign 
commerce, but to protect that commerce 
from being restrained by methods 
whether old or new, which would con 
stitute an interference that is an undue 
restraint. 

“(c) And as the contracts or acts em- 
braced in the provision were not ex- 
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pressly defined, since the enumeration 
addressed itself simply to classes of acts, 
those classes being broad enough to em- 
brace every conceivable contract or com- 
bination which could be made concern 
ing trade or commerce or the subjects 
of such commerce, and thus. caused any 
act done by any of the enumerated meth- 
ods anywhere in the whole field of human 
activity to be illegal if in restraint of 
trade, it inevitably follows that the pro 
vision necessarily called for the exercise 
of judgment which required that some 
standard should be resorted to for the 
purpose of determining whether the pro 
hibitions contained in the statute had 
or had not in any given case been vio- 
lated. Thus not specifying but indubit 
ably contemplating and requiring a stand 
ard, it follows that it was intended that 
the standard of reason which had been 
applied at the common law and in this 
country in dealing with subjects of the 
character embraced by the statute, was 
intended to be the measure used for the 
purpose of determining whether in a 
given case a particular act had or had 
not brought about the wrong against 
which the statute provided.” 

In other words, the first section denounces 
“combinations, contracts, conspiracies, etc.” 
not of a particular class, but of a general 
character; and whether or not they are un 
lawful can only be determined by accurately 
foretelling their ultimate effect on trade. It 
does not denounce contracts or agreements 
which do or attempt to do some specific thing, 
but it denounces contracts and agreements 
whose effect is general and well-nigh country 
wide; so that a violation of the first section 
does not depend upon (1) the intent of the 
person doing the act, nor (2) upon the knowl- 
edge of the person doing the act, nor (3) 
upon the motive of the person doing the act. 
But it depends upon whether the person 
making the contract is able to survey the 
whole field of interstate trade and to calcu 
late with accuracy the final effect of his con 
tract and this final effect which he must be 
able to foresee must be so precisely foreseen 
and estimated as to enable him to say 
whether the effect is reasonable or unreason 
able, due or undue, direct or indirect 

Having done this, he is not yet finished 
He must make the concluding and all im- 
portant calculation as to whether his two 
estimates, to wit, the general effect of his 
contract on trade, and whether that effect is 
reasonable or unreasonable, will coincide with 
the opinion of the court before which his 
contract is to be construed. 
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The second section abandons all effort at 
classification and, as construed, declares in 
effect that if any person does anything what- 
soever which would result in the same thing 
that the acts denounced in the first section 
do result in, he has violated the law. So 
that a person capable of the foresightedness 
demanded by the first section, having dis- 
missed that section from his mind and hon 
estly endeavoring to meet the requirements 
of the second section, is confronted with this 
problem: That anything which he may do, 
although no mention is made in the second 
section of the kind, quality, character or ex 
tent of the thing he may be doing, which is 
afterwards held to be an attempt to monopo- 
lize any part of trade or commerce, is an 
unlawful act and subjects him to punishment 
The law in the first section, as construed, 
does not declare what sort of contracts are 
to be considered as in restraint of trade 
It does not declare what in the mind of the 
law-maker would amount to a restraint of 
trade. The law-maker has no idea himself 
as to what should be deemed a contract in 
restraint of trade. But he leaves it to the 
man making the contract to judge for him 
self as to whether it is in restraint of trade, 
and to judge at his peril. All that the Su 
preme Court has accomplished is to require 
the person making the contract. to go one 
step farther and ascertain whether the effect 
of his contract upon trade is reasonable or 
unreasonable restraint. 

Suppose that the law of murder should 
read that “any person who does any act 
which results in the death of a human being 
shall be guilty of murder.” The workman 
would drop his tools; the surgeon would 
drop his instruments; the physician would 
cast away his drugs; the engineer would let 
go his throttle; the peace officer would sur 
render his badge of authority; and the whole 
activity of modern life would be arrested. 

Suppose a statute were passed which pro 
vided that “every contract, agreement, com- 
bination, etc., which causes an increase in 
the price of any commodity or thing shall be 
unlawful.” The merchant would close his 
shop; the manufacturer would close his fac 
tory; the railroad would sidetrack its trains; 
the steamship would tie up to the dock; the 
laborer would surrender his job; the capita 
list would withdraw his capital; and all busi- 
ness enterprises would be at a stand-still. 

Suppose a statute were enacted which de- 
clared that “any agreement, contract or com- 
bination which will lessen the competition 
between business concerns shall be unlawful.” 
Who would dare to engage in and pursue 
any business with energy and with vigor? 
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The difficulty lies in the fact that the stat- 
ute makes every man his own judge, not as 
to whether he shall or shall not do a specific 
thing; not of the quality and nature of a 
specific thing; but requires him to deterniine 
the economic effect ot a series of successive 
causes which the highest court of the country 
finds difficulty in determining. 

The man of affairs about to take an im- 
portant step or make an important contract 
asks himself the first question: “Is this a 
contract?” He can answer that question 
quite easily. He asks himself then the sec- 
ond question: “Is this a combination?” He 
answers that with the aid of counsel. He 
asks himself then the third question: “Does 
this contract restrain trade or comme;ce?” 
If it be a contract to buy so much tin, he is 
confronted with the question as to whether 
it restrains trade in the canning industry; 
and if it does not restrain trade in the can- 
ning industry, he must ask himself whether 
it restrains trade in the fruit industry, and if 
he should determine that it is, of course every 
contract to buy a large amount of tin is 
bound to affect, at the end of a succession 
of causes and effects, the canning trade. He 
must then determine whether it is a re 
straint of trade or commerce, and if he 
should decide that it is he must first say: 
“Ts it a direct or an indirect restraint of 
trade?” and then finally, “Is it a reasonable 
or unreasonable restraint of trade?” And 
then, after all, perhaps hang himself in the 
noose of his own honest decision! 

The common law has been cited frequently 
to sustain the Sherman Anti-Trust Law. Mr. 
Justice White emphasizes the fact that neither 
the common law nor the Sherman law de- 
nounce monopoly in the concrete. But you 
will search in vain for any common law 
which vaguely declared that “every contract, 
combination or agreement in restraint of 
trade shall be unlawful.” The common law 
denounced engrossing and then specifically 
defined what should be deemed engrossing. 
The common law denounced regrating, and 
then specially defined what should be deemed 
regrating. The common law denounced fore- 
stalling, and then specifically defined what 
should be deemed forestalling; and it is just 
at this exact point that the Sherman law fails 
hopelessly and its failure is of prodigious 
consequence. For although an individual 
might here and there suffer without com- 
plaint for the common good, the consequence 
is not alone that. The larger, the more ap- 
palling and bewildering consequence is the 
dense fog of uncertainty which has settled 
down upon and now envelopes American en 
terprise. In an effort to prevent and punish 
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confessedly conspicuous evils, it has set 
all business and industry groping and feeling 
about with uncertain step like a man in the 
dark. 

The real vice in the treatment of the whole 
problem is in the attempt to legislate solely 
against the result, or effect, of a series of 
acts, instead of specifically defining and pro 
hibiting these acts. As the Sherman Law 
now stands, every contract in unreasonable 
restraint of trade is unlawful. But since, 
under Sec. 4, no one may challenge the con 
tract at the time of its making, or later, ex- 
cept the Attorney-General, and since he can 
never know and see the millions of contracts 
and agreements which, in the process of 
building up great industries, are made and 
entered into, it follows that he must and 
does wait until by the painful processes of 
growth the great industry is knit together in 
one grand unit of business; and then, judg- 
ing it as a whole, if he finds it in contraven 
tion of the Sherman Anti-Trust Law, he 
proceeds to pull it to pieces. In such a case 
ninety per cent. of its acts and contracts 
may be not only lawful but industrially bene 
ficial; but if ten per cent. of the whole be 
in restraint of trade, the whole fabric falls 
in the disintegrating assault. : 

Whatever may be the precise definition of 
a monopoly, it is built up by a succession of 
acts, of labor, ingenuity, and genius, which, if 
arrested at a particular point, would leave 
it simply as a large and useful industry. It 
is the addition of those practices of oppres- 
sion, suppression of competition, acceptance 
of rebates from railroads, factors agreements, 
and like sinister and secret anti-social acts 
which converts a large and useful industry 
into a vicious monopoly. It is these attri- 
butes of industry and business which should 
be cut off. It is these unfair practices in 
dulged, these foul blows delivered, which 
should be prohibited and punished. It seems 
clear to me that the Sherman law cannot pos 
sibly be made effective in the exterminating 
of the real evil, without carrying with it too 
large a sacrifice of the whole industrial fabric, 
and that it should be absolutely repealed and 
a new policy or scheme of legislation be in- 
augurated. 

Any new policy must have inherent in it 
the central idea that competition is the final 
law of all life; but that it is a growth just 
as co-operation is a growth; that it is the 
law of trade and barter, but not the law of 
statutes. That no government ever had roots 
so deep or standards so high as to enable 
it to enforce compulsory competition any 
more than the mightiest man is able to make 
the right hand an earnest competitor of the 


left. It will always exist in one form or 
another, but it cannot be legislated into coim- 
merce any more than co-operation can be 
legislated into commerce. 

To be exact, it is not competition which 
we seek to maintain, but the unhindered right 
to compete. We do not make men go into 
business to compete with others. We main- 
tain just laws so that if a man chooses to go 
into business and has the efficiency to win in 
the contest, he shall not be molested in his 
pursuit. Competition is not a concrete thing 
te be preserved. It is a state of industrial 
life which may exist at one period in the 
sharpest and most active form, and yet it may 
disappear at another, because the occasion 
doés not invite it. It may be strangled to 
death by superior strength unjustly used. It 
is an ever-changing—ever-diminishing, ever- 
cnlarging—condition of industry. It is a 
state uf industrial liberty and economic free- 
dom. It must be free, but not by coddling 
the inefficient or holding every one back for 
the laggard. It is bound to mean a reduction 
of the number of competitors, but not a per- 
manent appropriation of the thing completed 
for. In the hard struggle of industrial and 
business life, there must be an elimination of 
those unable to endure it, but this elimination 
should be solely upon the inability of those 
eliminated to survive an honest contest waged 
under the most enlightened rules of business 
warfare 

What is the safest, soundest, and wisest 
course to pursue? How shall we approach 
the whole industrial problem, guided by the 
light which is shed upon it by the experience 
upon which we can draw and inspired by a 
deep desire to promote the progress of our 
country upon principles of universal jus- 
tice? It seems to me we must first conceive 
and carefully survey the definite field of in- 
terstate commerce. Within the compass of 
this territory the power of the Federal Gov- 
ernment is supreme. Our Supreme Court 
has recently emphasized this proposition in 
these words: 

* “Let it be conceded at once that the 
power to regulate commerce possessed by 
Congress is in the nature of things ever 
enduring, and, therefore, the right to 
exert it at all times in its narrow, and 
at all times in its plenitude, must remain 
free from restrictions and limitations 
arising or asserted to arise from or by 
State laws, whether enacted before or 
after Congress has chosen to exert and 
apply its lawful power to regulate.” 

The interstate commerce thus almost 

wholly within the jurisdiction of the Federal 
Government is almost wholly carried on by 
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incorporated concerns, deriving their corpo 
rate charter from some one of the numer- 
ous States. It frequently happens that the 
initial safeguards surrounding the incorporat- 
ing of these concerns are loose and inade- 
quate. We must, in my opinion, finally set 
ourselves to the task of increasing and 
strengthening these initial safeguards to the 
end that the special advantage conferred by 
charter powers shall be conferred only when 
every step in the process of incorporation 
shall be truthfully disclosed on the face of 
the incorporation. It is bound to come to 
this, that the concern proposing to assume 
corporate form must be compelled to put be- 
hind every issued share of stock the real 
value which the share represents, not only 
for the protection of those who buy the stock, 
but to insure that it will not lower the stand- 
ard of its product to force a dividend on 
excessive capitalization and tend to demora- 
lize the industry in which it is engaged. 

If the States will not unite in uniform in- 
corporation laws designed to bring this 
about, then as to intrastate commerce we 
must suffer whatever of evil flows from this 
failure. But the Federal Government is su- 
preme in the sphere of interstate commerce 
and it should resolutely challenge every cor- 
porate concern seeking entrance into that 
field at the State line, and compel it to con- 
form to a standard which will insure the ob- 
servance of these safeguards. To do this 
effectively, both as security to the public and 
as an example to the States, the Federal Gov- 
ernment should require corporate concerns 
before entering the field of interstate com- 
merce hot merely to obtain a license, but to 
submit its incorporation, its status, its true 
condition to a board created for that pur- 
pose. This board should be required to make 
and preserve a record of each company ex- 
amined, with full and authentic minutes, and 
when satisfied that the concern is entitled to 
enter upon interstate commerce, the board 
should be empowered to grant it a charter 
authorizing the company to do _ interstate 
business. This charter should be formal, 
definite, and should recite the terms of the 
grant. It ought to be provided that the 
charter could be forfeited for a violation of 
its provisions, as well as for a violation of 
any statute governing the transaction of in- 
terstate commerce or business—this forfeit- 
ure to be upon notice and after a hearing. 
Thus at the very foundation of interstate 
commerce the Federal Government would 
take a good grip upon the instruments and 
agencies engaged in it and would hold that 
grip against the commission of economic 
wrongs and outrages. Just as sure as there 
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is a problem, the fundamental difficulty is in 
the slip-shod way companies go into inter- 
state commerce and the unsound and loose 
way in which they are incorporated. If the 
States continue to issue blanket charters with 
no safeguards and men choose to clothe 
their enterprises with these charters, the Fed- 
eral Government could simply reject them as 
unfit agencies to enter upon the great field 
of interstate commerce. Perhaps States is- 
suing such charters would find their way 
clear to bring their incorporation statutes up 
to a high standard. Having set up the ma- 
chinery through which companies coming into 
interstate commerce must pass; having 
erected a standard by which they must be 
tested, and put upon them a restraint which 
could be exercised for the protection of the 
public, it seems to me that we could then 
proceed to enact some specific laws for their 
guidance and control. These laws should 
not have for their object the prevention of 
large industrial business. They should not 
be directed toward reducing the size of in- 
dustrial units. They should be draughted as 
an industrial code, prohibiting the stifling of 
competition, seeking rebates from railroads, 
entering into factors agreements, the pur- 
chasing by one corporation of the stock and 
control of another, and all the various other 
means resorted to to obtain undue and unfair 
advantage in commerce and trade. The rules 
of the game should be plain and specific. A 
foul should be severely punished and the 
player ruled out. We should save the field 
of interstate commerce as a territory into 
which certain corporate concerns, after pass- 
ing a proper examination, may be allowed 
to enter; and having.entered, they should 
be governed by a definite code of industrial 
regulations. As rapidly, from time to time, 
as new devices should be resorted to to give 
an unfair advantage, these should be added 
to the prohibitions, which could be added 
to the code, and in this way gradually the 
rules and regulations governing interstate 
business would become familiar to every one 
engaged in it. 

Instead of lodging the exclusive right to 
apply for and obtain an injunction in the 
hands of the Attorney-General and the 
United States district attorneys, it should 
be provided that any person whose property, 
estate, business, or enterprise is threatened 
with injury or damage in violation of any 
one of the specifically prohibited acts or in 
violation of the charter to do interstate busi- 
ness, could apply to any Federal district court 
having territorial jurisdiction for an injunc- 
tion to restrain the person or corporation 
threatening the injury. 


Pe SE pe Mo RS 


NR RN REET 


TRUST COMPANIES 


THE POSTAL SAVINGS BANK SYSTEM AS AN AID TO TRUST 
COMPANY GROWTH 


CHARLES W. STEVENSON 


fF there are negative virtues in the postal savings bank they certainl) 
ought to be the legitimate gain of trust companies and __ state 


banks. We doubt the expediency of the Government engaging in 


banking. We foresee a time, in panic, when the individual may run to the 
postal bank with his savings that should by all the ethics of the relation 
between banker and depositor remain with the trust company, the savings 
bank, and the commercial bank. True, the commercial bank will be hit 
hardest since it cannot demand the thirty or sixty days’ notice. But the 
other institutions will not like to be forced to this alternative when they 
have been paying on demand. Again, there may come a time when we will 
witness the Government itself hard pressed to get money with which to pay 
its savings depositors. And all the time we witness a people being educated 
in paternalism, in looking on the Government as a father-protector, when 
they should take their place in self-reliance and resolutely stand for the 
right whether collectively or individually. 

Passing these things, if there are any good influences to radiate from the 
postal savings bank the trust company, the savings, and commercial bank, 
are entitled to the benefit of them. And we believe there will be some good 
grow out of their advent. First, it was the agitation, the education, by means 
of advertising, that drew the attention of the people to the value of savings 
and thrift. On the contrary, the actual postal bank must prove educative 
in behalf of the trust company. 


Influence of Trust Company on Savings Legislation 

Let us examine this proposition. There is no doubt whatever that the 
growth of the trust company has brought to the attention of the people the 
need of safeguarding the savings of the people when entrusted to the com 
mercial bank. We shall not go into this question analytically as to whether 
savings in the average National bank ought to be segregated. We will 
simply direct attention to the fact that the effort made by the trust company 
and the eastern savings bank to make their good points apparent to the saver 
or savings depositor has wrought such a change in the direction of legislative 
thought, that there is now being had in different States legislation on this 
subject. Back of all this, and regardless of its future solution, there stands 
out the fact that in the effort of the trust company to get business and to let 
the people know what’the advantages of municipal investments are, the 
company has been the means of arousing sentiment in behalf of safeguarding 
the savings depositor. It is not a far step from this to the matter of placing 
this saving in the hands of the Government for safe keeping. It is easy to 
trace the growth of the two ideas in the same space of time. So that with 
the growth and advancement of the trust company grew the idea of greater 
facilities for savings and, if it may be so stated, to illustrate the point, greater 
security for these hard-earned savings. A touch of political demagoguery did 
the rest. There is no place so safe in the eyes of a menial people as the 
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Government, hence the appeal to them through the postal bank. Yet even 
here, as we believe, there will arise a good to the future business of the trust 
company and commercial bank and State savings bank. This, admitting the 
success of the postal bank which is yet to be demonstrated. 


Greater Study of Savings a Benefit to Trust Company 


The reflex action of this must favor the trust company. When the 
depositor sits down to count the slow accumulations under the Government 
rate of interest he will find at his hand a depositor who is getting almost 
twice, if not fully twice, as much interest from the trust company. He will 
immediately begin to study the whys and wherefores of this. How can the 
trust company pay so much more? In what does the Government invest? 
Ah, the Government may invest in its own indebtedness, which is simply 
a form of shifting the burden. The Government cannot get any more 
money by the one route than the other. It is the debtor still, whether it 
give its obligation direct or whether it take the money and buy an obligation 
already outstanding. There is no difference save perchance in the use to 
which the money is put by the Government. It may be, though this is to 
be doubted, that the patriotic depositor will see that he is simply furnishing 
the Government with money to spend as it pleases on very doubtful projects. 
It may be that some of these depositors will see that the easier they make 
loans to the Government the easier the Government will accept them and use 
the money for unwise enterprises, making sometime increased cost to the 
taxpayers, but let this pass. One thing the depositor will and must see, and 
this is that there are other forms of bonds, and Governmental bonds at that, 
which are really as good as the National bonds. The day of repudiation by a 
State or a city has gone by. The day of real values has grown to such a 
proportion that taxes will always be able to meet the interest on the bonded 
debt of our great cities and our States. So that here there is absolute security 
of the very kind that is offered in behalf of the postal bank, and the earning 
rate is higher. For this reason the dividend rate may be higher. One point 
is learned thus. 

There could be no agency for education selected more effective in one 
way than the post office department. Every person comes close to the post 
office. Usually the education of the child brings the letter carrier close. 
If the public school early inculcates patriotism, one of the means is through 
this touch with the department of the post office, and it is believed that the 
teacher does not miss this opportunity. Writing and receiving letters, and 
being taught that in all this the Government is servant and not master, the 
child will early come in contact with the benefit of the National system. 
If thus coming close to the services of the Government in one particular it 
imbibe the other, the idea of service in caring for savings, it will be none 
the more effectively done if unconsciously so. Thus, throughout youth the 
child will come in contact with the Government as a friend and as a helper 
in the matter of assistance in savings. Not only this but the approval of the 
ereat and wise Government will thus be placed on the savings habit, which 
ought to count for something in the true education of the child. Not one 
child then under favorable circumstances, will come early to this knowledge, 
but all children will, and it must in time have its effect on them and thus on 
the general savings of the whole people. Of course this will take years in 
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the fulfilment. But even during the first few years of the agitation which will 
come through this means there will be results. There will be an increased 
number of savings depositors. And this of itself must inure to that company 
or corporation, be it what it may, that has other and better inducements to 
offer the saver. These it can offer to a larger audience, and the possible 
customers, thus, of the trust company and the savings bank as now created 
will be increased. 


Contrasting the Two Agencies for Saving 

The very restrictions, and inflexibility of the system of Government 
savings will play into the hands of the trust company and the savings bank. 
The youth who is a saver will soon come to the real and legitimate end of 
saving. He will soon see that accumulation is a very important part of 
placing money in the bank. He will come to know that there are othet 
agencies of saving that promise and perform more in point of accumulation. 
He will talk with his fellow about the means that are offered. He will find 
that the trust company is on the alert to show him its superior advantages 
and he will come to balance the two. Not only will he have gone past the 
more primitive stage of putting money in another’s hands that he may not 
have such ready access to it and thus spend it, but he will place it in another’s 
hands as an agent and he will hold that other accountable not only for the 
use of it and the return of it but the return of it with its accumulations. 
Doing this he will at once come to see, that while the Government may be 
good there are other agencies that are also good, and which when rightly 
guarded are as good as the Government. For there is no difference we assert 
between the investment in the State bonds and municipal bonds of our prin- 
cipal cities and the bonds of the Government. And feeling and knowing this, 
it becomes a mere question of whether there is proper management, not that 
there is no adequate security. Thus the savings depositor comes back to 
the trust company believing that it must be good, for its investments are 
good, and feeling also that he can better give his money into its keeping 
at almost double the rate than to still patronize the Government bank through 
mere sentiment. Thus the contrast aids the trust company in the long run. 


Postal Banks Do not Teach Thrift 

The fatal defect of the postal bank will become apparent once the mind 
of the depositor is turned to the trust company. The postal bank does not 
teach thrift, it does not try to make the depositor money out of his earnings, 
and it does not show him by example how money can be made to earn money. 
This is to say the Government offers a rate which is based on its own credit 
rate which is the highest in the world, or to put it the other way is the 
lowest interest returns in the world. What the young man wants in this 
country is not only to be shown how to get a good rate of interest on his idle 
savings but how in time he may invest them in a way that will make him 
more. The contrast here, too, is plain. The Government volunteers no 
service at all. The trust company volunteers to do all that a financier may do 
to aid a client-customer. It will even take the very savings he has accumu- 
lated from his hard earnings and buy for him a security that will be absolutely 
good and will earn four, five, and six per cent. The Government will do 
nothing of the kind. It has no advice to offer. It has no services to spare. 
Its agent is the village postmaster thoroughly unskilled in finance, for he is 
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likely a politician and not even a good business man. The great Government 
at Washington will, however, give the postal depositor a bond of its own at 
the lowest rate known to the world of finance. What does this teach, thrift? 
Not by any means. It is the antonym of thrift. Thrift is doing the best 
with savings that may be done in the light of a safe investment with a good 
earning rate. Thrift is that skill which comes through study of the business 
world and its investments, its industries and its credits, that the investor, be 
he large or small, may get the most out of these activities for his own accumu- 
lation. 
The Study of Investments 

\e spoke of the contrast between municipal bonds and Government 
bonds. Through this channel we are led to other forms of security, even to 
the real estate mortgage at say six per cent., and to the current rates of 
interest that prevail in the locality. Take many portions of the far West and 
the extreme South, and would not a man of ordinary sense be foolish to place 
his one, two, three hundred dollars with the Government post office when he 
can loan it on a bankable note in his own neighborhood, a note as good as 
the honesty of humanity, which is safe enough, and get this current rate? 
The Government absolutely instills in the mind of the depositor the opposite 
of thrift and enterprise. It tells him there is nothing worth while but its 
own credit. It tells him that there is no use in trying to get a reasonable 
return, the safety of the Government security or guaranty is worth all the 
rest. But the trust company comes in at this point, and here will be its gain, 
and shows the depositor how he may not only get a larger rate of interest, but 
how through its instrumentality he may get an investment that will net him 
still more. It will extend-a hand and make the investment for him at his 
order. Thus it will teach him not only thrift but will inspire him with enter- 
prise. And it is by this means that we believe it will in the end profit by the 
experiment in Governmental banking. This is the study of all men, this 
matter of making the small savings earn the most and yet be absolutely safe. 
The real estate mortgages that are split up into small denominations for the 
benefit of the small investor and then guaranteed by the capital of the com- 
pany will show him one of the best phases of the subject. The trust company 
then will profit by his new knowledge. 


Entering the Trust Company Through Savings 

Coming into the trust company by the savings bank door the depositor 
will in time come to know all the other features of trust company work and, 
therefore, will become a permanent customer. Whatever increases the num- 
ber of savings accounts depositors increases the permanent customers. The 
youth who comes thus in contact with the trust company in early life will 
be its lifelong friend, for its many advantages are too apparent to need men- 
tion here. Ile will in time come to that side wherein the trustee becomes 
the active agent of the man after death, and thus the wealth of the individual 
and of the country must come in increasing amounts to the trust company. 
And here it is perhaps a legitimate successor of the savings bank proper. 
The latter does not offer the variety of services under one management that 
belong tothe trust company and for this reason it must lag in the race. 

The small depositor is, therefore, as much the legitimate interest of the 
trust company as he is of the Government. And it will be through him that 
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the trust company will make gains despite the fact that it now has for a 
competitor the national Government. For it stands not only with open 
doors, but with open minds. It is the concentered financial ability and 
stability of the community. All that it has to offer it may offer to the smal! 
depositor. And not the least of these is the advice which it is willing and 
anxious to give. The Government proffers none. Its agents will be likely 
forbidden to give any even where they are capable. And the result will 
be that contrast, the great teacher, will come in to the help of the trust 
company even through the doors of its rival. Thus negatively there may be 
a benefit. 


The Proper Appeal to be Made 
The trust company and the commercial bank for that matter will not lose 
a prospective good customer to the Government merely because he is now a 
small depositor. They will move for their own. They have not come under 
the ban as yet. We still have the free and independent system of banking 


in this country, by means of which every community is master of its own 
bank. We will not soon part with this for a system which places all the 
reserve power in one institution or which establishes branches in communities 
that are not of them. We will still cling to that which has come to us in the 
natural order and which is serving us so well though not as yet perfectly 
And, therefore, the bank and the trust company will strive for the deposits 
which belong to them, and they wili endeavor to show to the open and 
reasonable mind that they offer more remuneration,. more return on money, 
thus deposited, than does the Government, than can the Government under 
the most favorable conditions. And,they will make a point to get close to 
this depositor with this information. It is not going to be a race between the 
two. But the very fact that there are certain depositors at the post office 
will be a sort of introduction to the banker. He will the better know when 
and where to attack, and to persuade. There is much discussion of the 
depositary of the savings in the postal banks. Of course the tendency will 
be to shift them into the National banks and away from the trust companies 
and commercial banks of the smaller communities. But it will be the more 
a righteous effort that they seek to hold their legitimate depositors by extra 
inducements in the way of rates and also in the way of service. The latter 
will soon appeal to the man of even limited financial sense. 
The Trust Company More Attractive to Men of Means 

If then there is for a time a small diminution in the ratio of increase of the 
small depositors for the trust company it will be but the means of showing 
to the man of means that he with his larger sums and his wider interests has a 
better friend in the trust company than in the postal bank. He will not 
soon in the small community change from the bank that has his small loan to 
one that will not loan him a dollar. He will not forego the interest of his 
banker, albeit he is a man of small means, for the indifference of the post- 
master. And he will soon see if he be a small customer of the Government 
institution that in proportion to his financial ability is he losing money by 
placing it in the hands of the Government. For it is a fact that only the 
millionaire who has money. that he cannot make earn him anything can 
afford to be a patron of the Government bank and the bonds which it sells. 
The poor man must and should have something better. And so the man of 
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moderate means revolving these things in his mind will soon see that the 
postal bank is a poor man’s bank and thus it gives but a small service for the 
money entrusted to its care, take it along what line you will. These men 
will, therefore, turn rather more gratifyingly to the regular bank of.the 
community, conscious that it is an agent in all things far the superior of this 
new Government agency, and that it will continue in the future as in the 
past to care for its depositors with faithfulness and integrity, and if anything 
with an increased interest. For these many reasons the advent of the postal 
bank may be a negative help to the trust company and to the commercial bank 
in the small community. 





INTERNATIONAL TRUST COMPANY (DENVER) NEW BUILDING 


One of the pioneer companies of the West and the leading trust companies in 
Colorado, namely the International Trust Company of Denver, will soon occupy its 
elegant new building, now in course of construction. The site is in the center of the 
Denver financial and business section. The building will be one of the most impressive 
from an architectural standpoint, in the city of Denver. 


New Home ror tHe INTERNATIONAL Trust Company, Denver, CoLorapo 


The International Trust Company recently completed the twentieth year of its 
existence and it was the first to demonstrate the value of the corporate trustee in the 
Rocky Mountain section of the country. The president, H. M. Blackmer, is one of the 
most widely known men of affairs in Colorado and will sustain and carry on the high 
standards represented under the administration of the late David Moffat. Theodore 
G. Smith is vice-president, H. H. Brooks, secretary and trust officer, and P. E. Cleland, 
treasurer. 
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NATIONAL BANKS AND STOCK HOLDING COMPANIES 


According to unofficial reports emanating from Washington the National City 
Bank of New York City is arranging to dispose of its bank stock holdings in other 
banking institutions of this and other cities. This action is attributed to an expected 
adverse decision by President Taft in the controversy between Secretary of the 
Treasury MacVeagh and Attorney General Wickersham as to the legality of the 
ownership of bank stock by National banks in other banks and in the organization 
of so-called “security companies” as holding concerns. The National Bank Act specifi- 
cally prohibits the holding of the stock of other banks by National banks. Inas- 
much as the National City Bank is credited with holding bank stock aside 
from its own capital, of a market value of from $5,000,000 to $6,000,000, it was generally 
assumed that the organization of the National City Company by the stockholders of 
that bank signified that it would become the holding company of such outside bank 
shares. 

No formal announcement was made in the prospectus of the National City Bank 
that it was to be a holding concern for bank stock owned by the National City Bank. 
Ostensibly the purpose of this auxiliary was to permit the shareholders of the bank 
“to unite in establishing a corporation so organized that it may make investments and 
transact other business, which, though often very profitable, may not be within the 
express corporate powers of a National bank.” The organization of the National City 
Company prompted Attorney-General Wickersham to investigate the legality of such 
joint control under the National bank act. It was asserted in favor of this devics 
that a number of National banks have organized “security” and auxiliary trust com- 
panies. It was pointed out. that in Chicago a number of National banks, for example, 
have organized and the stockholders own the capital stock of subsidiary trust com- 
panies, regularly chartered under the State laws. 

It has been generally known in banking circles that the National City Bank has 
pursued, for a number of years, the policy of securing either stock control or interest 
in other banks. In New York City the stockholders of the National City Bank have 
a controlling interest in several important banks. It is likewise commonly stated that 
similar control has been obtained over a number of banks in other cities. It is a fact, 
however, that in a number of instances such affiliation is largely due to the purchase 
of stock interest in other banks by some of the individual stockholders of the National 
City Bank for their own account. Insofar as this control is exercised by the Nationa! 
City Bank as a bank, it is the part of wisdom to conform to the law by disposing 
of such bank shares. Such policy is not in accordance with the spirit of the National 
Bank Act or wholesome banking development. Senator T. E. Burton of Ohio has 
already announced his intention of introducing a bill at the next session of Congress to 
prohibit National banks specifically from holding shares of other banks. 

tut in reviewing this subject it must be kept in mind that there is a great dis- 
tinction between the so-called holding comparfies organized in New York and the 
trust company subsidiaries owned by National banks in Chicago and elsewhere. 
These latter organizations are legitimate and are subject to State inspection and 
supervision. It is a natural development of the growth of National banks and the 
transfer of business to a State institution which possesses powers not accorded to 
National banks. In rendering a decision it is to be hoped that President Taft will 
clearly consider this distinction. 





Attorney-General Wickersham has approved the legality of a procedure which will 
permit certain State banks in Wisconsin and Michigan and trust companies in Massa- 
chusetts to qualify to receive deposits of postal savings banks. 
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THE ENGLISH PUBLIC TRUSTEE 


Results and Practical Lessons of First Three Years’ Work 
ERNEST KING ALLEN 
Principal Clerk, Public Trustee Office, London. England 
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THE GROWTH OF THE FEES PAID BY THE PUBLIC 
















As has been mentioned in the former paper of this review the fees of the public 
trustee are a matter of considerable anxiety and care. The Act of Parliament expressly 
provides that the fees are to be sufficient merely to provide the expenses of the Departnient 
and no more. They were not to be profit bearing. There was a good deal of experience 
existing in America, Australia, New Zealand, and the Cape of Good Hope to guide the 
public trustee when he fixed his fees, although there was little if any data as to how far 
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those fees were satisfactory to the public on the one hand or had proved remunerative 
to the various commercial trustee companies on the other hand. 

Nevertheless, they were some guide as to what were the terms upon which a commer- 
cial company was prepared to act as executor and trustee in private trusts. 

The public trustee with some confidence that in offering the guarantee of the State in 
connection with his business, and in obedience to the direction that he was not to work 
for a profit, decided to undercut all then known fees whether abroad or in England, and 
he fixed his fees as follows: 
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-ee due on Probate ( ‘+r acceptance of Onexcess Onexcess _ a 
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trust, a percentage of and again on the ing 41,000 up to up to of 450,000 
’ he Sta £20,000 £50,000 
final distribution or extinction of the 
oe ke s. 4. s. d. 
trust 
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INCOME FEE. 

One per cent. on the income paid to the beneficiary where paid direct from its source 
without coming through the public trustee office. 

Otherwise 2 per cent. on the first £500 a year and 1 per cent. on the excess of £150 
a year. 

What a new departure this table meant in comparison to the fees existing elsewhere 
in the world the following table will show. 











SoutH AFRICA. COLONIAL AND ForEIGN FEEs. 


Executorships— 


; Se WII 5 Ko ns ba ve Reb dus pai cae hho aeoewh a tads cen neaee ae ae 5 per cent. 

ki On realty and appraised value of personalty taken by next-of-kin...... 2% per cent. 

Ui CURE INOS 6 653 50.055 cb s ix éckdea ae cikninesevene. 14 per cent. 
Settlements— 

ec ME RON MINE eo ss So xs bss a ca Dee See tke hae os 2% per cent. 

SUE BO aie dy eh as 55, a: es bees Sc Ae xii ic a a a ook 5 ‘per cent. 







AUSTRALIA. 
Executorships, Trusteeships, Administratorships— 







On capital value (gross) up to £50,000. .............. cece ces cccceecees 2% per cent. 
On capital value (gross) £50,000 to £100,000 ........... cc cee cee eeececee 1% per cent. 
; On capital value (gross) exceeding £100,000 ............2.0ceeeceeees I per cent. 
A I Ns Sac a S's o's v5 's SRA a sak Ped RA ERS CoE beat vecick das 6 Cae 2% per cent. 


Transferred Trusts and New Settlements. 
Generally same charges as above. 
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New ZEALAND (Pusiic TRUSTEE). 
Wills and Settlements— 
For realization of any estate, whether of lunacy, intestacy, wills or agency the charges 
are :— 
Any sum up to £1,000 ....... zu ee. per cent. 
On the next £3,000 EE per cent. 
On the next £6,000 ... , le per cent. 
On all over £10,000 oh a 5 per cent. 
Provided that with respect to cash, or of balances on current accounts, or of fixed 
deposits, in any bank or institution, or moneys received under any policy of life 
or accident assurance, there shall be charged a percentage of only one-half of the 
above. 
Where an estate is not realized, but is dealt with as directed in will, etc., the charges 
are on transfers to devisee, legatee, etc :- 
Any property up to £1,000 <7 sae Syene oe ee 4 per cent. 
On the next £3,000 ........ ’ a aen 4S Ree <5 per cent. 
On the next £6,000 .. apcat ee eete ie per cent 
On all over £10,000 .... Sttecus 6 per cent. 


ge 2 a ae oe are sham eden alae ise feaeas «6 pee een 


\MERICA 
Capital Fee on first £200 aa : per cent 
Capital Fee on next £2,000 . bas , » per cent 
Capital Fee on over £2,200 i deacle te prete ras 7” : Pe ee yer cent. 


Income Fee, same as Capital Fee. 


THE Puptic TrusTEE (ENGLAND). 
As to Capital on Acceptance— 
On any sum up to £1,000 
On the excess of £1,000 up to £20,000 
On the excess of £20,000 up to £50,000 
On the excess of £50,000 
On DIstrisuTion, an all round 
acceptance, is again taken 
Income Fee— 
On all income not exceeding £500 a year «i per cetit 
On all income in excess of £500 a year.. ara ls ahets per cent 
Where income is paid direct to the person e per cent 
income. 
INVESTMENT FEE (out of which brokerage is paid) ~ Tr 14 per cent 
Other minor fees if and when incurred. 
Comparative example of the total Fees taken on a Trust Estate comprised of Stock 


Exchange Securities valued at £10,000 arising under a Will having an Income of £350 


é vear. . ‘ 
, ; Fees on Income of 


Total Capital Fees on value of £10,000 £350 per annum 


South Africa .. 5 per cent per cent. 
Australia . 2% per cent. .. ee 4 per cent 
New Zealand Composite Fee 5 percent. 
America Composite Fee . Composite 
The Public Trustee, Composite Fee (£30 taken Fee. 
England , on. acceptance, £30 taken 
on distribution) I per cent. 3 
Nevertheless in spite of this uncertainty in regard to an original departure his confidence 
has been justified as the statement of fees received set out above will show. 
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3ut for a slight drop in the summer of IgI0, attributable to the effect of the previous 
general election, then showing itself, and to the interruption of business following on the 
death of the King, the fees show a continuous expansion, and for the first quarter of the 
present year, namely, from January to March, 1911, indicate the probability of an income 
for the next twelve. months..of. over £30,000.a-year. These figures would seem to show 
abundantly that to the public generally the scale of fees is accepted as reasonable for the 
advantages secured. The next section of this article may, therefore be dealt with, and the 
,auestion discussed as to whether those fees have proved remunerative to the department. 










(Continued in December Issue.) 





THE MULTIFARIOUS DUTIES OF TRUST COMPANIES 


The necessity of the modern trust company is emphasized not alone by its vast 
stewardship of trust funds, its fiduciary services to corporations and general growth, 
but is from time to time picturesquely illustrated by its intimate and diversified 
duties. Recently Federal Court Judge Evans appointed the Columbia Trust Company 
of Louisville, Ky., receiver for a circus which was stranded at Morgansfield. The 
court was at loss as to how to dispose of the receivership question and the sugges- 
tion to appoint a trust company was regarded as the best available solution. The 
Columbia Trust Company accepted the appointment pending a sale of the circus 
property. 















This is but one of a great number of unique trust company assignments. In New 
York City a trust company was recently instructed as an ‘executor under will to 
attend faithfully to the burial of the body of the maker of the will in the Mediter- 
ranean Sea. 


A NOTABLE RECORD OF SERVICE 


President N. H. Latimer of the Dexter Horton National Bank of Seattle, Wash., 
recently received the congratulations of his associates and friends on the occasion of 
his twenty-ninth anniversary since he became connected with that bank. When the 
Phillips Herton Company first began business in 1870 Mr. Latimer became associated 











with the enterprise in a humble capacity. By degrees he assumed more responsible positions 
and in 188 became active manager, remaining in that capacity until 1910, when Dexter 
Horton & Co. was nationalized and he was elected president. 

The Dexter Horton National Bank, and the affiliated Washington Trust and Savings 
Bank have been selected as Postal Savings Bank depositories. 

\rthur L. Callopy, advertising manager for the Dexter Horton National, has 
recently been honored with the appointment of member of the board of advertising 
critics of the University of Notre Dame, Indiana. 







SAVINGS INSTITUTIONS OF THE UNITED STATES 

Statistics compiled by the Controller of the Currency from reports made to him by the 
various savings institutions of the United States of their condition at the close of business 
on June 7, 1911, shows that in the United States, exclusive of Illinois, Texas and Missouri, 
whose reports did not get in at the appointed time, there were 1,884 savings banks in the 
United States, carrying deposits aggregating $4,212,583,508, distributed among 9,597,185 
depositors. 














DEPOSITS IN POSTAL SAVINGS BANKS 


The sum of $2,500,000 was on deposit in the postal savings banks on August 31, 


according to official estimates. There was an increase of $1,000,000 during August. 
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N. H. Larimer 


PRESIDENT DEXTER HORTON NATIONAL BANK, SEATTLE, WASH., WHO HAS BEEN ASSOCIATED WITH 
THIS BANK SINCE ITS INCEPTION 








Throughout the country the question of 
National monetary reform is receiving the 
earnest attention of business organizations, 
commercial associations and the intelligent 
men of affairs. Since the publication of the 
revised plan for money legislation issued by 
the National Monetary Commission the 
sentiment in favor of the proposed National 
Reserve Association has become appreciably 
stronger. Another important feature of the 
campaign is the policy of the National Mone- 
tary Commission to hold hearings in various 
cities and to invite expressions of opinions 
and criticisms from leading business men, 
financiers, bankers, manufacturers, etc. 

It is practically assured that the trust com- 
pany interests of the country will endorse 
the principles of the proposed National 
Reserve Association inasmuch as the Na- 
tional Monetary Commission has amended 
the original plan by according State banks 
and trust companies the right to participate 
as State chartered institutions upon the 
same basis as National banks. Following 
are further contributions from trust com- 
pany officers to the symposium which ap- 
peared in the last issue of TRustT COMPANIES 
Magazine. 

Mr. P. C. KAUFFMAN, second vice-presi- 
dent of the Fidelity Trust Company of 
Tacoma, Washington, and secretary of the 
Washington State Bankers’ Association, 
writes : 

“T am in receipt of your letter of October 
3 asking my views as to the tentative plan 
submitted by Chairman Aldrich of the Na- 
tional Monetary Commission, providing for 
the organization of so-called “National 
Trust Companies,” or as an alternative the 
extension of trust company functions to Na- 
tional banks. It is my understanding that 
the National Monetary Commission will ac- 
cept the views expressed last May by the 
Executive Council of the American Bank- 
ers’ Association and modify Senator Ald- 
rich’s tentative plan so as to extend the bene- 
fits or rights of stock ownership in the Na- 
tional Reserve Association to trust com- 
panies and banks organized under State laws 
as well as to the National banks. With that 
modification effected, and without it I do 
not think there is the slightest possibility of 
Senator Aldrich’s proposed plan receiving 
Congressional sanction, I do not see that 
there is any necessity whatever either for 
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INSISTENT DEMAND FOR NATIONAL MONETARY REFORM 


§TRUST COMPANY OFFICERS EXPRESS THEIR VIEWS 


the organization of National trust com- 
panies, or the extending of trust company 
functions to National banks. 

“As a matter of fact State chartered in- 
stitutions are thoroughly able to handle all 
fiduciary matters, and I doubt very much 
whether under the present Constitution of 
the United States, Congress would have 
power to charter an institution with the full 
fiduciary rights that State chartered institu- 
tions can receive under State laws, which 
authorize them to act as receivers, trustees, 
guardians, administrators, executors, to re- 
ceive title to real estate and make con- 
veyances thereof, all of which various func- 
tions are of a highly complicated nature and 
differ in almost every State. 


“I do not believe it would be wise to in 
any way authorize National banks to depart 
further from pure commercial banking for 
which the National banking system was in- 
stituted. As it is now through the rulings 
of the Comptroller’s department in the last 
ten years the National banks of the country 
have entered very largely into the savings 
bank business, which was itself a big de- 
parture from the lines of purely commercial 
banking. I am opposed to granting of 
trust company powers to National banks, 
both for the reason that I think it would 
be unwise to extend the functions of such 
banks, and for the reason already expressed, 
that I think Congressional action along these 
lines would be so complicated that the ex- 
periment would prove a very costly one. 


“Regarding your other questions as to the 
manner in which the proposed National 
Reserve Association shall render the dis- 
count functions advantageous to trust com- 
panies and providing for extending discount 
privilege so as to include collateral secured 
paper, I believe these are largely matters of 
detail and can be easily and _ satisfactorily 
worked out. I think the National Reserve 
Association should, in the event of its being 
extended to include trust companies, provide 
or make special provision for discounting 
paper owned by trust companies, secured by 
a certain class of high grade collateral. 


“The trust companies of the country oc- 
cupy too important a position in the financial 
world to be disregarded and the only pos- 
sible hope that Congress will take affirmative 
action upon the recommendation of the Na 
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tional Monetary Commission is that these 
recommendations must include equal privi 
leges to the trust companies savings banks 
and other State chartered institutions.” 

Mr. E. Shorrock, president of the North 
west Trust & Safe Deposit Company of 
Seattle, Washington, writes: 

“In reply to yours of October 3 I beg to 
say: 

“1 That I believe that trust 
should participate in the proposed National 
Reserve Association as State institutions 
and should not be obliged to come under 
Federal laws. 

“> That I do not think it expedient for 
National banks to be authorized to transact 
trust “company business as this is a very 
distinct field and demands special training 
which few of the officers of banks in small 


companies 


towns have had. 

“eq That in. the 
privileges to trust companies the 
should conform to certain standards 
should only bear a certain ratio to the total 
discounts of the Association; each company) 
being entitled to its thereof as de 
termined by its capital and surplus, and fur- 
ther that trust companies should be per 
mitted to deposit as collateral for advances, 
bonds subject to limitations similar to those 
applying to collateral paper offered for dis 

unt. 

4. That provision should be made for rep 

entation of trust companies on the boards 
oi the Association and each branch thereof, 
as well as of the local associations, this rep- 
resentation to be determined by capital and 
surplus or deposits. State banks might be 
joined with trust companies in this represen 
tation or might have distinct representation 
on the same basis. 

“s That as a condition of membership, 
banks in districts not covered by State bank 
ing laws and therefore not under examina- 
tion should make provision for such ex 
amination.” 


4liscount 
collateral 
and 


extension of 


share 


To Expedite Collections 


Comptroller Murray has issued instruc- 
tions to all National bank examiners to 
ascertain from officers of banks, at the 
conclusion of examination, the names of 
banks which withhold or unreasonably 
delay in the prompt remittance of col- 
lection items. Such banks, against which 
complaint is made, will be called upon by 
the comptroller for explanation. 


New Standard Form of Bank Burglary 
and Robbery Policy 

Trust companies are especially inter- 
ested in the new standard form of bank 
burglary and robbery policy which has 
been devised by a special committee of 
the American Bankers’ Association. One 
of the special advantages of this standard 
form is that it extends the liability of the 
burglary insurance companies to money 
and securities held by the assured in 
trust capacity or as collateral or in any 
capacity where liability to owner would 
result. This policy is written by the vari- 
ous burglary and insurance companies to 
whom licenses will be granted by the 
\ssociation. It is gratifying to be able 
to state that all the provisions, in this 
standard form have been agreed to by 
substantially all the companies writing 
burglary insurance. Among the other 
special features, aside from uniformity of 
provision, is that this standard form cov- 
ers safe burglary by chemicals, as well as 
I provides an am- 


Vy tools or explosives; 
plified indemnity clause; eliminates 


pro- 
vision that special agreements are condi- 
tions precedent to and protects 
assured in misstatements other 
than fraudulent. 


recover, 


case of 


The Leading Trust Company of Alabama 


The City Bank & Trust Company of 
Mobile, Alabama, which, on July 1, ab- 
sorbed the the Central Trust 
Company of that city, is now the largest 
trust company in the State from the 
standpoint of resources. The 
latest statement shows total deposits of 
$4,297,566 and aggregate 
The capital is $500,000 and 

and undivided profits $509,513. 
E. J .Buck is president; Pat J. Lyons, vice- 
president; George A. 
=< 
C. McCorvey, Jr., assistant 
\. L. Staples, trust officer. 

The employees of the 
Trust Company publish 
magazine called “The Progressive 
er.” A recent issue entitled the 
Million Dollar Number,” describes the 
progress of the company. The publication 
also presents interesting views of Mobile, 
its business centers, large buildings, ship- 
ping. There are also a number of timely 
articles relating to prosperity in Dixie- 
land and the advantage of strong banking 
connections to farmers. 


business of 


aggregate 


resources of 
$5,539,580 


surplus 


Tonsmeire, cashier: 
Tonsmeire, assistant cashier: Tom 
cashier and 


City Bank & 
periodically a 
Bank- 


“Five 















Any business is primarily a money mak 
ing proposition and the trust business lik: 
every other is one undertaken for profit, 
In it as in all classes of business one 
studies ways and means of increasing these 
profits. One of the points continually con- 
sidered in the trust business is how to 
acquire new estates. 

This business, broadly speaking, consists 
in the care, management and distribution of 
other people’s money, and in accomplishing 
this efficiently and legally one has per- 
formed his strict duty. But in doing this 
the opportunity is often presented of render- 
demanded or required by 
the strict duties of the business. In a meas- 
ure this is true of any work, professional 
or commercial, but it appears more espe 
cially true of the trust business than of 
almost any other commercial work. 

The reason lies in the nature of the work; 
in the intimate personal relationship into 
which it brings one with many of a com- 
pany’s clients or customers. To some one 
becomes a confidential friend and adviser, 
sought in matters not connected with the 
management of their estates. One’s advice 
is sometimes sought on questions the party 
would hesitate to refer to a friend, simply 
by reason of their accustomed habit of con- 
sulting him in matters pertaining to estates, 
and also from a feeling that the company 
will treat or consider it more in the light 
of a business matter than possibly a friend 
might. 

These services are not among the duties 
required of a company and to give assist- 
ance in them is not what a trust department 
ic maintained for. The officer in charge 
will not find it obligatory on him to give 
his time and attention to such questions, 
and may content himself and satisfy his 
company by looking after the funds placed 
in its charge in various capacities of trust. 
But even if one is not inclined to give his 
time and attention to such cases, do they 
not offer an opportunity of furthering the 
interest of the company in helping to get the 
new business all strive to obtain? Do they 
not offer chances to make satisfied cus- 
tomers, and are not these one of the verv 
best channels through which comes a good 


ing service not 
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ACQUIRING NEW BUSINESS FOR THE TRUST DEPARTMENT 


DALE S. TATE 


Trust Officer, Union Trust Company, Springfield,{Mass. 


portion of the new estates acquired from 
time to time? A party so well pleased with 
the way an estate has been handled and 
with his treatment that he will feel dis- 
posed to speak of it to others needing or 
requiring the services of a trust company, 
is worth 


more as a means of acquiring 
business 


than anything a company can 
do along advertising lines. It is through 
its friends that a trust company must look 
for a great percentage of its business. 

Just as surely as an estate poorly admin- 
istered and noised about, will harm, just so 
surely will clients more than satisfied with 
their treatment and the handling of their 
affairs enure to the good of a company. 
But any company which expects to grow 
must attain a reputation for thorough, ac- 
curate business methods; clients have rea- 
son to expect that, it is what the company 
exists for. 

One must go beyond mere business re- 
quirements then and give outside assistance 
and advice when it is sought. By doing so 
he will supply that additional incentiv- 
among a company’s clients to speak ti 


good word about it which often means bus 
ness. 


Usefulness of the Trust Ccmpany 


The Conqueror Trust Company of Jop- 
lin, Mo., has issued an interesting and 
tastefully prepared booklet entitled 
“A Little About Our Usefulness.” The 
pages afford interesting reading and the 
various services offered by the trust com- 
pany are described in such convincing 
manner as to promise new clients and 
converts. The care, safety and highly or- 
ganized efficiency of the trust company 
in handling estates, in acting as execu- 
tor or in other fiduciary capacities, are 
adequately set forth. 

The Conqueror Trust Company on 
September 1, reported total resources of 
$568,271 with capital of $125,000, surplus 
and undivided profits $19,659 and depos- 
its $421,377. William Houk is president 
and J. A. Becker treasurer. 
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ACHIEVEMENTS OF THE ST. LOUIS UNION TRUST COMPANY 


The St. Louis Union Trust Company not only has the distinction of being the 
largest trust company west of Chicago but likewise is to-day the leading financial 
institution in the city of St. Louis in the accumulation of individual and time deposits. 
The comparative statement of September 1 shows that the individual and time de- 
posits of the St. Louis Union Trust Company aggregated on that date $24,455,620 
while the total deposits of the National Bank of Commerce, exclusive of bank de- 
posits, were $24,399,013. This is a remarkable showing of which the officers and direc- 
tors of the company may well be proud. 





Buitpinc or tHE Str. Lovis Union Trust Company, Sr. Louis, Mo. 


According to the statement of September 1, the aggregate resources are $38,460,- 
949, including $13,194,673 time loans; $7,154,842 bonds and stocks with demand loans 
$8,701,323 and cash on hand and due from banks and trust companies, $8,781,260. 
The capital stock is $5,000,000, surplus $5,000,000, undivided profits, $1,874,697 and 
total deposits $26,433,752. The officers are as follows: Thomas H. West, chairman 
of the board; John D. Filley, vice-chairman-of the board; N. A. McMillan, presi- 
dent; John F. Shepley, vice-president; Robt. S. Brookings, vice-president; Henry C. 
Haarstick, vice-president; Isaac H. Orr, trust officer; F. X. Ryan, assistant trust 
officer; Geo. G. Chase, asst. trust officer; Thomas H. West, Jr., secretary; F. V. 
Dubrouillet,. treasurer; J. S. Walker, assistant treasurer; L. E. Williams, assistant 
treasurer; T. F. Turner, manager Safe Deposit Department. The directors are: Wil- 
liam K. Bixby, Joseph D. Bascom, Robert S. Brookings, Adolphus Bush, Daniel Catlin, 
John T. Davis, John D. Filley, S. W. Fordyce, John Fowler, Henry C. Haarstick, L. F. 
Jones, Robert McK. Jones, Edward Mallinckrodt, Thos. H. ‘McKittrick, N. A. Me- 
Millan, L. M. Rumsey, John A. Scudder, Geo. W. Simmons, John F. Shepley, E. O. 
Stanard, William Taussig, Thomas H. West, Edwards Whitaker, Chas. W. Whitelaw, 
B. F. Yoakum. 











Iowa is entitled to the unenviable distinc- 
tion of being the only State east of the 
Missouri River which has failed to enact 
laws providing for the incorporation of 
trust companies with ordinary powers to 
accept and administer trust business. The 
citizen of Iowa who desires to make carefui 
provision for the custody and management 
or distribution of his estate by appointing a 


trust company as executor under will, is 
obliged to seek such service of trust in 
other States. Corporations of Iowa, issu- 


ing various forms of indebtedness under 
trust indentures are compelled to seek prop- 
er facilities elsewhere. No laws exist in 
the Hawkeye State for the appointment ot 
a trust company or corporate body to act 
as administrator, guardian for minors or 
incompetents. It is a matter of record that 
where men have acquired large fortunes in 
Iowa they have transferred their domiciles 


to other States, where adequate fiduciary 
facilities have been created by statute. The 
business, industrial and corporation inter- 


ests have been severely handicapped be- 
cause of the absence of that concentration 
of resources, those safeguards to investors 
and general assurance which are rendered 
possible only through the agencies of cor- 
porate fiduciaries, namely, the modern trust 
company. 

It is significant that Iowa, with its rich 
soil, its natural resources and opportunities, 
is the only State in the Union which re- 
ported a loss in population during the last 
decade, according to the Federal census. It 
is no exaggeration to state that this re- 
trogression is due in a large measure to the 
short-sightedness or indifference of the State 
lawmakers in neglecting to pass up-to-date 
laws for the protection and safe administra- 
tion of large property interests. Efforts 
have been made in the past to secure the 
passage of laws providing for the organiza- 
tion of trust companies with power to under- 
take and execute trusts of various descrip- 
tion. Governors of the State, in their an- 
nual messages to legislatures, have repeated- 
ly called for “trust company legislation. 
Four years ago the draft of a trust com- 
pany bill, submitted to the Legislature was 
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IOWA AWAKENING TO THE NECESSITY OF ENACTING ADEQUATE 
STATUTORY POWER FOR TRUST COMPANIES 


Representatives of Trust Companies Assembled at Des Moines Voice Popular 
Demand for Corporate Fiduciaries 





reproduced in Trust CompaNtes Magazine. 
3ut no action was taken. The opposition 
came largely from a combination of the 
influential private and other banking inter- 
ests of the State, apprehensive of the ad- 
vent of a new and formidable competitor. 

A movement is now in progress, however, 
which promises to remedy this situation in 
lowa. Although there are no provisions for 
trust companies a number of such compa- 
ies have been organized and transact such 
business as is not in direct conflict with the 
provisions of the general incorporation law. 
The representatives of these trust companies 
held a meeting recently at Des Moines, at 
which a permanent association was formed. 
The convention concluded with a banquet 
to which the members of the Iowa Legisla- 
ture, then in session at Des Moines, were 
invited to listen to addresses on the subject 
of trust companies. James F. Toy, presi- 
dent of the Farmers Loan & Trust Company 
of Sioux City, was chairman and_toast- 
master. The principal address was made by 
Wm. T. Abbott, vice-president of the Cen- 
tral Trust Company of Illinois, Chicago. 
Other addresses were made on the “Impor- 
tance and Value of Trust Companies to 
Iowa,” and “The Trust Company’s Business 
as It Now Is and as It Should Be.” Re- 
viewing this discussion and the purpose of 
the convention at Des Moines Chairman 
Toy writes as follows to Trust CoMPANIES: 

“Tt was shown that all States east of the 
Missouri River except Iowa, have for a 
number of years, had laws permitting their 
own trust companies to administer the es- 
tates of their home people, where they can 
be administered more economically than by 
trust companies of other States, and that 
Iowa trust companies would retain the 
money secured from such estates at home 
where it may be invested and re-invested 
instead of sending it to sister States, where 
such funds are now invested. 

“The people of Iowa are a progressive and 
intelligent people, but on account of the con- 
glomeration of banking and trust company 
laws, it is found difficult through combina- 
tions that may be formed, to enact laws 
that will more clearly define the powers of 
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trust companies. The old private banking 
system represents a large part of the bank 
ing business of this State, and such bankers 
may do any business and all business that 
may be agreeable to them. 

“Our savings banks may do a commercial 
business. Our commercial banks may do a 
real estate and savings bank business. Our 
National banks may do a savings bank busi- 
ness. Our trust companies, however, may 
do no commercial business and may do 
no savings bank business, and may do no 
trust company business. It is the conclu 
sion of the Honorable Attorney General and 
the Honorable Auditor of State, that they 
shall receive no deposits #ubject to check; 
they shall not be permitted to include in 
their articles of incorporation, authority to 
act as executors, administrators or other 
court officer. It is true the articles of asso 
ciation of the older trust companies give 
such authority, but some courts refuse to 
make appointments in the absence of a gen 
eral statute authorizing the same, while 
other courts conclude that the companies 
whose articles of association provide for 
such acts, may under the common law, be 
appointed. 

“Trust companies do not ask for author 
ity to accept deposits subject to check, or 
to compete with commercial banks, but some 
of the savings and State banks ask that 
trust powers be granted to such banks in 
the event such powers are granted to trust 
companies, to which private bankers and 
National bankers object; hence, the combi 
nation appears to be opposed to trust com- 
pany legislation of any kind, which objec 
tion it is hoped will be withdrawn.” 

Roger Leavitt, vice-president of the Cedar 
Falls National Bank and Cedar Falls Trust 
Company, in his address at the banquet in 
troduced a letter from the clerk of the dis 
trict court of Black Hawk County, commen 
datory of the excellent manner in which 
trust companies have discharged fiduciary 
obligations, which is as follows: 


Waterloo, Iowa 
Rocer Leavitt, Esq., Cedar Falls, Iowa 

Dear Sir: In the settlement of estates 
and the matter of guardianships in the 
District Court of Black Hawk County, we 
have had considerable experience with trust 
companies acting as administrators, execu- 
tors, trustees and guardians, and are pleased 
to say that all such relations have uniform- 
ly been very satisfactory. 

Some of the advantages of such an ar 
rangement that suggest themselves to me 
are that such companies are reliable and re- 
sponsible financially, have no difficulty in 
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furnishing sufficient bonds, the business is 
cared for and reports made by competent 
business men, and are in better shape to 
check up and pass upon, than when made 
by those of less business experience in hand 
ling funds, and greater accuracy and care 
is shown in keeping accounts and filing 
vouchers than by the average person unused 
to this class of business 

I heartily recommend such companies for 
trusts of this character. 

S. M. BENTLEY, 
Clerk District Court, Black Hawk Co., la 


Another effective address made at the 
Des Moines meeting was by B. J. Howrey, 
vice-president of the Waterloo Loan & 
Trust Company, who said, in part: 


“We sometimes hear of some large es 
tate going outside of Iowa for administra 
tion, because we have no trust companies 
here with sufficient powers to handle them 
under the law. All good Iowans blushed, 
[ am sure, when the news came to them 
like an electric shock that Iowa and Iowa 
alone of all the States of the United States 
lost population during the last decade, and 
every loyal citizen is asking why and ear 
nestly seeking the true cause. We have 
lost not only thousands of our best men 
and women, but we have lost vast wealth 
as well, which never ought to have gone. 
Waterloo alone has enough people in Cali 
fornia to make a tremendous boom. Should 
they return? And I want to tell you that 
when anybody leaves Waterloo there is 
something wrong. These people have taken 
enough capital with them to furnish profit 
able employment to every man and woman 
who has left the county seeking or desir- 


ing work. The three largest fortunes we 
have had in recent years had left us, and 
why? Is it due at all to unwise legislation 


or lack of legislation? Many people think 
so. At any rate it is true, and it behooves 
every citizen, especially every lawmaker 
to find out why, and devise ways and means 
to keep not only our men but our money at 
home, and to bring other men and other 
money here.” 


\ bill, providing for proper trust com- 
pany incorporation, deferring their powers 
and affording necessary safeguards as to 
supervision and management, has been pre 
sented in the Iowa Legislature. Public 
sentiment is growing stronger every day 
and there is assurance that the selfish pre- 
judice which existed in certain quarters, 
against the trust company, is fast disap- 
pearing 

The committee of trust company officials, 
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in charge of the recent Des Moines con- 
vention and actively advocating legislation, 
consists of the following: Chas. N. Voss, 
president German Trust Company, Daven- 
port; J. D. Whisenand, president Central 
Trust Company, Des Moines; J. E. Sedg 
wick, president Farmers Loan & Trust 
Company, Waterloo; G. L. Schoonover, 
president Schoonover Trust Company, Ana- 
mosa; Nelson Royal, president Des Moines 
Trust Company, Des Moines; C. H. Mc- 
Nider, president Mason City Loan & Trust 
Company, Mason City; A. T. Bennett, presi- 
dent Bennett Loan & Trust Company, Sioux 
City; W. E. Coffin, president Iowa Loan & 
Trust Company, Des Moines; H. S. Mer- 
rick, secretary Phoenix Trust Company, Ot- 
tumwa; D. G. Edmundson, president Se 
curity Loan & Trust Company, Des Moines. 

The complete draft of a trust company 
bill has been submitted to the legislature and 
there are excellent assurances that the de- 
sired legislation will be enacted. 


This Bank Uses One Burroughs 


Little one-man banks, such as the one 
shown in the accompanying illustration, 
are the most enthusiastic users of the 
Burroughs machine. They find that it 
saves hard work and the hiring of extra 
help and that it more than pays for itself 
simply in the work of safeguarding 
against errors. 

The Burroughs Adding Machine Com- 
pany state that they have sold one or 
more machines to about nine banks out 
of every ten throughout the United 
States, and that they testify to the value 
and utility of the Burroughs in the strong- 
est terms. As a cashier of a small bank 
said recently: “It is an extra man in 
our bank, and one with ability—and the 
only one we can afford to employ in ad- 
dition to myself.” 
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Exceptional Record in Handling Mortgages 
The fact that the business of making 
and investing in mortgages on city or 
farm property may be rendered not only 
profitable but absolutely safe is strikingly 
shown in the record achieved by the Spo- 
kane & Eastern Trust Company, of Spo- 
kane, Wash. The reputation of this 
company in handling mortgages has given 
its management a high prestige among 
investors in such securities throughout 
the State of Washington. This company 
has been making, buying and selling mort- 
gages on Spokane city and farm prop- 
erty for the past fifteen years without 
a single foreclosure or without the loss 
of a cent, principal or interest, due any 
investor. The mortgage department re- 
ports $3,000,000 mortgage loans outstand- 
ing with not one interest item on the 
entire list as delinquent 10 days. The 
mortgages are handled primarily as in- 
vestment for the savings funds of the 
bank and are sold to investors only when 
the loans meet the requirements of the 
savings department. The rigid scrutiny 
and high standard of qualifications re- 
quired before a loan is approved is made 
evident when it is stated that’ only 9 
per cent. of loans applied for are ap- 
proved. The prime requisite is that prop- 
erty must be productive and adequate to 
meet all obligations. Expert appraise- 
ments are made and the most perfect 
legal forms are employed to render such 
investments absolutely safe. In perfect- 
ing titles the Spokane & Eastern Trust 
Company has become the acknowledged 
authority and has built up the largest 
mortgage business in Spokane County. 


aan eee azL Sy The Florida Trust 


Company has been or- 
ganized at Jacksonville 
Fla., with an author- 
ized capital of $600,- 
ooo. The officers are: 

President, Claude H 
Barnes ; first vice- 
president, C. H. L 
Wernicke; second vice- 
president, J. E. Still- 
man; secretary and 
trust officer, L. B. C 
Delaney. 
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| Lega DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE 


AND DISCUSSED IN THIS DEPARTMENT. 


NATURE, ARISING OUT OF THE 


CAREFUI 
CONDUCT OF THE 


WHAT CONSTITUTES FRAUD IN REPRESEN- 
TATIONS AS TO THE VALUE OF SECURITIES 


In Wilde vs. Oregon Trust and Savings 
Bank (117 Pac. Rep., 807), the bank was 
declared insolvent at the suit of Wilde, and 
a receiver was appointed. Wilde, who was 
also president of the German American 
Bank, entered into an agreement with the 
receiver and the other creditors whereby the 
German American Bank was to take over 
the assets of the Oregon Trust Company. 
In the exchange the creditors received cer 
tain securities which the German American 
Bank owned. The transaction was approved 
by the receiver and by the court. After 
the deal was completed, one of the creditors 
sought to rescind his agreement on the 
ground that his securities were not as valu 
they had been represented to be, 
and that Wilde and the other officers of the 
German American Bank were guilty oi 
fraud. But the court held properly, that 
although the securities were not as. valuable 
as they appeared, still, neither the receiver 
nor the officers of the German American 
Bank were shown to have known this and 
the creditor could not, therefore, rescind the 
agreement to which he was a party. 

The elements of fraud are, first, false rep- 
resentation as to a material fact; second, 
knowledge on the part of the one making the 
representation that it was false; third, the 
representation must be made for the purpose 
of deceiving the other person, and fourth, 
the other person must have acted upon the 
representation 


able as 


A FORGED NOTE IS ABSOLUTELY VOID AND 
CANNOT BE RATIFIED 

The case of Shinew vs. First National 

Bank of Bowling Green (95 N. E., 881), 

recently decided by the Supreme Court of 
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Ohio, is for the 


void and 


authority 


note is 


proposition that 


rged cannot be rati- 


The 


maker of a note went to Shinew and 


asked him to endorse it as surety. Shinew 
refused and the maker then went to 
Shinew’s wife and told her that her hus 


band, who was in the field and had no pen, 


iad authorized her to sign for him, The 
wife signed her husband’s name to the 
note, and it was discounted at the bank. 





When the husband returned in the evening, 
his wife informed him of her action. Al 
though the bank had not yet paid the note, 
Shinew made no objection and no effort to 
stop payment. The bank, having paid the 
money, that even if Shinew had 
not authorized his signature he was liable in 
that he had ratified the act of his wife 
Clearly the wife was not guilty of forgery, 
for she signed her husband’s name believing 
that she had authority. But the court held 
that the maker of the note was guilty of 
forgery the same as if he had used his own 
hand to sign the note. Consequently the 
bank could not recover from Shinew. 

A somewhat different question is presented 
in the case of Stein vs. Empire Trust Com- 
pany (130 N. Y. Supp., 168). In this case 
the plaintiff deposited a check in the bank 
and this was credited in his passbook. The 
defendant refused payment of the amount, 
alleging that the endorsement of the payee 
on the check was forged and that the plain- 
tiff had warranted the genuineness of the 
signature by placing his name upaqn the 
check. But the court held that the plaintiff 
had made out a prima facie case of indebted- 
ness to himself and his rights could not be 
defeated in the absence of any proof on the 
part of the bank that it had been prejudiced 
or damaged by the forgery. The bank did 
not prove that it had failed to collect the 
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check or that it had collected it and had been 
compelled to repay it by reason of the 
forgery. 

It is a general rule that a bank must 
know its depositor’s signature and cannot 
recover the money it has paid out on a 
forged check. In the recent case of First 
National Bank vs. Bank of Cottage Grove 
(117 Pac. Rep., 293), the State of Oregon 
has settled this question for the first time 
by holding that the bank cannot recover. 
Some authorities have held that in such 
a case the drawee may recover of the 
holder, provided the latter has not been mis- 
led or prejudiced by the failure of the 
drawee to detect the forgery. The rule as 
stated in the Oregon case indicates the 
importance of care on the part of the bank 
in cashing checks. 


PROTECTION OF BONDHOLDERS BY 
TRUSTEES 


The protection afforded bondholders by 
competent trust companies as trustees under 
corporate mortgages is well illustrated in 
the recent case of St. Louis, etc., Railway 
Co. vs. Guaranty Trust Company (144 App. 
Div. N. Y., 440). 

The railway company executed a mort- 
gage to the trust company as trustee to 
secure an issue of $85,000,000 refunding 
bonds. These bonds were to mature in I95T, 
and $62,500,000 were to be used in taking 
up various other outstanding bonds, some 
of which matured before 1851, and some 
after 1851. It was further provided in the 
mortgage that any of these refunding bonds 
which were not needed to take up the under- 
lying bonds should be certified and delivered 
by the trustee for the purpose of improving 
and extending the road. 

Among the underlying bonds were $1, 
099,000 maturing in 1987 and $7,831,000 ma- 
turing in 1996. Of these bonds, which ma 
tured after the refunding bonds, the com- 
pany had succeeded in retiring all but $r1,- 
997,000. The company now wished the trust 
company to issue these bonds for the pur 
pose of extensions of the road. It argued 
that the bonds represented by this sum ma- 
tured after the refunding bonds and should 
be released because of the provision in the 
mortgage that bonds not required for taking 
up the outstanding bonds should be re- 
leased. The proper resolution was passed 
by the company and the trust company was 
asked to hold $1,997,000 free from the limi- 
tations as to exchange and to deliver the 
bonds for the purpose of improving the road. 
But the trust company wisely refused to 
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comply with the request, and the court sus- 
tained the trust company in this refusal. 
The court reasoned that the mortgage indi- 
cated clearly enough that the bonds set apart 
were required to be reserved for retiring 
the existing underlying bonds, and that if 
the board of directors of the company were 
given discretion to determine how many of 
the refunding bonds were required to dis- 
pose of the underlying bonds, the terms of 
the mortgage would be violated and the 
purchasers of the refunding bonds, who de- 
pended solely upon the terms of the mort 
gage for their information, might find them- 
selves possessed of bonds subsequent and 
subordinate to prior issues. 

The stand taken by the trust company in 
this case indicates the importance of such 
a trustee and the care which should be 
exercised by trustees in protecting bond- 
holders. 


CONSTRUCTIVE FRAUD AND THE PROMOTER 
—THE PROMOTER A TRUSTEE 


The courts continue to build higher fences 
around promoters and properly so. The 
unprincipled promoter has been a serious 
drawback to legitimate corporate enterprises. 
His ways are the ways of quietness and all 
his paths are crooked. The result is that 
promoters in syndicate agreements have leen 
declared to be trustees, chargeable with the 
utmost good faith in their dealings with 
others. The doctrine of constructive fraud 
as distinguished from actual fraud has been 
strictly applied to promoters, but perhaps 
never more strictly than in the recent case 
of Heckscher vs. Edenborn, decided by the 
New York Court of Appeals, October 17, 
TOIT. 

Three syndicate managers, of whom the 
defendant was one, entered into an agree- 
ment with subscribers to the syndicate, one 
of whom was the plaintiff, whereby the par- 
ties agreed to acquire the property of the 
United States Iron Company, capitalized at 
$1,000,000, and various other properties. The 
syndicate members subscribed sums aggregat- 
ing $2,500,000, payable in cash. Of this amount 
the defendant subscribed $500,000. It de- 
veloped later that the defendant owned a 
majority of the stock of the Iron Company, 
and instead of paying cash for his subscrip- 
tion he turned this stock in at $70 a share. 
There was no evidence that he turned his 
stock in for more than its actual value, 
neither was there evidence that he had con- 
cealed any material facts from his colleagues. 
Apparently the other members of the syn- 
dicate did not inform themselves as to the 
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defendant’s relations with the Iron Com- 
pany. There was no actual fraud or mis- 
representation on the part of the defend 
ant. 

The venture did not succeed and the 
plaintiff brought suit to recover the amounts 
he and the other members had paid on their 
subscriptions. The defendant argued that 
he was guilty of no fraud or misrepresenta 
tion and that, furthermore, the agreement 
provided that nothing therein contained 
should prevent any of the parties thereto 
from contracting with each other 

The Appellate Division decided that the 
piaintiff could not recover, but Mr. Justice 
Gaynor dissented from this decision for the 
reason that a trustee or an agent is guilty 
of fraud if he buys of himself for his cestui 
que trustent or principal and that the trans 
action may, at the election of the cestui, be 
deemed Adopting the theory of Mr 
dissenting opinion, the Court of 
Appeals ruled that since the defendant had 
secretly sold his own property to the syndi 
cate, he was guilty of constructive fraud 
and was, therefore, liable for the cash sub 
scriptions of the plaintiff and others. No 
matter how innocent such a promoter may 
appear to be, the law reads fraud into such 
transactions. This case and numerous others 
which might be cited should serve as a warn 
ing to promoters prone to 
chances. Their even 
them. 


void. 
Gaynor’s 


take 
condemn 


who are 
silence may 

Let us assume another situation and one 
which sometimes involves banks. A 
ration wishes to take over 
properties and corporations. 
syndicate 


corpo 
certain other 
For this pur 
pose a composed of promoters, 
managers and subscribers is formed and the 
money necessary to make the i 
subscribed by an “underwriting agreement.’ 
It is provided that the managers may bor 
row money and pledge the subscriptions and 
stock of the for the 
loan. The agreement further provides that 
each of the subscribers guarantees f 


purchases is 


syndicate as security 


self the payment to the lender of such pro 
portion of the loan as his unpaid 
tion bears to the aggregate amount remainin2 


subscrip 
due on all of the subscriptions. On _ the 
faith of the agreement a bank loans money 
to the syndicate and accepts the 
as security. 


collateral 
The loan by the bank is made 
in the name of one of the members of the 
syndicate. Assuming that the venture fails 
and that it is necessary for the bank to sue 
on the loan, may it treat all of the sub 
scribers as principals and sue them all di- 
rectly, or must it first sue the member of 
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the syndicate who made the loan and then 
sue the others as guarantors? 

The courts have held that, in spite of the 
word “guaranty” used in such an agree- 
ment, the agreement as a whole will be con- 
sidered; that by the very nature of the trans- 
action the subscribers are liable as princi- 
pals and may, therefore, be sued directly. 
No rules of law are relaxed in favor of pro- 
moters. In such 


banks are 


cases the public and the 
protected as far as possible, but 
even so, banks and trust companies are be- 
coming more and more cautious in entering 


such schemes 


PENALTY FOR TRANSFER OF SECURITIES 
SUBJECT TO INHERITANCE TAX WITHOUT 
NOTIFICATION OF STATE TREASURER 


Section 227 of New York Tax Law 

substance, that a safe deposit 
company, trust company, bank, or individual 
having in possession securities, 


provides, in 


deposits, or 
standing in 

name of a resident or non-resident decedent 
shall not deliver the same to the executor, 
administrator cr legal representative unless 
ten days’ notice of the time and place of 
such delivery shall be served upon the State 
comptroller, nor shall such securities be 
retaining a sufficient por 
transfer tax Failure to 
comply with the provisions of the law render 
such bank, trust individual lia 
for a penalty of not 


less than $5,000, nor more 


other assets belonging to or 


without 
tion to pay the 


delivered 


company or 
able for the tax and 
than $25,000 
Illinois on this 


that oi 


The law of 
almost identical 
difference 
the penalty. The 


question is 
New York, 
being in the amount of 
Illinois statute 
cently been held constitutional by the Su- 
preme Court of Illinois (National Safe De- 
posit Company 7 {trorney-General, 95 N. 
ision is of especial in- 
st, and we, refore, call attention to 
points decided. 
on The 


company and the lessee 


with 
the only 


has re- 


relation between a safe deposit 
is that of bailor and 
bailee, although the safe 


has no knowledge of the 


scrip 
a, 


deposit company 
character or de- 


in oF the pI! 
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t aperty. 
The lessor is in legal custody and con- 
trol of the contents of the box and is bound 
to use ordinary care for its safety while the 
lessee is living, and, upon the death of the 
lessee, must deliver the property to the per- 
son upon whom the law casts the title with 
the right to possession. 

3. The right to take property by descent 
rests entirely upon legislative enactment, 
and hence the State may regulate the devo- 
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lution of property and may impose reason- 
able conditions thereon. 

4. An inheritance tax is a tax upon the 
right of succession, and not a tax upon 
property. 

5. Because the State has a vested right 
in the property of the deceased, the law 
relating to the retention of that property 
for the purpose of collecting the inheritance 
tax is not unconstitutional. 

6. The statute does not deprive the safety 
deposit company of its property without due 
process of law or without equal protection 
of the law. 

7. The law does not subject the property 
of the lessee to unreasonable search or seiz- 
ure. 

8. The law does not devote the property 
of the deposit company to a public use 
without just compensation in so far as it 
requires the company to retain the prop- 
erty after the lessee’s death until the tax 
is paid, since it must be presumed that the 
company, when it leased the box, must have 
taken into consideration the possibility of its 
being compelled as bailee to retain the prop- 
erty for some time after the termination 
of the bailment pending its ability to sur- 
render the same to the person entitled there- 
to. 

The decision is in line with numerous 
others which have upheld the constitution 
ality of inheritance tax legislation. 


POWER OF RECEIVER TO INCUR OBLIGA- 
TIONS 


The question of the right of a receiver 
to bind the corporation has again arisen in 
the case of Zielian vs. Baltimore, etc., Co. 
(81 Atl. Rep., 22). The receiver was au- 
thorized by an order of court to issue re- 
ceiver’s certificates and notes for certain 
purposes. But he went further and, in ex- 
cess of his authority, issued notes for over 
$17,000. 

The court decided that in such a case the 
corporation is not bound by the obligation, 
and the receiver, together with his bonds- 
men, are personally liable. The only safe 
method by which a receiver can incur obli- 
gations against the corporation for which 
he is trustee is to secure an order of court 
and follow it closely. 

In this connection the recent decision of 
the United States Circuit Court of Appeals 
in the case Of American Trust Company vs. 
Metropolitan Steamship Company should be 
noted. The case involved the right of prop- 
erly issued receiver’s certificates to preced- 
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ence as against a deficiency judgment in the 
foreclosure of a corporate mortgage. 

At the time that the company went into 
the hands of a receiver in 1908, it executed 
a mortgage on all of its property to the 
trust company. The mortgage did not speci- 
fically cover rents, profits and income. The 
appointment of the receiver was made sub- 
ject to all the rights of the trustee and the 
mortgage bondholders. The foreclosure 
sale did not satisfy the mortgage debt in 
full, the deficiency judgment being $261,295. 
The receiver held net earnings, subject to 
the order of court, amounting to $275,000. 
Supply claims which had a first lien were 
paid, thus leaving in the hands of the re- 
ceiver over $125,000. Receiver’s certificates 
to the amount of $100,000 were also out- 
standing. The question was whether the de 
ficiency judgment or the receiver’s certifi- 
cates had a prior claim to the fund. 

The court held that since the bondholders 
had received the full value of their security 
in the foreclosure sale, they were not en- 
titled to have their mortgage cover also the 
profits of the corporation. On the other 
hand the purchasers of the receiver’s certifi- 
cates had paid full value therefor and the 
money had gone to preserving the business 
and providing the necessary funds for mak- 
ing the profits. If no receiver’s certificates 
had beeen issued the deficiency claim would 
have been just $100,000 more than it was. 
To add this amount to the mortgage claim 
would be to enrich unjustly one set of se 
curity holders against the other. Conse- 
quently the court adopted the equitable rule 
that the certificates should have priority over 
the deficiency judgment. 





PROPERTY COVERED BY RAILROAD MORT- 
GAGE 


The question what property is covered by 
a general railroad mortgage frequently 
arises. The recent case of National Bank 
vs. Wilmington, etc., Ry. Co. (81 Atl. Rep., 
70), is authority for the proposition that 
the foreclosure of a railroad mortgage and 
a decree which includes rolling stock pre- 
vents the receivers from saying later that 
the mortgage did not by its terms include 
certain freight cars that were sold. This rule 
was held to apply tocars which a corporation, 
made up by merger of other corporations, 
had purchased, one of the constituent cor 
porations having executed a mortgage which 
covered property acquired to replace worn 
out equipment. 

The theory of such cases is that cars and 
equipment are such an essential part of a 
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railroad that they become, in a sense, fixtures 
and cannot be separated from the general 
property of the company. It is to be pre- 
sumed, therefore, that an ordinary mort 
gage executed by “a railroad covers its real 
property and its rolling stock. 

To avoid such questions, a railroad mort 
gage usually specifies to the utmost detail 
the property conveyed as security for an 
issue of bonds. 


DEPOSIT IN BANK IN TRUST. WHAT CON- 
STITUTES AN IRREVOCABLE TRUST 


The question of an irrevocable trust mad 
by a deposit in bank is again raised in the 
recent case of Thomas vs. Newburgh Sav 
ings Bank (130 N. Y. Supp., 810). In this 
case the depositor made certain deposits in 
his own name as trustee for his mother and 
certain other deposits in his own name as 
trustee for his sister. But he retained the 
bank books and collected the interest on the 
deposits. Thereafter he disposed of these 
deposits by will, and upon his death it was 
contended that the trusts were irrevocable 
and could not be disposed of by the testa 
tor. But the court decided that the trusts 
were not irrevocable, for the reason that 
the depositor did not indicate a clear in 
tention to create an irrevocable trust 

Following the leading case of Matter o/ 
Totten (179 N. Y., 112), the court stated the 
following rules: 

1. Where a deposit is made by one per 
son in trust for another, and nothing is 
done or said affecting the account, and the 
depositor dies leaving the deposit in that 
form, and making no disposition of it by his 
will, the inference is that he intended to 
create a trust in favor of the person named 
by him as the beneficiary of the account 

2. Where such a deposit is made and ther: 
is a delivery by the depositor of a pass book 
or other statement showing the account, or 
some other act or word showing an intention 
to create a complete trust, or where there 
is an explicit declaration of trust, then such 
trust becomes complete and absolute during 
the life of the depositor, and is irrevocable 
by him either during his lifetime or by the 
terms of a last will and testament 

3. Where there is no declaration of trust 
or other act or word indicating an intention 
to create an absolute trust, and the only 
thing done is the making of a deposit, then 
the making of the deposit is a tentative 
trust only, and not a consummated one, and 
is revocable by the testator during his life- 
time. 


RIGHT OF BANK TO SET OFF DEPOSITS OF 
A BANKRUPT AGAINST LOANS 


The case of Germania Savings Bank & 
Trust Company vs. Loeb (188 Fed. Rep. 
285), recently decided by the Circuit 
Court of Appeals, raises a question of 
vital interest to banks. 

A mercantile corporation secured a loan 
of $20,000 from the bank about January 
28, 1908, on the representation that it had 
a paid-up capital stock of $80,000 and 
profits in excess of $30,000. The officers 
of the mercantile corporation knew that 
this was not true, but the bank acted in 
good faith. The fact was that the cor- 
poration was on the verge of insolvency. 
It further appeared that the attorney for 
the corporation did not know of its hope- 
less condition, but for the purpose of de- 
tecting any irregularities, he ordered an 
inventory of the company assets. While 
the making of the inventory was in prog 
ress, the attorney for the company and 
the attorney for the bank, realizing that 
the affairs of the company were in a 
critical condition, held a conference. The 
bank’s attorney desired to protect its in- 


t 


terests and the attorney for the corpora- 
tion realized that it would be dangerous 
for an action to be begun against the 
company at that time 

The company had on deposit in th 
bank $5,970.23, and its attorney knew that 
unless the bank could be satisfied, it would 
refuse to cash checks for the company. 
The attorney did not believe that his 
company was insolvent, although he knew 
that its exact status could not be known 
until the inventory was completed. An 
arrangement was then made whereby the 
company should draw out no more than 
it should subsequently deposit—thus al- 
ways leaving a balance equal to the exist- 
ing balance. Under this arrangement the 
bank would not be prejudiced in case it 
developed that the company was insoly\ 
nt. 

When the inventory came in it showed 
that the company was absolutely insolv- 
ent. The bank immediately refused to 
honor checks, demanded the payment of 
the note of the company for $20,000, and 
served notice that it had applied the cor- 
poration’s deposit upon said indebtedness. 
The petition of creditors for bankruptcy 
was filed the next day. 

The first question presented is whether 
the deposit of $5,098.53, which existed at 
the time of making the agreement and 
which was to remain, was thereby made a 
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preferential transfer within the meaning 
of the bankruptcy act which provides 
that: 

“A person shall be deemed to have 
given a preference, if, being insolvent, 
he has, within four months before the 
filing of the petition made a transfer of 
any of his property, and the effect of the 
enforcement of such a transfer will be 
to enable any one of his creditors to ob- 
tain a greater percentage of his debt 
than any other of such creditors of the 
same class.” 

But another section of the act provides 
that: 

“In all cases of mutual debts or mutual 
credits between the estate of a bankrupt 
and a creditor the account shall be stated 
and one debt shall be set off against the 
other, and the balance only shall be al- 
lowed or paid.” 

Consequently, it was held, following the 
case of New York County National Bank 
vs. Massey (192 U. S. 138), that the bal- 
ance of a regular bank account at the 
time of filing the petition is a debt due 
to the bankrupt from the bank, and in 
the absence of fraud or collusion between 
the bank and the bankrupt, with the view 
of creating a preferential transfer, the 
bank need not surrender such balance but 
may set it off against notes of. the bank- 
rupt held by it, and may prove its claim 
for the amount remaining due on the 
notes. And such notes are provable as 
debts whether due or not at the time of 
bankruptcy. 

The court further held that the acts 
of the two attorneys did not constitute 
fraud or collusion, but, on the contrary, 
their attempts to avoid the impending 
difficulty were entirely proper. 

As to the deposits made after the date 
of the agreement and before the bank- 
ruptcy, the court held that there was 
nothing in the evidence to indicate that 
there was an understanding between the 
bank and the company that the latter 
should be at liberty to withdraw the en- 
tire amount of its deposits made after 
February 5, and that the bank should not 
be at liberty to set off against the mer- 
cantile company’s notes any balance that 
should not be so drawn out. It did not 
appear that such deposits became in fact 
special deposits and were held in trust 
for the company. Therefore, the depos- 
its after Fébruary 5, were properly ap- 
plied by the bank to the note which the 
bankrupt had drawn. 
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The point to note is, that had the evi- 
dence shown that the bank agreed to 
make a special deposit of the account 
after February 5, or a contract whereby, 
under any and all circumstances the com- 
pany would have had the right to draw 
out all the new deposits, it could not have 
claimed the right of set off as provided 
in the Bankruptcy Act. 


Dominion Trust Company (Ltd.), Van- 
couver, B. C. 


One of the most successful and progres- 
sive trust companies in British Columbia 
is the Dominion Trust Company of Van- 
couver. This company has a number of 
active branch offices located at Vancouver, 
New Westminster, Nanaimo, Victoria, 
Calgary, Alta.; Regina, Sask., Montreal, 
Quebec and London, England. The sub- 
scribed capital amounts to $1,300,000 with 
the paid up and reserve fund $1,000,000. 
W. R. Arnold is managing director and 
E. P. Miller, secretary and treasurer. 

“Trust Company Service,” is the title 
of a handsomely printed and illustrated 
brochure recently issued by this com- 
pany. It describes the various functions 
and facilities offered and the many ad- 
vantages to the public secured by trans- 
acting business with a corporate trustee. 
The Dominion Trust Company enjoys 
special privileges under the act of the 
Legislature in 1908. The illustrations em- 
phasize the splendid accommodations af- 
forded clients and the modern equipments 
at the headquarters and the different 
branch offices. 


Growth of Banks and Trust Companies 
in California 


According to figures compiled by the 
National Monetary Commission, indivi- 
dual deposits of all the national, State and 
Savings Banks and Trust Companies in 
California increased $35,062,000 between 
June 30, 1910, and June 7, 1911. Capital 
and surplus in the same period increased 
$10,610,000 and loans $42,965,000. During 
the first eight months of 1911, bank clear- 
ings in every one of the eight clearing 
house cities of the State showed percent- 
age gains. Between September 1, 1Ig10, 
and September I, 1911, the ten National 
Banks of San Francisco’ collectively 
gained in deposits $7,456,000. Loans, 
however, increased only $3,422,000, while 
cash and exchange increased $2,370,000. 
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Jnvestment of Trust Funds 











‘THIS DEPARTMENT. IS DEVOTED ESPECIALLY TO THE DISCUSSION OF INVESTMENTS FOR 
TRUST FUNDS, AND A GUIDANCE TO Trust Companies, Savincs Banks, Lire INsuRANCE 
Companies, Trusrees, Execurors, ADMINISTRATORS AND GUARDIANS. QUERIES RELA- 
TIVE TO THE PROPER INVESTMENT OF TRUST WILL BE ANSWERED WITHOUT 
CHARGE AND ALL INFORMATION WILL BE STRICTLY IMPARTIAL, 


FUNDS 
SUPPLIED 


HOW A TRUST COMPANY INVESTS ITS TRUST FUNDS 


ORRIN R. JUDD 


Trust Officer, Knickerbocker Trust Company, New York 


banks are 
United 


thirds of its value. Savings 


authorized by 


The first care of a trustee in the hand- 


ling of trust funds should be to find such law to invest in 


investments as will best assure the preser 
vation of the principal. His next duty is 
te seek investments of this which 
vield the highest returns. He thus recog- 
nizes his responsibility to both the re 
mainderman, will eventually be en- 
titled to receive the fund at his hands 
undiminished, and the beneficiary, who 
has a right to expect the largest income 
consistent with the safety of the principal 
during the continuance of the trust. 

A trustee 
loss which 
ment on 


class 


Ww ho 


is personally liable for 
may occur, unless the 
which the 
a kind recognized by proper for 
trustees. This is true even 
though the instrument creating the trust 
may permit him to and 
“in his discretion,” unless it also specifi- 
cally provides that this discretion may be 
exercised without limitation to the in- 
vestments allowed by law to trustees. 
He, therefore, would take a risk on other 
investments out of all proportion to his 
possible compensation, since any profit 
which he may make belongs to the trust. 
The law has always recognized Govern- 


any 
invest 
loss is suffered is of 
law as 
generally 


invest reinvest 


ment bonds, and real estate mortgages as 
proper trust investments. Most of the 
States have statutes on this point which 
are a safe guide to the most inexper- 
ienced trustee. In New York trustees 
are permitted to invest in (1) the same 
kind of securities as those in which sav- 
ings banks of this State are by law au- 
thorized to invest their deposits and sur- 
plus, and (2) first mortgages on real es- 


tate in New York to the extent of two- 


States bonds, in State and municipal bonds 


under certain restrictions (which have 
reference mainly to past reproduction and 
municipal debt limits), 


| onds, 


railroad 
mortgages on im- 
proved real estate to the extent of 60 per 


cent. of its 


certain 


and bonds and 


value, or on unimproved real 
estate to the extent of 40 per cent. of its 
value. 

It is generally recognized that Govern- 
ment bonds furnish the maximum of safety 
obtainable in an investment, but they 
usually produce the lowest income returns 
of any investments; and while a 
trustee would undoubtedly be protected in 
investing in United States bonds, the bene- 
ficiary might justly complain that such an 
investment would unreasonably reduce his 
income. Other bonds legal for trustees 
and regarded as safe by all conservative 


class of 


investors can be bought to yield consider- 
ably more than 
their 
which 


bonds, and 
and the with 
collected and the 
bonds themselves sold when desired, make 
fhem a favorite form of 
trust funds. 

Real however, have 
points of superiority over all other kinds 
of investments for trustees, particularly 
where funds are to be held in trust for a 
long period. They combine the security 
of railroad or other bonds with a larger 
income yield, and are free from the fluctua- 
tion in market value which makes always 
uncertain the exact amount which a re- 
mainderman will receive when the time 
shall come to convert the bond invest- 


Government 
convenient form 


interest 


ease 
can be 


investment for 


estate mortgages, 
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ments into cash. A mortgage, wisely se- 
lected, should always be collectible for its 
full face value. It may be of interest to 
review the points which a trustee should 
cbserve in the selection and care of mort- 
gage investments. He is particularly con- 
cerned to know: 

First. That the title of the mortgage is 
clear. 

Second. That the mortgage is not for a 
greater proportion of the value of the 
property than the law permits. 

Third. That the mortgaged property is 
such as would sell or rent readily, in the 
event of foreclosure. 

The first point should be covered by a 
search of the title by a lawyer of skill 
and reputation. In New York city and 
vicinity these searches are now made al- 
most exclusively by the large title insur- 
ance companies, who not only furnish a 
certificate of title, but guarantee its ac- 
curacy up to the amount of the mortgage, 
for a very moderate fee. 

The value of the mortgaged property 
should be certified by at least two dis- 
interested expert appraisers, who know 
real estate values in the vicinity. While an 
appraisal is, of course, only an opinion, 
and carries with it no guarantee against 
error, it is an opinion based on intimate 
acquaintance with local real estate condi- 
tions, including a knowledge of actual 
sales. The appraiser should be asked 
to certify his opinion of the value of land 
and building separately, and to state 
whether the property is in good condition 
or otherwise. The rentals obtained, if the 
property is not used or occupied by the 
mortagor, should bear a certain propor- 
tion to its market value, and the trustee- 
investor should be informed on this point. 

The third question—as to the income 
producing qualities of the mortgaged 
property—is most important in its bearing 
on the interest of the beneficiary. A good 
trustee should not take a mortgage on 
vacant land, even if a statute authorizes 
such an investment, because vacant land 
would produce no income if he should be 
obliged to purchase it at foreclosure sale. 
He should lend only on improved prop- 
erty, using the term “improved” to mean 
land with buildings erected thereon; and 
his preference should be for buildings lo- 
cated in well-settled sections of estab- 
lished character, and such as would be 
likely to meet the needs of the largest 
circle of renters. In general it may be 
said that a dwelling house is preferable 
to a business building, and the character 
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of the dwelling should be suited to the 
neighborhood. In some localities an 
apartment or tenement house and in others 
a private one-family residence would be 
the better. In the old city of New York, 
for example, many trustees prefer a mort- 
gage on an apartment or tenement house 
to one on the average one-family dwelling, 
because apartments are in greater de- 
mand. 

Having satisfied himself as to the title, 
the value, and the desirability of the prop- 
erty from an income standpoint, the trus- 
tee should see that it is insured against fire 
and in some localities also against cy- 
clones, in companies of recognized stand- 
ing, and that the policies are made pay- 
able to him as mortgagee and filed with 
him. The mortgage always provides that 
this insurance shall be at the expense of 
the mortgagor. Some lending institutions 
stipulate that the insurance shall actually 
be placed by them, so that they may con- 
trol the terms of renewal. This insurance 
should be to the amount of at least 80 per 
cent. of the value of the building, and in 
the event of destruction by fire the mort- 
gage would be paid at once to the extent 
at least of the insurance collected. Opin- 
ions differ as to the relative desirability 
of properties having this larger propor- 
tion of land value, or of building value. 
Some investors prefer the large land value 
to what they term “lending” on fire in- 
surance, while others think that the in- 
surance furnishes a surer and quicker 
method of realization in case of fire. 

Taxes and assessments must be watched, 
for if not paid they are, of course, a lien 
superior to even the first mortgage. As- 
sessments for local improvements are sel- 
dom to be expected in long settled dis- 
tricts, but any loan made on houses in new 
sections shoud be made with reference to 
the probability of assessments for sewers, 
pavements, or other public works. Taxes 
are regularly levied semi-annually, or an- 
nually, and the mortgagee should request 
the presentation of receipted bills by the 
owner soon after they fall due. The 
mortgage usvally gives the right of fore- 
closure if non-payment of taxes should 
continue for, say, ninety days. The mort- 
gagee, however, can not compel the pre- 
sentation of bills and may have to have 
the public records inspected to ascertain 
whether the taxes have been paid; but a 
mortgagor who refuses to exhibit his tax 
receipts need not be surprised if his mort- 
gage is not extended when it falls due. 

The collection of interest is of course 
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the most important part of the trustee’s 
duty in the eyes of the beneficiary. Prompt 
payment should be insisted upon. Most 
mortgages give the right of foreclosure 
after thirty days’ default in payment of 
interest. 


The mortgage is in form a deed which 
conveys the property to the mortgagee, 
with the proviso, however, that if the 
principal is paid when due and the interest 
meantime promptly paid, and all the other 
terms and conditions of the mortgage are 
complied with, the conveyance shall be 
void and of no effect. The mortgagor or 
his transferee owns the property, subject 
to the mortgage, and his ownership. 
“equity of redemption,” as it is called, can 
not be terminated except by an actio1 
in the courts to foreclose the mortgage 
This is accomplished, after judgment of 
foreclosure and sale has been rendered, by 
a public sale under the direction of the 
court, out of the proceeds of which the 
mortgage and expenses of the action are 
first paid, and the surplus if any is turned 
over to the owner of the equity. 


The mortgage is usually accompanied 
by a bond, which is a personal obligation 
of the owner to repay the sum borrowed 
with the interest as agreed, and the mort 
gage or pledge of the property is made to 
secure such payment. If on default and 
foreclosure the property is sold and fails 
to realize enough to satisfy the mortgage 
and other heirs, the deficiency will hav 
to be paid by the maker of the bond if he 
is able to do so. In any event a judgment 
will be given against him for the deficiency 
and it is, therefore, well to have a respon 
sible bondsman in addition to property 
which is good security judged by the 
standards above laid down. 


From all this it may appear to the in- 
experienced that mortgages are a very 
troublesome and hazardous form of in 
vestment, rather than the safest and most 
desirable; but in practice it will be found 
that mortgages selected and watched with 
proper care are really the best kind of an 
investment for trustees. In New York 
the business of lending on bond and mort- 
gages has been undertaken by several 
large corporations, who, having capital 
always available, obtain many of the 
choicest loans, and sell them with their 
guarantee’ to pay the interest promptly 
and the principal when due. The trustee 
is relieved of all care of insurance or 
taxes, and receives a check for the interest 
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on its due date. For this service the com- 
pany retains a fee of say % of I per cent., 
and by recent law, trustees are specificaliy 
authorized to pay this charge as a proper 
expense of the trust. The income, even on 
eood guaranteed mortgages, exceeds that 
usually obtainable from other classes of 
securities in which trustees are by law 
authorized to invest 


Diffusion of Investment Intelligence 


L. A. Lamb of A. G. Edwards & Sons, 
St. Louis, writes: 


“Permit me to say that the new Invest- 
ment Department of TRUST COMPANIES 
VUAGAZINE appears to me to be a very 
valuable feature and I should think that it 
would prove extremely helpful to an t- 
creased number of trustees and administra- 
tors in towns and cities remote from the 
great security market. 


“In addition it seems to me to be a definite 
advance toward the ideal which all sagactous 
men in our trade desire, namely, the widest 
possible diffusion of investment intelligence 
among the people of all stations. I sincerely 
hope that this new department will prove 


” 


all that it promuses 


Legal Investments 


In answer to a number of queries regard- 
ing the character of securities to be listed 
each month by the Investment Department 
of Trust Compantes Magazine it may be 
positively stated that only such bond offer- 
ings will be represented as meet the require 
ments of the various States relative to legal 
investments for savings banks and, therefore, 
available for trust funds and life insurance 
companies. No offerings will be listed which 
qo not come up to the legal requirements, 
as represented by the laws of New York, 
Massachusetts, Connecticut and _ various 
other States. The primary consideration 
is safety and it is intended to make the list 
one which all investors, controlling trust 
funds, including trust companies, savings 
banks, individual trustees and executors and 
life insurance companies, may consult with 
confidence. Furthermore, only the offerings 
of the high class investment houses, who 
have established a firm reputation, will be 
considered 
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To Trust Companies Subscribers—Correct- 
ing a Misapprehension 


The publisher of Trust Companies Maga- 
zine, has received the following communica- 
tion from a subscriber in Omaha, Nebraska: 

“We have received a circular noting bonds 
offered for sale by you. 

“We like to feel, in reading a trust coni- 
pany magazine, that it is not representing 
any particular investment company. Its en- 
trance into the bond business and its repre- 
sentation of certain firms we cannot but have 
in mind in reading the opinions it gives upon 
financial questions. We should like to feel 
these articles and opinions are entirely dis- 
interested—out of this class, rendered and 
sent out monthly, or periodically, by many of 
the bond houses themeselves. It is difficult 
to do this if the magazine itself sells bonds.” 

The publisher of Trust Companies Maga- 
zine appreciates the spirit which prompted 
this communication and is glad to embrace 
the opportunity to correct the misapprehen 
sion of the writer. Trust CompaANies Maga- 
zine does not and has no intention of selling 
or handling bonds or any kind of securities. 
The department devoted to “Trust Fund In 
vestments” and the monthly compilation of 
securities available for trust funds and legal 
for savings banks are designed purely and 
solely as a convenience to subscribers. Nor 
is any recommendation attached to the list 
of offerings. It speaks for itself. The ob 
ject in compiling this summary is to afford 
all those who are confronted with the prob- 
lem of investing trust funds or savings 
banks which are limited to investments desig- 
nated by the laws of the various States as 
legal, a convenient and ready reference. It 
is intended primarily as a service to the 
subscribers of Trust CoMPANIES Magazine 
The offerings are submitted by investment 
houses of high standing and the publisher 
reserves the right to accept or reject any 
such offerings. The letters of commenda 
tion regarding this department which have 
been received is assurance that the compila- 
tion is a valuable service to subscribers. 


Trust Investment Bureau 


Readers of Trust Companies Magazine 
are invited to avail themselves of the facili- 
ties provided by the Investment Department. 
Questions regarding investment of trust 
funds will be answered free of charge. Ad- 
dress Investment Department, Trust Com- 
PANIES Magazine, 15 William St., New York 
City. 
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Investments Legal for Trust Funds in 


New York State 


Trustee, New York, has asked the following 
question: 

“What are legal investments for trust 
funds in New York and is there any differ- 
ence between legal investments for savings 
banks and for trust funds?” 

In New York, investments which are legal 
for savings banks are also legal for trustees. 
The only difference seems to be that a trus- 
tee may invest in mortgages on unincumbered 
real property up to 50 per cent. of its value, 
whereas a savings bank may invest in mort- 
gages upon unincumbered real property up 
to 60 per cent. of its value. 

The statute enumerates the following as 
proper securities for both investments: 

I. Bonds and mortgages upon unin- 
cumbered real property. 

2. Government securities. 

3. State securities, provided such States 
have not defaulted in payment of interest or 
principal for ten years. 

4. Stocks or bonds of any city, county, 
town or school district of the State. 

5. Stocks or bonds of cities of other 
States which fulfill certain conditions named 
in the statute. 

6. First mortgage bonds of any railway 
orporation of the State, the principal part 
of whose road is located in the State, or a 
railway corporation of another State, con- 
trolled and operated by a railroad of this 
State, and a majority of whose stock is 
owned by a railroad of this State. 

7. First mortgage bonds of the following 
railroads: 

Chicago and Northwestern; Chicago, Bur- 
lington & Quincy; Michigan Central; Illi- 
nois Central; Pennsylvania Railroad; Dela- 
ware, Lackawanna & Western; New York, 
New Haven & Hartford; Boston & Maine; 
Maine Central; Chicago & Alton; Morris & 
Essex; Central Railroad of New Jersey; 
United New Jersey Ry. & Canal Co., and any 
other lines leased and operated by these rail- 
roads whose bonds are guaranteed by them. 
Provided, such roads shall have paid 4 per 
cent. per annum in cash on all issues of 
stock for ten years preceding the investment 
and provided, the capital stock shall equal 
or exceed one-third of its bonded indebted- 
ness. 


8. First mortgage bonds of certain other 
railways which have complied with various 
requirements enumerated in the statute. 
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Proposed Investment Bankers’ Section, 


A. B. A. 


Active steps are under way to effect the 
organization of a new section of the Ameri 
can Bankers’ Association to be known as the 
“Investment Bankers’ Section.” As _ the 
title indicates this section is to be composed 
of high class investment and private banking 
houses. Although a large number of pri- 
vate banking and investment houses are en 
1olled as members of the American Bankers’ 
Association there has been no separate or 
ganization at which their representatives 
might discuss subjects of particular interest 
to investment houses. The present move- 
ment is designed to provide not only such a 
separate forum for discussion of pertinent 
subjects but to ally the high class invest 
ment houses for the purpose of discouraging 
unwholesome practices in the investment 
field and to encourage only high standards 
in the conduct of business. An amendment 
lias been drawn up to the constitution of the 
American Bankers’ Association providing for 
this section and likewise worded to safe 
guard the membership of the Section. 
Doubtless such an organization would pos- 
sess a strong influence in permanently ex- 
punging irresponsible and dishonest dealers 
in investments. 

\ petition has been circulated in Chicago 
by Mr. George B. Caldwell, bond manager 
of the Continental and Commercial Trust & 
Savings Bank which has been ‘signed by lead- 
ing investment firms of that city. Energetic 
efforts will be made at the New Orleans con 
vention to convince the members of the 
Executive Council of the advisability of add 
ing this new Section. 

The following proposed amendment has 
been drafted by Counsel Paton of the Amer 
ican Bankers’ Association: 

“An Investment Bankers’ Section whose 
membership shall be confined to investment 
bankers and investment departments of Na 
tional, State, Savings and private banks and 
trust companies who are members of the 
\merican Bankers’ Association. All appli 
cations for membership in this Section shall 
be submitted to a Membership Committee of 
five, appointed by said Investment Bankers’ 
Section. Applications, being duly approved 
by a majority of this committee, shall be 
submitted to the Administrative Committee 
of the American Bankers’ Association and 
when duly approved by them the applicants 
shall become members of the American 
Bankers’ Association and of the Investment 
Bankers’ Section.” 


November Interest and Dividend Disburse- 
ments 


Interest disbursements in November will 
exceed the aggregate payments of this month 
last year by nearly $2,000,000, while dividend 
payments will show an increase of about $1,- 
000,000. The sum to be disbursed on bonds 
and stocks in November amounts to $95,- 
829,239. A year ago interest and dividend 
payments in November amounted to $93, 
147,228 

Of the disbursements during November, 
exclusive of payments by banks and trust 
companies on their own stocks and on Gov 
ernment, county, and municipal bonds, in 
terest will come to $55,100,000, which is 
$100,000 short of exactly $2,000,000 more than 
the interest paid in November, 1909 

Dividends will call for a disbursement of 
$40,729,239, which is an increase of only 
$782,011 above dividend payments in the 
same month last year. 


Brevities 


Initial sales of municipal bonds for the 
nine months of the present calendar year 
total $315,000,000 as compared with $230,- 
000,000 during the corresponding period last 
year. The annual issue of municipal bonds 
is equal to approximately 20 per cent. of the 
actual amount of new capital raised every 
vear in the United States. 

\ remarkable development in the invest 
ment situation is the striking increase dur 
ing the vast few years in the number of 
shareholders and investors in the stocks and 
bonds of leading railroad and industrial cor 
porations. Official returns show that the 
$8,997,340,426 capital stock of standard rail 
roads and industrials is distributed among 
872,392 stockholders. The U. S. Steel Cor 
poration reports 8,685,836 shares of stock 
owned by 120,000 investors. 

Potter, Choate & Prentice, announce that 
Mr. George C. Barstow, Jr., who has been 
associated with the house for several years 
has been appointed manager of the bond 
department. 

Ernest Uehlinger has become associated 
with William P. Bonbright & Co., 24 
Broad Street, New York City, as manager 
of their bond department. 

Investment security holdings of the Na- 
tional banks, State banks and trust com- 
panies of New York City on September 
29, reached the total of $632,588,600. 


ree 
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Select Juvestments for Crust Funds, Savings 
Bank sand Life Insurance Companies 


The following is a revised list of carefully selected investment securities 
available for Trust Funds and legal in various States for Savings Banks and 
Life Insurance Companies. 

The list embraces the choicest offerings of this character, selected and 
submitted by leading investment and private banking firms of the country, 
dealing in high class investment securities. 

This list is compiled solely as a ready reference for those having Trust Funds 
to invest, for Savings Banks and Insurance Companies. No securities of any 
kind are dealt in or handled by Trust Companies Magazine. 

For further information apply to Investment Dept., Trust Companies 
Magazine, 15 William St., New York City. 


Kissel, Kinnicutt & Co., 37 Wall Street, New York, offer the following, sub- 


‘ : ; : 
ject to sale and change in price. mitiniee 


Rate Maturity date Price Yield 
CITY OF PITTSBURGH, PA 44% Mch. 1, 1917-41 M. & S. 


Legal investment for Savings Banks in Pa., N. Y., Mass. and Conn. 


CITY OF YONKERS, N. Y............ 41% Oct. 31,1912 A.& 0. 
July 31, 1912 


Legal investment for Savings Banks in New York. 
CITY OF LONG BRANCH, N. J.... 44% Nov. I, 1941 M.&N. 104144 4.25% 


Legal investment for Savings Banks in New Jersey. 


LOUISVILLE & NASHVILLE R.R. CO. 
Atl., Knox. & Cinn. Div ) May1,1955 M.&N. 93 4.35% 


Legal investment for Savings Banks in Me., N. J. and Conn. 


GREAT NORTHERN RAILWAY 
CE Fe Te ascinedisbeinresterarciiens 44% July 1, 1961 J.& J. 101 4.17% 


Legal investment for Savings Banks in N. Y. and Mass. 


Rhoades & Company, 45 Wall Street, New York, offer the following bonds 
legal for trust funds and savings banks, subject to sale and change in 
price: 

$100,000 NEW YORK STATE Jan. 1, 1961 J. & J. 10314 3.84% 

Legal for Savings Banks in N. Y., Mass., Conn. and N. J. 
100,000 NEW YORK CITY REG. ............... 4% Nov., 1955 M. &N. 99%, 4.01% 
Legal for Savings Banks in N. Y., Conn. and N. J. 


100,000 NEW YORK CITY AY, Sept. 1,1960 M.&S. 103% 4.10% 
Legal for Savings Banks in N. Y., Conn. and N. J 
100,000 CITY OF JERSEY CITY, N. J 444% Oct. 1, 1961 A.&0. 106% 4.20% 
Tax exempt in New Jersey. 
Legal for Savings Banks in N. Y., Conn. and N. J. 
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Potter, Choate & Prentice, National City Bank Building, 55 Wall Street, 
New York, offer, subject to prior sale and change in price, a limited 


amount of: pineaiin 
Rate Maturity date Price Yield 
GREAT NORTHERN RAILWAY CO. 414% July, 1,1961 J. & J. 4.21% 
ist’ and Ref. Mortgage 
DELAWARE & HUDSON .............. 4% May 1,1943 M.&N. 4.07% 
ist and Ref. Mortgage 
CHICAGO, BURLINGTON & QUINCY 4% July 11,1949 J. & J. 4% 
Iilinois Div. 
SOUTHERN PACIFIC .................. 4% Jan.1,1955 J. & J. 4% 
Ref. 


The foregoing bonds are all legal investments for Savings Banks and Trust Funds 
in New York State and elsewhere. 
Harris, Forbes & Co., New York City, offer the following available for trust 
funds and savings banks: 
50,000 CHICAGO, ROCK ISLAND & PAC. 


SE MII asa catedas osconscsseess 4%, April 1, 1934 A.&0. 89% 4.80%, 
First and Refunding 


Legal for Conn., N. J. and N. Y. 
100,000 L., & N., ATLANTA, KNOXVILLE & 


COIIITEIED IO eon cescccccccees00..s. 4% May1,1955 M.&N. 93 3Y, 
Mortgage Gold 
Legal for N. H., R. I. and Conn. 
25,000 HOLYOKE & WESTFIELDR.R.... 44% April 1, 1951 A.&0. 105 4.00% 
ist Mortgage 


Legal for Mass 


50,000 TERMINAL R. R. ASSOCIATION OF 
IE dsvickchehenauesthsnsccentere 5% Aug. 1, 1944 a F3 113°, 4.20% 
ist Consolidated Mortgage 


Legal for Conn. 
50,000 CHiI., MIL. & ST. PAUL ............... 4% May,!,1989 J. & J. 99384 4.05% 
General Mortgage 
Legal for Conn., Me., Mass., Mich , Minn., N. H., N. J., R. l. and New York. 
25,000 CHICAGO & ALTON R.R. ......... 3% Oct.1,1949 A. &90. 72% 4.50% 
Refunding (now First) 
Legal for New York 
75.006 PITTSBURGH, CINCINNATI, CHIC. 
SS er 4% Feb. 1,1960 F,&A. 99\, 4.05% 


Consolidated Series H. 
Legal for New York 


Harvey Fisk & Sons, 62 Cedar Street, New York, offer the following bonds, 
which are legal investments for New York State and Massachusetts: 


ILLINOIS CENTRAL RAILROAD CO. 4% Nov. I, 1955 97 
Ref. Mortgage Gold Bonds and Int. 
GREAT NORTHERN RAILWAY ...... July 1, 1961 101 
First & Refunding Mortgage and int. 41,496 
Gold Bonds 
NEW YORK STATE..................... 4% Mch, |, 1961 10314 
Bonds and Int. 


Lee, Higginson & Co., Boston and New York, offer the following: 
BOSTON ELEVATED RAILWAY CO. 414% Nov. 1, 1941 4.400% 
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Knauth, Nachod & Kuhne, 15 William Street, offer the following legal in- 
vestments, available for savings banks and trust funds: 
Rate Maturity —" Price Yield 
$150,000 CITY OF NEW YORK, NEW 44“% Sept. 1960 M&S. 103% 4.09%, 


and int. 
100,000 ATCHISON, T. & SANTE FE 4% Oct. 1995 A. & 0. 993, 4% 


General and int. 
Legal for Savings Banks in N. Y., N. J., N. H., Mich., Minn. and Wis. 


50,000 CHI, MIL. & ST. PAUL 4% May 1989 J. & J. 991, 4% 
General and int. 
Legal for Savings Banks in Me., N. H., Conn., N. Y., N. J., Mich., Mo. and Wis. 
50,000 NEW YORK CENTRAL & HUDSON 
R. R.R 3Yu% July 1997 J. & J 881. 3.98% 


and int. 
Legal for Savings Banks in Me., Mass., Conn., N. H., N. Y. and N. J. 


50,000 CHICAGO, BURLINGTON & QUINCY 4° July 1949 J. & J. 100 4% 
Iilinois Div. and int. 
Ist 


Legal for Savings Banks in N. Y.. N. J., Conn., Me., Mass., Mich., N. H., Minn., 
Mo. and Wis. 


J. S. & W. S. Kuhn, Inc., Bank for Savings Building, Pittsburgh, offer the 
following selected list of investments available for trust funds and sav- 
ings banks: 


$50,000 CITY OF CHESTER, PA. ............ 44%, Julyl,1930 J. & J. 4%, 
General Improvement Bonds 1935, 1940 
Tax exempt in Pennsylvania. 
Legal investments for savings banks and trust funds in Pennsylvania and suitable for 
reserve funds of Pennsylvania State Banks. 
50,000 WASHINGTON COUNTY, PA. Aug. 1, 1915 4.15% 
Road Bonds Aug. I, 1923 
Legal investment for executive trustees and general trust funds under laws of Pennsylvania, 
for savings banks in Maine, New Hampshire and Vermont; for reserve funds of trust companies 
and State banks in Pennsylvania. 
20,000 EAST WASHINGTON, PA 414% July 1,1930 J. & J. 4.125% 
General Improvement Bonds July 1, 1935 
Tax exempt in Pennsylvania. 
Legal invtstments for savings banks and trust funds in Pennsylvania, and suitable 
for reserve funds of Pennsylvania State Banks. 
100,000 CITY OF DULUTH, MINN. 4% April 1, 1941 Semi-An. 103.35 4.30% 
Water and Light 


Legal investments for savings banks of Maine, Vermont and Pennsylvania. All ahove 
municipal bonds conform to requirements of trustees of postal savings banks system to 
secure postal savings bank deposits. 


Kountze Brothers, New York City, offer the following issues, suitable for 
trust funds in various states, subject to prior sale or change in price: 
$100,000 ATCHISON, TOPEKA & SANTA 


FER. R. CO. TRANSCONTINEN- 
TAL SHORT LINE 40% July 1, 1958 94 4.300% 


$100,000 GREAT NORTHERN RAILWAY... 444% July 1, 1961 101% 4.21%, 
First and Refunding 


O’Connor & Kahler, 49 Wall Street, New York, offer the following legal mu- 
nicipal bonds, subject to prior sale: 


$300,000 CITY OF KANSAS CITY, KANSAS 442% June |, 1941 J. &D. 105.07 4.20% 
45,000 CITY OF KANSAS CITY, KANSAS 442° Oct. 1, 1922-31 M.&N. toyield 4.200% 
75,000 CITY OF YONKERS N. Y. 4%% July 1, 1912-46 J.&J. to yield 4.1096 
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The bond department of the Continental and Commercial Trust & Savings 
Bank of Chicago, offer the following municipal bonds: 


Rate Maturity Interest date Price Yield 
$55,000 CITY OF RHINELANDER, WIS...... 5% 1912-19 F. &A. 4.15% 
Waterworks 
Tax exempt in Wisconsin. 
Legal for savings banks and trust funds in Wisconsin. 


25,000 CITY OF PORTLAND, OREGON..... 4% 1936 J. & J. 981, 4.15% 
Waterworks 
Legal for New York, Connecticut and New Jersey. 
50,000 CITY OF MANISTEE, MICH......... 4% 1934-38 M. &N. 4.25% 
Park 


Tax exempt in Michigan 


N. W. Halsey & Co., 49 Wall Street, New York, offer the following selected 
list of legal investments: 


150,000 JERSEY CITY, N. J. 414%, Oct. 1, 1961 A. & 0. 1061, 4.20% 
Water Bonds 
Tax exempt in New Jersey. 
Legal investment in N. Y., N. J., and Conn., Available for Postal Savings Deposits. 
125,000 SCRANTON, PENN. ..................... 4% Aug. 1,1912-41 F. & A. mkt. 4.05% 
Funding Judgment (Series 
C) Bonds 


Tax exempt in Pennsylvania. 
Legal Investment in N. Y., Mass. and Conn., Available for Postal Savings Deposits. 
100,000 CHICAGO, ROCK ISLAND & PAC. 


PE TI inrhtaveicsdcossecessscos 4% 1988 J. & J. mkt. 4.10% 
General Mortgage Bonds 


Listed on the New York Stock Exchange. Leyal Investment in N. Y. and N. J. 


70,000 SOUTHERN PACIFIC R, R, CO...... 4% 9955 J. & J. mkt. 4.25% 
ist Ref. Mortgage Bonds 


Listed on the New York Stock Exchange, Legal Investment in N. Y. 


50,000 LOS ANGELES, CAL. ............... 414% 1917-47 J. &D. = mkt. 4.35% 
Water Bonds 
Legal investment in New York, New Jersey and Connecticut. Available for Postal 
Savings deposits. 
100,000 GREAT NORTHERN RY. CO....... 414% 196! J. & J. mkt. 4.22% 
ist and Ref. 
Listed on the New York Stock Exchange. Legal in New York for Savings Banks 


and Trust Funds. 


100,000 ILL. CENTRAL R, R. PURCHASE 


ACRE IS SRE aa 314% 1952 J. & J. mkt. 4.20% 
ist Mortgage 


Legal in New York and Massachusetts. 
E. H. Rollins & Sons, 43 Exchange Place, New York City, offer the follow- 
ing subject to sale and change in price: 


Rate Due Yield 
CITY OF OAKLAND, CAL nebmebacborens 4) 2% 1912-1948 4.35% 
School and Mun. Imp. Serially 
Legal for Savings Banks in New York, Maine, New Hampshire, Vermont, Rhode Island, Connecticut. 
CITY OF LOS ANGELES, CAL........ 44n%) 1917-1946 4.35% 
Aqueduct Serially 
Legal for Savings Banks in New York, Maine, New Hampshire, Vermont, Rhode Island, Connecticut. 
CITY OF TRENTON, N. J............... 444% 1916 4.10% 
Registered 
Legal for Savings Banks in New York, Connecticut, Rhode Island. 
CITY OF SAN FRANCISCO, CAL.... 59° 1924-193! 4.40% 
Var. Mun, 


Legal for Savings Banks in New York, Maine, New Hampshire. Vermont, Rhode Island, Connecticut. 


TRUST COMPANIES 


LETTERS OT TO TTE LY GILES. SATIS 


= 


i 
i 
; 


: 
Fi 


James S. ALEXANDER 
RECENTLY ELECTED PRESIDENT OF THE NATIONAL BANK OF COMMERCE, NEW YORK, AND A DIRECTOR 
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James S. Alexander, Newly Elected Presi- 
dent National Bank of Commerce 


The recent election of James S. Alexander 
to the office of president of the National 
Bank of Commerce of New York City, the 
second largest bank in the United States, 
again demonstrates that efficiency and ex- 
perience, instead of influence, are the essen- 
tials in banking, as in every other line of 
business. Mr. Alexander is 46 years of age 
and he has given 26 years of his life to 
faithful, constant service to the National 
Bank of Commerce. He knows the banking 
business from the ground up and he pos 
sesses that rare personal trait which com 
mands the loyalty and ready co-operation of 
every employee and executor associate of 
the bank. He entered the National Bank 
of Commerce at the age of 18, became as- 
sistant cashier in 1899, vice-president and 
a director in’ 1908, and recently became the 
official head of this powerful bank with capi- 
tal of $25,000,000, and deposits of $154,000,000. 

A late addition to the executive staff of 
the National Bank of Commerce is R. Gros 
venor Hutchins, Jr., who was recently elected 
a vice-president. He resigned the vice 
presidency of the Chicago Railways Co. to 
come to New York and brings exceptional 
abilities to his new position. The complet: 
list of officers of the National Bank of Com 
merce now is as follows: James S. Alex 
ander, president; Henry A. Smith and R. G. 
Hutchins, Jr., vice-presidents; Neilson Ol 
cott, cashier; Oliver I. Pilat, Faris R. Rus 
sell, A. J. Oxenham and Samuel Wilcox, as 
sistant cashiers. 


Miscellaneous 


According to the supplementary and 
final inventory the estate of the late David 
H. Moffat, the Colorado banker and rail- 
road builder, is valued at $14,550,304. 

Caldwell Norton has been elected presi- 
dent of the Commercial Bank & Trust 
Company of Louisville, Ky., succeeding 
Sam P. Jones, resigned. Mr. Norton was 
formerly vice-president and trust officer. 

The Southern Trust Company of Los 
Angeles, Cal., is completing arrangements 
to absorb the business of the United 
States National Bank of that city. The 
combined resources will amount to $10,- 
000,000 with capital of $1,500,000. 

The Los Angeles Trust and Savings 
Bank of Los Angeles has been officially 
notified that it has been designated a 
postal savings bank depository. 





R. G. Hurcuris, Jr. 


RECENTLY ELECTED VICE-PRESIDENT NATIONAL 
BANK OF COMMERCE, NEW YORK 


Union Trust & Savings Bank of Spokane, 
Washington 

One of the most progressive Trust 
Companies in the State of Washington is 
the Union Trust & .Savings Bank of 
Spokans The statement of condition 
rendered on September Ist shows aggre- 
gate resources of $1,400,447, including cash 
on hand and due from banks $191,25 
trust investments $280,434, loans and dis 
counts $382,384 and stocks and bonds 
$214,506. The capital of the Union Trust 
& Savings Bank is $500,000, surplus and 
undivided profits $86,149, general deposits 
$528,345 and trust deposits $280,434. 


NebrasKa 

Omaha.—C. B. Anderson has organized 
the First Trust Company of Omaha, capi- 
talized at $300,000. F. H. Davis is presi- 
dent. 

Omaha.—The Prairie Life & Trust 
Company is being organized with a capi- 
tal of $500,000. 
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Union ‘Trust Company 


OF NEW YORK 


CHARTERED 1864 


80 BROADWAY 


Branch 425 Fifth Avenue, Corner 38th Street 


OFFICERS 
EDWIN G. MERRILL, President 


AUGUSTUS W. KELLEY, Vice-President. 
JOHN V. B. THAYER, Vice-Pres. & Sec’y. 
EDWARD R. MERRITT, Vice-President. 


CARROLL C. RAWLINGS, Trust Officer. 


HENRY M. POPHAM pre 

. , m 7 _ Assistant 
T. W. HARTSHORNE (Secretaries 
HENRY W. MYRICK 


TRUSTEES 


H. Van Rensselaer Kennedy. 
W. Emlen Roosevelt. 
Augustus W. Kelley. Amory 
N. Parker Shortridge. 
Charles H. Tweed. 
James Speyer. 

Robert Walton Goelet. 


CAPITAL, $1,000,000 — 


William Woodward. 
John V. B. Thayer. 


James Gore King. 
Edwin G. Merrill. 


S. Carhart. , Wi 
Walter P. Bliss. M. Orme Wilson. 


Frederic deP. Foster. 
Amos F. Eno 
Adrian Iselin, Jr. Frank Trumbull. 


V. Everit Macy. 
William H. Nichols, Jr. 


- SURPLUS (Earned), $7,900,000 





ALLOWS INTEREST ON DEPOSITS 


Acts as Executor, Guardian, Trustee, &c. Administers ‘‘ Institutional ’’ 
and Other Fiduciary Trusts 


Receives Securities for Safe Keeping and Collection of Income 








Practical Advice to Embryo Bankers 

The Fourth National Bank of New York 
City is the Alma Mater of quite a number 
of successful bankers and trust company 
officers of today. They freely acknowl- 
edge the benefits of their early training as 
members of the rank and file of the Fourth 
National staff. When the president, James 
G. Cannon, who is carrying forward the 
traditions of this bank, rises to speak, the 
embryo banker may eagerly hearken 

At the last annual convention of the 
American Institute of Banking at Roch- 
ester, Mr. Cannon delivered an address 
which was brimful of excellent § and 
practical formulas. Aside from mere per- 
sonal advice, the speaker also made some 
pointed suggestions to render the work 
of the Institute more effective. One of 
these, which will doubtless be generally 
adopted by the chapters is as follows: 

“IT am in favor of the appointment of a 
‘Confidential Committee,’ composed of from 
three to five of the best and _ most 
level-headed men in each chapter, to whom 
any member out of a position may make 
his wants-known, and to whom bank of- 
ficers may apply when they are in need 
of efficient men. I believe this is done 


in some chapters, but I would go one step 
further and permit this committee to re- 
ceive applications from members of the 
chapter, who, for good and sufficient rea- 
sons, desire to make a change in position. 
[ believe such a committee would be wel- 
comed by progressive bank officers and I 
am sure it would be of great service to 
the members who could feel that some one 
had their interests at heart.” 


The Leading Trust Company of Minnesota 


Established in 1882, the Minnesota Loan 
& Trust Company of Minneapolis affili- 
ated with the Northwestern National 
Bank, has made a distinct success along 
conservative trust company lines. E. A. 
Merrill, chairman of the board of directors 
is well known in the trust company fra- 
ternity. 

According to the statement of Sept. 1, 
191!, the Minnesota Loan & Trust Com- 
pany has total resources of $3,925,917, in- 
cluding $810,780 mortgages on real estate and 
guaranty fund, $829,556 loans and dis- 
counts, $865,678 municipal and other bonds 
and $1,039,437 cash on hand and due from 
banks. The capital is $1,000,000, surplus and 
undivided profits, $234,554, and deposits, 
$2,691,363. 
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Houston Trust Company Consolidation 


An evert of exceptional interest to the 
financial interests of the Southwest is the 
recent consolidation of the Texas Trust 
Company with the Bankers’ Trust Com- 
pany at Houston, Texas. These two in- 
stitutions were organized in Houston just 
two years ago, being the first trust com 
panies of the Eastern type to do business 
in Texas. Organized and operating under 
the State Banking Laws they have per 
formed all the services of the modern 
trust company, acting in the various 
capacities of trustee, registrar, transfer 
agent, guardian, etc. But their energies 
have been given for the most part to the 
development of the natural resources of 
the surrounding country. Through loans 
on reai estate, capital has been furnished 
for the opening up and placing on the 
market of large tracts of land in the Hous 
ton-Galveston district—the conversion ot 
fertile pasture lands into orange and fig 
orchards and productive truck farms. In 
this way the two companies have played 
an important part in the rapid, though 
conservative development of the Gulf 
Coast Country during the last two years, 
and have been highly profitable not only 
to their stockholders, but to the commut 
ity as well. 


' 


However, the operations have been lin 
ited very largely to the immediate vici1 
ity in which the companies are located; 
the Rio Grande Valley, Eastern Texas and 
Louisiana have been clamoring for funds 





for the development of their resources. 
And it has been in answer to this de 
mand for a broader service that the lead 
ing spirits of the Bankers’ Trust Com- 
pany and the Texas Trust Company have 
felt it wise to consolidate the two com- 
panies into one institution large enough 
to serve the whole Southwest in the way 
they have benefited the smaller portions 
in the past. 

The new company, which is known as 
the Bankers’ Trust Company, began busi 
ness September I, 1911, with a capital of 
$2,000,000 and a surplus and undivided 
profits account of $800,000. With such a 
large capital and surplus, its time depos- 
its, guardianship accounts, and _ trust 
funds, the company will be in a position 
to finance almost any meritorious propo- 
sition that may be brought to it. As here- 
tofore, its funds will be employed in 
providing a market for commercial paper, 
and in lending money on farm lands and 
well situated city property in the larger 


cities Of the State. It will furnish em- 
ployment for idle funds through its certifi- 
cates of time deposits, and will offer good 
investments to the public and to banks in 
its corporation bonds, commercial paper 
and real estate mortgages. 


Trust Companies in Canada 

The Dominion government will intro- 
duce legislation in the near future respect- 
ing trust companies. The Quebec provin- 
cial government has brought forward a 
To this 

opposition 
and it will probably be deferred until the 
next session for further discussion. Brit- 


bill relating to such companies. 
there has been considerable 





ish Columbia has also introduced a meas- 
ure relating to trust companies The 
rapid increase of late years in the number 
of companies offering themselves as cus 
todians of trust moneys, and the circum- 
stances that in many cases the adminis 
tration of such trust moneys is combined 
with speculative transactions in realty, 
have impressed the government with the 
necessity of placing upon the statute book 





such a measure as will assure the absolute 
security of moneys confided t~* an incor 
porated trust company for custody and 
investment, and the present bill is be- 
lieved to contain such adequate safe- 
guards as will effectually meet the neces 
sities of the times in the public interest. 

T. T. White, until recently general man- 
ager of the National Trust Company of 
Toronto, has been appointed Minister of 
Finance in the new cabinet selected under 
Borden. 

The Investment Trust Company, Ltd., 
of Montreal has secured authority to in- 
crease its capital from $500,000 to $1,000,- 


Premier Robert L. 


ooo. A. J. Nesbit is managing director. 

The Crown Trust Company of Mon- 
treal has declared an initial dividend of 
6 per cent. The earnings of the company 
average 20 per cent. on capital of $100,000. 
Irving P. Rexford is secretary 

Mr. W. E. Rundle has assumed his new 
office as general manager of the National 
Trust Company in Toronto 


United States Trust Co., Washington, D. C. 

At a meeting of the board of directors 
of the United States Trust Company of 
Washington, D. C., Eldridge E. Jordan 
was elected a vice-president in place of 
South Trimble, whose resignation was ac- 
Mr. Jordan was also elected a 
member of the executive committee. 
Wade H. Ellis, ex-Assistant Attorney- 
General, was elected a director. 
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A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 


TRUST COMPANIES PUBLISHING ASSOCIATION, 


15 William St., N. Y. City 
Long Distance Telephone, 655 Broad. 
C. A. LUHNOW, Editor and Publisher 


Advertisements of trust companies, banks,finan- 
cial institutions and advertisers who wish to use 
the advertising columns of TRUST COMPANIES 
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New York Cily 


Wall Street and the Crusade Against 


“ Trusts” 


The lusty, silver-tongued patriot who is 
always in evidence on the eve of a presi- 


dential campaign is fond of describing “Wall 
Street” as the heart and head of the grim 
trust octupus which spreads its deadly ten- 
tacles throughout the land. He and his kind 
have created a popular superstition that the 
“trust” is the cause of all personal and na- 
tional ills, that it throttles trade,+ buys off 
Legislatures, national lawmakers and even 
intimidates the supreme judicial and-execu- 
tive functionaries. This octupus is accused 
of criminally forcing up food prices, of in- 
stalling labor-saving devices and non-com- 
petitive methods which increase the army of 
unemployed. 

Doubtless there are many who subscribe 
to this view of what is loosely termed 
“Wall Street.” In certain sections of our 
fair land and among certain types of citi- 
zens the appearance of an apologist for 
“trusts” would be a signal for vituperation. 
Among such it would be manifestly absurd 
to pit against the impassioned oratory of the 
demagogue the cold, hard facts of what the 
giant corporations really have accomplished 
in the way of reducing the cost of produc- 
tion, in creating a wider market for labor, 
in improving the lot of the wage-earner and 
in finding tharkets for our surplus supplies 
in foreign marts. Nevertheless, it is a fact 
that the real “Wall Street” is something en- 


tirely different. In truth the ordinary trust 
magnate is a man with a genius for organiza- 
tion, large enough to appreciate economic 
laws, to take advantage of dynamic, natural 
forces that make for progress. He respects 
the law and obeys it when the laws are in- 
telligently conceived and framed. But he is 
also prone to fight the law which has out 
lived its usefulness in the statute books, 
which has no other value than as an heir- 
loom representing past generations and con- 
ditions. He is often deeply conscious of 
the grave responsibilities imposed upon him 
as a leader in our economic and corporate 
development. 

There are exceptions. The genius for or- 
ganization has not infrequently been com 
bined with unscrupulous disregard for the 
laws of fair-play, with a ruthless desire to 
acquire power over competitors. Such men 
have given to “Wall Street” whatever dis- 
repute is associated with the term. They 
have been the buccaneers of finance, who 
flooded markets with securities representing 
fictitious values and they have left an evil 
scent behind them. And advisedly we speak 
of them in the past tense. The Supreme 
Court decrees against the Standard Oil and 
the American Tobacco Company are but 
incidents in the movement which has been 
in progress during the past half decade for 
clean finance, wholesome corporation poli- 
cies and proper valuations. Not the force 
of laws made by politicians or legislative in- 
quisitions have brought this movement about. 
There is a moral influence at work which 
recognizes the rights of the people and which 
does not necessarily mean the dismemberment 
of a corporation simply because it is big or 
represents a union of capital 

The intelligent man differentiates when he 
uses the term “Wall Street.” There is the 
purely professional and speculative element 
which is mainly concerned with the fluctua- 
tions in the stock market values. The bulls 
and bears are engrossed in a game of their 
own. The real “Wall Street” is composed 
of the big, brainy financiers, bankers and 
men, who because of their ability, direct the 
methods, policies and economies of the large 
corporations. They are the big builders of 
the nation and they are keen enough to know 
they cannot afford to have unscrupulous and 
dishonest men as their associates. They be- 
lieve in the principle of co-operation and in 
the wisdom of corporation development. 

J. Pierpont Morgan conceived and orga- 
nized the United States Steel Corporation 
He made it successful and many investors 
shared in that success. It has been the policy 
of this corporation to take the public into its 
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confidence, to better the condition of its 
wage-earners, to conduct business on a safe 
financial margin and finally to avoid 
a monopoly of the steel and iron market. 
In the suit filed by the Federal Gov 
ernment at Trenton for the dissolution of 
the “Steel Trust” no complaint is set up 
that it resorted to any such methods as have 
characterized other corporations under the 
ban of the Sherman law. Its cardinal sin 
in the eyes of the Administration is that it 
is the greatest corporation in the country. 

It is not necessary to subscribe to the be 
lief that the “Steel Trust” is without fault 
But such errors might be corrected without 
recourse to ruinous dissolution. The indict 
ment stands rather against the Government 
for failing to provide National laws which 
recognize and protect legitimate busines: 
methods, large or small. The Sherman Act 
remains an ambiguous document even with 
the latest interpretation of the Supreme 
Court in the Standard Oil and American 
Tobacco cases. The intelligent business sen- 
timent of the country demands its repeal 
If “Wall Street,” therefore, takes umbrage 
at the suit instituted against the Steel Cor 
poration it is purely on the ground that the 
new-born zeal of the Taft administration is 
due rather to political factors instead of a 
genuine desire to provide corporation man 
agement with a revised chart. It may be two 
or three years before the Steel Corporation 
case is decided and meanwhile the country 
must continue to experience uncertainty in 
all that affects big business 


Governing Factors in Business Situation 


The suit against the United States Steel 
Corporation following closely upon the Su 
preme Court order for the dissolution of the 
Standard Oil and American Tobacco com 
panies created less disturbance in the local 
stock. market than was anticipated. In a 
measure the suit was discounted as_ ther: 
were indications of activity against the Steel 
Corporation on the part of the Attorney 
General’s office. Steel shares suffered more 
declines but gave evidence of basic support 
\fter the first impact the feeling was one 
of reassurance. It may be taken for granted 
that the Steel Corporation will be ably de 
fended and that it will resist the attack of 
the Government forces. The prevailing sen 
timent is that the Administration is actuated 
chiefly by political considerations. It is sig- 
nificant that the suit against the Steel Cor- 
poration was announced on the same day 
that President Taft set foot into Wisconsin, 
the stronghold of the “insurgents” and the 


home State of his most formidable rival for 
the Republican nomination, Senator La 
Follette. In fact the activities of the At- 
torney-General’s department appear to be ex- 
cellently timed for political effect. 

In some respects the suit against the Steel 
Corporation is not an unmixed evil. The 
\dministration has now played its highest 
trump and there is something to consider in 
the assertion that in the event of Democratic 
victory at the next presidential election the 
campaign against trusts would be taken up in 
such a manner as to cripple business still 
more, in the vain belief that the people de 
ore “trust busting.” Aside from all 

ht aspects in the 
business and financial situation. Our for 
cign trade balance continues to make splen 
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did gains. In September the volume of ex 
cess exports over imports reached the record 
figure of $70,613,000.. For the nine months 
ending September the record of failures in 
the United States compares favorably with 
ir most prosperous years. Building statis 
tics show that in 81 cities during the month 
»f Septernber the operations involved $51. 
921,000 against $45,349,000 the same mont 
last year Bank clearings for October 
gained 5 per cent. over September 
Final crop figures show that the farm«e 
is on the side of prosperity and in 
the South, especially, the cotton yield recon 
ciles the farmer to all the alleged evils of 
trust dominance. -For the two weeks ending 
October 11, the number of surplus cars on 
the railroads, not in use, amounted to only 
48,000, the smallest since November, 1910 


Farmers’ Loan and Trust Company Foreign 


Offices 


The Farmers’ Loan & Trust Company 
which has established two branch offices in 
London and one in Paris, has issued a card to 
patrons with the following announcement 
‘The State of New York has authorized 
us to establish offices in London and Paris, 
anjl we are in a position to care for any 
foreign business which you may choose to 
entrust to us. We have very close relations 
with the Farmers’ Loan and Trust Com- 
pany, Ltd., of London, a British corporation, 
which is extending its offices throughout 
Europe. If your business requires an ac- 
count in London or Paris, we should be 
pleased to submit terms for both time and 
checking accounts. We issue Letters of Credit 
and Bills of Exchange payable at our own 
offices in London and Paris, and at the offices 
of our correspondents in all parts of Europe.” 


ate sev 

































































CAPITAL AND SURPLUS 
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Lawyers litle Insurance & Trust Compan 









$9,500,000 


Member of The New York Clearing House Association} 


160 Broadway, New York 


188 Montague St., Brooklyn 


RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 


Depository for moneys paid into Court and for money of bankrupt estates. 
LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 
ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 


Transfer Agent or Registrar of Stocks of Corporations. 


Securities. 


LOUIS V. BRIGHT ) 

THORWALD STALLKNECHT; Vice-Presidents 
LEWIS H. LOSEE j 

HEBERT E. JACKSON, General Manager 
ARCHIBALD FORBES, Treasurer 





DAVID B. OGDEN, Counsel 


OFFICERS 
EDWIN W. COGGESHALL, President 


Takes Charge of Personal 


WALTER N. VAIL. Secretary 
U. CONDIT VARICK } aget 
ROBERT I. SMYTH | “5S* 
FREDERICK D. REED ) acct Sec ac 
GEORGE F. PARMELEE } “5**: Secretaries 
WILLIAM F. BAECK, Asst. General Manager 


Treasurers 


EXECUTIVE COMMITTEE 
EDWIN W. COGGESHALL, Chairman 


GEORGE F. BUTTERWORTH 
WILLIAM P. DIXON 
JULIAN D. FAIRCHILD 


Electric Railway Securities 

James G. Cannon, president of the 
Fourth National Bank of New York, deliv- 
ered an address on “Electric Railway Se- 
curities,” the American Electric 
Railway Association, at Atlantic City, 
October 11, which should be of practical 
value to all are interested in this 
class of securities. Mr. Cannon traced the 
installation of electric power for street 
railway traction from its beginning in 
1884. In 1886 there were eight miles of 
electric railway in operation, in 1880, eight 


before 


who 


hundred miles with 28,000 cars and in 
1910 there were over 40,000 miles with 
90,000 cars in service and involving a 
capitalization of four and three-quarter 
billion dollars. 


Trust Company to Increase Capital 
Application has been made to the Su- 


preme Court to change the title of the 
Mutual Alliance Trust Company to the 
Mutual Trust Company. A meeting of 
the stockholders was also called for No- 


vember 15, to vote upon a proposed in- 
crease of capital to $1,000,000. During the 
past three years the deposits of the com- 
pany have increased from $4,000,000 to 
$9,000,000. 


HENRY GOLDMAN 
PHILIP LEHMAN 
JOHN T. LOCKMAN 


HENRY MORGENTHAU 
JAMES N. WALLACE , 
ALBERT H. WIGGIN 





Central Cotton Bureau Not Recognized 
National City Bank of New York, 
which is one of the largest dealers in foreign 
exchange, has issued a notice to its cus- 
tomers which indicates that it will decline 
to handle bills of exchange based upon ‘cotton 
bills of lading which have been checked by 
the so-called Central Bureau. The 
Says: 

“Please note that on and after October 23, 
Ig1t, we will buy only such bills of exchange, 
supported by documents covering shipments 
of cotton, i..e., bills of exchange that do not 
in the text or on the margin contain any 
reference to documents, or to merchandise 
covered by same, nor any descriptive matter 
such as marks or numbers of the merchandise 
covered by such documents.” 


The 


circular 


The Fidelity Trust Company has issued an 
instructive card giving important informa- 
tion relating to personal, water and real 
estate taxes of the City of New York as 
revised by legislative enactments in IQIT. 

Mr. Gano Dunn, who for many years was 
first vice-president and chief engineer of 
the Crocker-Wheeler Company has _ been 
elected a director and a vice-president of 
J. G. White & Company, Inc. 
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Money Market and Weekly Statements 
The remarkable feature of the local money 
market is the continued and unusually low 
rate for money. It appears as though the 
Western banks financed the crop movement 
of 1911 without any aid their New 
York correspondents. Not many years ago 
it was an unfailing factor, to be regularly 
counted upon, for the West to call upon 
this city for funds to harvest the crops. The 


from 


most likely explanation is that the banks of 
the country do not surplus 
balances to the same extent with local banks 
and prefer to keep their funds 
home. At time the 


maintain their 
nearer at 
situation in 
Europe has been one of uneasiness because 


the same 


of the strife between Italy and Turkey and 
various other Continental embroglios. Then 
there has been a tightness in the European 
money centers sterling ex 
export point. More 


recently, however, this situation has been re 


which brought 


change here near the 


lieved by the reduction in the Belgium Bank 
rate, increased holdings of the Bank of 
France and a strong statement by the 
of England. 


Ban‘ 
Our credit balance on the other 
side continues to grow larger, 
there is no big holding of 


however, and 
American invest 
ors to add the element of prospective liqui 
dation abroad. 

The weekly 
trust 


statements of the banks and 


companies show no changes 
except that the surplus reserve of the Clear 
ing House banks remains abnormally large 
For the week ending October 28, the Clear 
ing House banks reported $19,653,000 in ex 


decided 


The following figures 


fluctuations : 


cess of legal reserve 


show the weekly 


TRUST COMPANIES 
Deposits 
$1,207,749,900 

1,186,740,500 

1,191,118,400 

1,189,494,900 
Oct. 28 1,186 ,720,200 1,086,419,100 124,126,200 
Nov. 1,179,360,200 1.084 ,691,700 122,743,800 
*CLEARING HOUSE BANKS (Actual Condition 

Net Deposits Cash 

Sept. 30 $1,792,951,000 $428 215,000 
Oct. 7 1,789,218,000 1,921,237 ,000 420,886 000 
Oct. 790,366,000 1,920,075.000 419,747,000 
Oct. 2 . 1.767,607,000 1,905 ,465,000 420,482,000 
Oct. 2 .-+» 1,784,194,000 1,912,427 ,000 424 829.000 
Nov. 4...... 782,707 ,000 1 922,457,000 416,805,000 
* Including 16 trust companies. 


Loans & Inv. 
$1,104,2 0,400 
1,082.587 .300 
1,081 293,400 
1,084,708 ,300 


Cash 
$126,115,300 
124.503,500 
124,336,500 
123,837,400 


Sept. 30 
Oct. . 7... 
Oct. 14.. 
Oct. 2i 


Loans 
$1,920 206,000 


Officers of the Guaranty Club, composed of 
200 members of the staff of the Guaranty 
Trust Company, have been elected for the en 
suing year as follows: Fred. W. Ellsworth, 
president, E. S. Moore, vice-president, James, 


Steel, secretary, J. J. Lewis, treasurer. 


Highest Banking Building in the World 

The building of the Bankers’ Trust Com- 
pany of New York (see frontispiece), near- 
ing completion at the northwest corner of 
Nassau and Wall Streets, is the 
banking building in the world. It is a tower 
540 feet high of medizval outline and classi 
cal detail of architecture. The building con 
tains forty-one including four stories 
below the 


highest 


stories, 
street line. Two of the basement 

taken up with the trust 
strongest 


vault, which will be the 
alone weigh- 


tons. The main _ floor, 
about 90 feet square, will be occupied as the 
banking room and office of 
pany This 


stories are com 
pany’s 
ever constructed, the main door 


ing almost forty 


trust com 
room, 30 feet high, is without 
I the building 


steel 


interior columns, the 


above being gigantic 
beams. 

The Gillender 
part of the same site and was a modern ste¢ 
and granite structure 


was razed to 


which stood on a 
7 


building 
twenty stories high, 
room for the building 
\ unique 
feature of the new building is the 
cyramidal roof i 
kind ever built. 


phernalia which 


make 
which is now nearing completion 
stone 
which is the first of the 
It contains all of the para 
usually appears on the ex 
commercial buildings to the 
ietriment of the skyline; it contains 
forty-seven storage rooms. The pyramid is 


69x70 at the base and 94% feet hig! 


terior of city 


also 


To Protect Weak Banks 


With the object in view of minimizing the 
failures of banking institutions in New York 


State, George C. Van Tuyl, Jr., of the State 

Department, will establish a 
hi ar + hicl h- h- 
1is department, which shall have 


supervision 


Banking new 
bureau in 
direct affairs 
occasional bank whose condition may 


over the or tine 


cause for concern. It will be in charge 
one of the of B 


partment. te aaa 
Status of New York Defunct Banks 
Van Tuyl has is 


sued a statement showing dividend payments 


officials the Banking 


Banking Superintendent 
banks and trust com 
Trust Company depositors 
have received 25 per cent. dividend; total de 
posit $8,806,752 Northern Bank 
depositors have received 50 per cent.; Wash- 
ington Savings Bank depositors, 


creditors of defunct 
panies. Carnegie 


liabilities 


50 per cent 
Borough Bank of Brooklyn, 10 per cent. and 


Binghamton cent 


[rust Company 70 per 


Charles Scribner has been 


Fulton Trust 


elected a trus- 
tee of the Company of New 


York. 
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A Good Income From 
Postal Savings Deposits 


An investment in the State of New York Canal Im- 
provement 4s, when used as security for postal savings 
deposits by national banks or state banks in states which 
require no reserve against such deposits, will produce an 


income of from 5.13% to 6.86%. 


We will be glad to fur- 


nish price and futl particulars on application. 


Ask for Circular P—714. 


Guaranty Trust Company 
of New York 


28 Nassau Street 


Capital and Surplus, $23,000,000 


Deposits, $161,000,000 





New York Brevities 

B. D. Caldwell, president of Wells, Fargo 
& Co., was elected a director of the U. S 
Mortgage & Trust Co., William 
Sproule, resigned. Mr. Sproule, in conse 
quence of his election as president of the 
Southern Pacific Co., has moved his residence 
tc San Francisco. At the 
rectors appropriate resolutions were adopted 
in connection with the death of Robert 
Mather, who was a member of the board. 

Permission has been given by the Public 
Service Commission to the Long Island Rail- 
road Company to issue $4,000,000 in 4 per 
cent. ten-year gold debenture bonds. 

J. S. Alexander, president of the National 
Bank of Commerce, has been elected a di- 
rector of the Bankers’ Trust Company. 

A second ruling adverse to the banking 
practice of making unsecured “day loans” to 
Stock Exchange brokers was filed recently 
in the United States District Court by Charles 
F. Brown, special master in the suit begun by 
Henry D. Hotchkiss, trustee in bankruptcy 
for Lathrop, Haskins & Co., against the Na 
tional City Bank. 

Zeger W. Van Zelm has been appointed 
secretary of the New York Life Insurance 


to succeed 


meeting of di 


& Trust Company, to succeed the late George 
M. Corning. Mr. Van Zelm has heretofore 
filled the position of assistant secretary. 

William H. English, formerly a vice-presi 
dent of the Empire Trust Company, has 
been elected a vice-president of the Union 
Ferry Company. Thomas been 
appointed assistant secretary and treasurer. 

A charter has been granted to the Union 
First Mortgage Co. of Brooklyn, N. Y., to 
have a capital of $100,000 and conduct a 
general mortgage, loan, investment and trust 
business 


Blake has 


Checks of Uniform Size 


The American Bankers’ Association, 
through its various sub and special com- 
mittees, has accomplished many 
in banking practice and in the 
preparation of 
therefore, 


reforms 
uniform 
employed. It is, 
direct the attention 
of the association to the wisdom of secur- 
ing a uniform size of bank checks. 
Time and convenience would be favored if 
the banks and trust companies could be 
induced to employ a check of standard 
and regulation size, say, of approximately 
3 by 7. 


forms 
pr yper to 
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Independent Examination by Clearing 
Houses 


James B. McDougall, examiner of the 
Chicago Clearing House Association, who 
recently declined the offer of the New 
York Clearing House Association to es- 
tablish and conduct the system of independ- 
ent examination, writes to Trust Com- 
PANIES, describing the methods employed in 
Chicago. It will be recalled that the New 
York Clearing House Association at the 
special meeting on May 9, authorized the 
establishment of a special department for 
examination of its members, the plan to 
be adopted being somewhat similar to that 
in successful operation in Chicago, St. Louis 
and other cities. It is therefore of special 
interest to learn how the Chicago plan oper 
ates. Mr. McDougall writes as follows: 

“The office of Clearing House Bank Ex- 
aminer, a department of The Chicago Clear 
ing House Association, was created in 1906, 
and ‘thas to do with the Associated Banks, 
both members and non-members, the latter 
being such institutions as have the privi- 
lege of clearing through the regular mem 
ber banks. Examinations are conducted 
with the aid of a number of assistants, and 
with such attention to details as may be 
necessary to accomplish the purpose. De- 
tailed reports of each examination are pre- 
pared in duplicate, with a description of the 
bank’s assets including all loans to direc- 
tors, officers and employees, or corporations 
in which they are interested, also describing 
the conditions as found, and the work done 
in each department. One of these reports 
is filed in the vaults of the Clearing House 
Association, the other is given to the bank’s 
president for the use of its directors. Each 
director is notified of the completion of the 
examination, and informed that a copy of 
the Examiner’s report is in the hands of 
the president, thus every director is given 
an opportunity to peruse the report and to 
co-operate in maintaining a high standard 
in his bank. The detailed report referred 
to is not examined by the Clearing House 
Committee, unless unusual conditions make 
it necessary, but in each case a special re- 
port in condensed form is prepared and 
read before the Clearing House Committee 
at meetings held for that purpose. These 
reports expfess in general terms the Ex- 
aminer’s Opinion of the general condition 
of each bank as he finds it,. describing the 
general character of its assets, and calling 
attention to any unwarranted conditions or 
gross irregularities, should they exist.” 

The Comptroller of the Currency recently 


announced his intention of urging the 
Ciearing House Associations in all reserve 
cities to establish special departments and 
appoint examiners to conduct independent 
examination of member banks and _ trust 
companies. 


Southern States 


\ Clearing House association has been 
organized in Memphis, Tenn. The officers 
elected are: E. L. Rice, Bank of Com- 
merce and Trust Company, president; 
John McDowell, Union and Planters’ Bank 
& Trust Company, vice-president, and 
Tames Nathan, Manhattan Savings Bank 
& Trust Company, manager. 

Edward R. Rawlings, who was recently 
elected trust officer of the Trust Company 
of Georgia, Atlanta, was associated for 
sixteen years with the trust department of 
the Union Trust Company of New York 
City. The Trust Company of Georgia re- 
cently increased its capital stock to 
$1,000,000 and with its surplus of $620,000 
is now one of the strongest and oldest 
trust companies in the South. 

Application has been made for a char- 
ter for the Planters’ Trust Company to 
be organized in Atlanta, Ga., with a capi- 
tal of $1,000,000. George D. Porter of 
Philadelphia will be president. It is also 
reported that former Secretary of the 
Treasury Leslie M. Shaw is interested. 
company since its organization. 

The Greensboro Loan & Trust Com- 
pany of Greensboro, N. C., recently com- 
pleted the thirteenth year of its success- 
ful career. This company now has 7,498 
depositors and individual deposits amount- 
ing to $1,193,988. The capital, surplus and 
undivided profits amount to $275,000. 
J. W. Fry, the president, J. S. Cox, vice- 
president and W. E. Allen, secretary and 
treasurer, have been associated with the 
company since its organization 
' According to a _ recent publication, 
Winston-Salem leads all other towns of 
North Carolina from the standpoint of a 
producing center. Winston-Salem also 
leads in the amount of capital invested in 
manufacturing plants and in the value of 
the finished product. 


Walter Gibb, of Mills & Gibb of New 
York and of Frederick Loeser & Co. of 
Brooklyn, has been elected a director of 
the 3rooklyn Trust Company to succeed 
the late Edward M. Shepard. 
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Condition of Greater New York Trust Companies 


Surplus Aggregate 


and Profits. Deposits 


Capital. Sept. 29,1911 Sept. 29, 1911 Par. Bid. Ask. Div 
PEE Avddcagctntatinases <oceedacncabasqunoadionnes « $1,250,000 $1,032,700 $19,029,700 100 350 360 8 
Bankers’ Trust Co ..........ccccc...sceceseee 5,000,000 13,142,700 142,550,600 100 680 695 24 
IE ic napcch ane bcustess vitesoneseschienesd 700,000 434,600 4,510,200 100 140 146 6 
EY, RUGS GO a oiinccscenssensccovanseses 1,000,000 2,400,700 19,335,400 100 445 455 20 
RR RRS ES SECRET Sea ee 3,000,000 16,444,900 89,348,300 100 990 1015 *36 
ING sins ccacadbnicdescsdcnaenndsusctenbaness 500,000 180,900 1,821,000 100 120 130 5 
SERRE RISEN Seer tar eee wre 1,000,000 1,824,100 16,165,200 100 300 310 12 
SINNED si sceckuchedhbnenedieansenenecesecs 500,000 224,100 4,205,900 100 100 110 a 
PD ancivens -nondnsdaccsbnctsbdesctccsesesasacs 1,000,000 1,097,000 19,804,000 100 300 310 10 
SRI scnicciahsbnsosbeencneepinbtsteceesene>s 3,000,000 11,082,700 40,477,700 100 485 500 24 
Farmers’ Loan & Trust.................000- 1,000,000 6,051,900 137,279,800 100 1875 1425 50 
SE icndicninskbdksipabiaueneemeniatecesdnense 1,000,000 1,274,800 7,657,700 100 217 222 6 
RIE «<cndccenidindsniekesadaebeniesevaxeingns 300,000 292,100 4,378,500 100 200 215 8 
AT ASE SE eee 1,000,000 1,357 ,300 13,307,400 100 270 290 8 
RT en ins scieck-Adabicccsandanenteuss 500,000 791,500 8,347,200 100 300 310 *10 
PID dinine cdbnnenseba erakecercackiresesenes 5,000,000 22,697,700 161,592,400 100 785 800 32 
Ne sine sanmeiahiens 500,000 517,900 3,177,400 100 100 115 ae 
ae cs cakeaebiongned 500,000 1,087.900 6,928,300 100 265 275 12 
NE IIT GD ack beecoupycscscseuctersanett 750,000 339,500 2 466,000 100 105 115 of 
RE Met one is nancapedsunscogueceseebes 500,000 712,000 3,384,600 100 145 155 6 
iain ntasapenesunscncede 500,000 2,168,500 19,447,900 100 510 525 16 
Knickerbocker Trust.....................-- 3,181,000 5,846,000 37,093,600 100 285 295 12 
Lawyers’ Title Insurance & Trust...... 4,000,000 6,176,400 17,367,300 100 232 240 12 
IN ids denbahd ones sbansedvebtsbsnccsbbieden 1,000,000 551,000 10,264,500 100 115 125 re 
Long Island Loan & Trust................ 1,000,000 2,075,600 9,066,300 100 330 12 
| ES OR ae a 1,000,000 2,155,800 18,344,200 100 375 400 #12 
III vcs0ce cigeccadseiies Sanssavebscsies 2,000,000 6,096,800 24,052,300 100 400 450 24 
IE EOD on ince nepbanbneion 700,000 396,100 8,671,700 100 125 135 6 
a in acs utebesnneiavikoain 600,000 430,300 6,097,400 100 155 165 8 
ea Ee yy ee rere 1,000,000 4,156,700 36,969,500 100 1000 1050 40 
BU EE, IORI, nncckcicantevsucsscsees 3,000,000 11,532,600 43,211,800 100 585 595 32 
SI tac oidinitdagstntesdahachesivunheohaseenin 1,000,000 1,681,100 19,846,900 100 285 295 12 
Se IN op ichuxadeasdsspcadsntasenes 600,000 ; 152,800 1,909,300 100 100 115 5 
Se UID UN as, c deeceecionneconssnanis 500,000 80,500 1,082,000 100 con 100 a 
ERT TERRE et es 1,000,000 1,432,200 18,011,200 100 375 400 16 
Title Guarantee & Trust .................. 4,375,000 11,439,400 30,394,200 100 475 485 20 
Trust Oo. Of AMGBFICR..........0.cccsssseccen 2,000,000 6,549,600 27,730,000 100 300 320 12 
RR FIC SIRENS Ste eae epee eet hs 1,000,000 7,940,100 54,195,700 100 1230 1260 50 
G. 8. Méee. & Trust..........<00- eiteasuiaie 2,000,000 4,476,100 47,378,800 100 450 470 *94 
ED TN alisicncnnids cinacadcoscsnccuctal 2,000,000 14,077,800 57,686,500 100 1130 1150 50 
NIN Sia lakisccicundsngcspenesansacee 500,000 1,340,800 9,616,000 100 360 385 *12 


Give laetechiceatinatiiceatentipektesouabien 1,000,000 





Trust Company Growth in Beaver Co., Pa. 


3eaver County, Pennsylvania, is one of 
the leading trust company centers in the 
State. There are six trust companies in 
this county. The first trust company to 
be organized was the Beaver County 
Trust Company of New Brighton, with a 
capital of $400,000. In July, 1902, the 
Beaver Trust Company of Beaver was 
organized with a capital of $300,000. 
During the same year the Rochester 
Trust Company began business with a 
capital of $200,000. The Federal Title & 
Trust Company of Beaver Falls was or- 
ganized in March, 1903, with a capital of 
$200,000. The Ambridge Savings & Trust 
Company was organized in August, 1903, 
with a capital of $125,000. The last trust 
company to be organized was the Wood- 
lawn Trust Company, in March, 1910, 
with a capital of $125,000. 





Corrected by L. A. Norton, 25 Broad St., N. Y. City. 


1,009,300 6,898,200 100 185 195 


* Not including extra dividend. 


The Trust Company in Relation to Society 


The relations of society becoming more 
complicated, its needs developed and some 
form of business machinery was neces- 
sary to keep pace with the changed con- 
ditions. Modern tools being invented, 
the old tools were discarded for the new. 
So in the conduct of business simple 
methods of old have given place to new 
and more effective ones. The complicated 
conditions of society developed a vast 
number of wants which called for a more 
perfect machinery for their handling. 
Carelessness, incompetency, extravagance, 
and sometimes, actual dishonesty, must 
be prevented by established methods. * * * 

These needs are supplied by the mod- 
ern trust company which in its handling 
of fiduciary matters has rendered society 
a service of incalculable benefit. (From 
the Solicitor.) 
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Philadelphia 


Special Correspondence 


Set-Back to Bank and Trust Company 
Promoters 

Pennsylvania has been a fertile field for 
professional organizers of banks and trust 
companies. Many thousands of dollars have 
been secured by these promoters in the form 
of organization fees and syndicate commi 
Until toro there no law in this 
State to prevent such professional organizers 
from starting banks and trust companies 
wherever stock subscriptions could be solic 
ited. The modus operandi was simple. Ex 
pert solicitors sent in swarms to a 
given locality or community to solicit sub 
scriptions for stock which had a par value 
of $50, allowing 12 months ot1 
more to pay for such stocks in monthly in 
stallments. The contribution for surplus 
usually contained a clause providing that the 
organization agent should 
out of the first installment paid. 
were secured by holding out to them the 
bait that the organization committee would 
manage to secure their election either as 
director and in some instances as honorary 
president or vice-president. 

Authoritative information is forth 
coming from Harrisburg that these activities 
have practically ceased. The new law em 
powering the Bank Commissioner to scruti 
nize all applications for charters and to re 
ject the same if there are evidences of such 
clandestine promotion or conditions do not 
justify new institutions. Nevertheless, dur 
ing the prosperous era of bank promotion 
many new institutions chartered and 
established which today hardly earn thei 
keep and are engaged in a class of busines 
which is hazardous. In this city there are 
nearly seventy trust companies and some of 
them, organized by promoters, have not the 
least excuse for existence. Finding them 
selves unable to secure either legitimate trust 
company or banking business, a large number 
of them engaged in real estate promotion 
The Tradesmen’s Trust Company succumbed 
to this mania for real speculation. 
Now that there is no boom in real estate 
and no demand for new residences either 
in the city proper or suburbs, 
companies are hardly making enough money 
to pay office and running expenses. 

The proper solution for this unwhole- 
some situation is the consolidation of a num 
ber of the smaller and recently organized 
trust companies. This would render the ab- 
sorbing company more formidable from a 


sions. was 


were 


subsceril ers 


receive the fees 


Subscribers 


now 


were 


estate 


some of these 


competitive standpoint, economize in ex- 
penses and create a healthier situation in the 
entire banking field.. The number of trust 
companies in this city is greater than the 
requirement or the ability of the people to 
support Patronage, moreover, prefers to 
scek the strong and ably conducted trust com 
panies stand for conservatism, suc 
an‘l growth. 


which 
cess 


steady 


Financial and Business Situation 


Philadelphia is credited with an excep 
tionally large number of investors in stand 
ard high class securities including the bonds 
and stocks of railways, large corporations 
and industrials. The huge holdings of the 
irust companies in the form of trust funds 
represent investment in high class securities 
It is therefore, that the prevailing 
unsettlement caused in the investment field 
by the rabid attacks of the Attorney-General 
upon large corporations is a matter of deep 
concern to local 
dissolution of so-called “trusts” 
ment in 


+ 


obvious, 


investors The prospective 
causes abate 
demand which extends 
entire list of invest 
ments. It is natural, therefore, that criticism 
should be heard on all of the 
attitude of the Government in seeking to 
destroy inter-state corporations without pro- 
viding a formula for constructive work. The 
United States Steel 


investment 


Oo a degree over the 


sides because 


opinion prevails that the 


Corporation has been a wholesome factor in 


extending trade and foreign commerce, in 
eliminating waste and competitive extrava 
gance in the and iron market. No 
justification appears, therefore, for the radi 
al attitude of the Federal Government 
Business conditions in this city continue 
fairly firm. Some of the leading banks and 
trust companies that they are fully 
loaned up. The rates, however, con- 
tinue comparatively low. Southern 
pondents have drawn somewhat heavily upon 
local banks and the 


steel 


report 
money 
corres 
excess reserve shows a 
cecrease 


" Land Title and Trust Company Annual 
Meeting 


\t the annual meeting of the stockholders 
yf the Land Title & Trust Company recently, 
re-elected as follows: Harry 
D. Williams, Wm. R. Nichol 
son, Henry R. Gummey, Samuel S. Sharp, 
Richard M. Hartley, George D. Widener, 
Frank P. Pritchard, P. A. B. Widener, 
George W. Elkins, John W. Brock, Ellwood 
Bonsall, Percival Roberts, Jr., Harry G. 
Michener, Chas. H. Harding. 


1 
cairectors were 


G. Clay, Ellis 
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Colonial Trust Company to Increase Capital 
Stock 


The wholesome and steady progress of 
the Colonial Trust Company of this city 
since its organization in 1899, has ren- 
dered expedient a further increase in capi- 
tal from $250,000 to $500,000. The latest 
official statement shows total resources of 
$1,831,042, total deposits of $1,300,000, as 
compared with $670,000 in The 
company also reports individual trust 
funds amounting to $2,551,181 and 
porate trusts aggregating in value, $11,839, 
coo. The are: H. L. Elkins, 
president; Thomas Mcllhenny, secretary 
and H. Davidson, Jr., assis- 
tant secretary and treasurer, and Albert B. 
Wenier, solicitor, —_ 


Philadelphia Brevities 

The eleven mutual savings institutions in 
Pennsylvania on June 7, 1911, reported total 
deposits of $186,533,659, an increase of $20, 
438,283 since April 1, 

The Investment Company has been ab 
sorbed by the Independence Trust Company. 

The Chelton Trust Company has increased 
its annual dividend rate from 4 to 5 per cent. 
The Merian Title & Trust Company of 
Ardmore, Pa., has increased the dividend 
rate from 3 to 4 per cent. 

Dr. Charles B. Penrose has been elected 
a director of the Pennsylvania Company for 
Insurances on Lives and Granting Annuities 

W. W. Atterbury, fourth vice-president of 
the Pennsylvania Railroad, has been elected 
a director of the Philadelphia Trust, Safe 
Deposit & Insurance Company 

The Fourth Street National Bank recently 
completed the twenty-fifth year of its 
ence with deposits aggregating $52,034,000. 

J. E. Caldwell and W. M. Churchman have 
been elected directors of the German-Ameri 
can Title and Trust Company. 

The Logan Trust Company and the Re 
public Trust Company have been approved 
as postal savings fund depositories. 

The Central Trust and Savings Company 
has increased its surplus from $425,000 to 
$450,000. 

Edmund McCready 
secretary and 
Trust Company to 
Churchman, who resigned. 


1905. 


cor 


officers 


treasurer; I. 


1900. 


exist 


elected 
Pelham 
Morgan 


been 
the 
W 


has 
treasurer of 


succeed 


Hugh Rankin of New York, well known 
in financial circles, has been elected an 
assistant secretary of the Rhode Island 
Hospital Trust Company, of Providence, 
R. I. Mr. Rankin is a graduate of Yale 
in the class of 1902 and took a post-grad- 
uate course in economics at Yale. 
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Trust Company a Conserver of Prosperity 


One of the most important services that 
a trust company may render is the preserva- 
tion of the property debts are large 
and pressing. The may consist of 
equities or of mortgaged property which may 
require the outlay of large sums of money 
for its preservation, or to prevent the sacri 


where 
estate 


fice of the assets by sale in a declining mar- 
ket. Money may not be secured easily from 
banks or individuals, unfamiliar with the con- 
ditions of the and uncertain of the 
honesty of an individual executor; but when 
the controlled by a 
cash advances are readily obtained and such 


estate 


estate is trust company 
sacrifices avoided. 

One large Milwaukee estate, practically in- 
solvent at the time it was left in charge of a 
local trust company, was so protected by wise 
management as to leave a large 
to the 


mentioned 


very sum 


heirs. Another instance could be 


where a valuable and extensive 
agency business was preserved through im- 
the 


fruits of a 


advanced 
the 

lifetime of labor disp sed of at a 
profit for the beneficiaries of the estate. 


mediate cash settlements by 


trust company executor and 


handsome 


Epwarp R. Rawuines 
RECENTLY ELECTED TRUST OFFICER OF 
COMPANY OF GEORGIA, 


THE 
ATLANTA, GA. 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 


(Latest Available Statements) 


Authorized 
Capital. 
$ 200,000 
125,000 
Central Trust and Savings.................... 750,000 
SE SAUER cs wading tecnanchsachd: wowaas 200,000 
Colonial Trust 250,000 
Columbia Ave. Sav.Fund, Safe Dep. T.& 'T. 500,000 
Commonwealth Title [Insurance & Trust..1,000,000 
Commercial Trust ........... OP TREE TERCOOP ,000,000 
Continental Title & Trust Co...... necnaaecae ,000,000 
Empire Title & Trust Co 500,000 
Equitable Trust Oo............... ......cssccccosee ,000,000 
Excelsior Trust and Saving Fund 300,000 
Fairmount Trust Co 500,000 
IN oo ns cnn cectnanesiacesnswoes 200,000 
Fidelity Trust Co 2,000,000 
Finance Co. of Pennsylvania Ist pref...... 1,707,100 
Finance Co. of Pennsylvania 2nd pref.....1,786,100 
First Mortgage Guarantee & Trust Co..... 1,000,000 
Frankford Real Estate, Trust & Safe Dep. 125,000 
Franklin Trust Co 400,000 
500,000 
600,000 
Girard Ave, Title & Trust 200,000 
Girard Trust Co 2,500,000 
Guarantee Trust and Safe Deposit..........1,060,000 
Haddington Title & Trust Co ..-.- 125,000 
Hamilton Trust Co 500,000 
Holmesburg Trust Co 125,000 
[ndustrial Trust, Title and Savings 500,000 
{Integrity Title Ins., Trust & Safe Dep 500,000 
Independence Trust Co..................0ese000s 000,000 
Kensington Trust Co 150,000 
Land Title & Trust Co 2,000,000 
Logan Trust 500,000 
Manayunk Trust Co 250,000 
Market St. Title & Trust Co.. : 250.000 
Merchants’ Union Trust. .... Pores § 
Mortgage Trust Co.of Pennsylvania 500,000 
Mutual Trust Co ... 750,000 
500,000 
North Philadelphia Trust 150,000 
Northwestern Trust Co 150,000 
Pelham Trust Co 150,000 
Penn.Co. forIns. on Lives & Grant. Annu.2,000,000 
Peoples Trust 750,000 
Philadelphia Mortgage and Trust Co...... ,000,000 
Philadelphia Trust, Safe Dep. & Ins. Co.1,000,000 
Provident Life & Trust Co. of Phila 1,000,000 
Real Estate Trust Co., Com................... 1,403,500 
Real Estate Trust Co,, Pfd.................00.. 2,783,300 
Real Estate Title Insurance & Trust Co...1,000,000 
Republic Trust 300,000 
Rittenhouse Trust Co 250,000 
Tacony Savings Fund, Safe Dep., T.& T. 150,000 
Tradesmen’s Trust and Savings Fund...1,000,000 
Trust Co. of North America 1,000,000 
United Sec. Life Insurance & Trust Co...1,000,000 
Wayne Junction Trust Co 
West End Trust Co 


* Sept. 30. 1911, 


Surplus and 

Undivided 
Profits 
$131,881 
9,916 
477 304 
120,610 
272,049 
450,313 
1,422,164 
2,237,593 
307,888 
21,014 
270,915 
108,150 
53,618 
48 956 
10,997,049 
1,972,141 
1,972,141 
417,910 
240,999 
118,898 
340,775 
318.318 
135,334 
9,557,930 
666,781 
25,000 
144.018 
45,570 
886.985 
1,039,563 
742,317 
$8,578 
*3 768,241 
195,425 
189,260 
79,912 
300,000 
398,640 
96,903 
1,508,248 
115,101 
177,227 
71,395 
4.507.343 
125,561 
169,868 
4.350.784 
5,072,592 
367,164 
367,164 
1,138,495 
*114,346 
62,272 
169,130 
223,474 
382,343 
876,350 
72,185 
1,095,955 
474.378 


Deposits 
Apr. 29, 1911 
$499,990 

212,487 
4,087,937 
*909,797 
1,300,848 
2,259,872 
5,426,041 

10,899,415 
3,666,012 

239,392 
3,112,730 
1,035,119 

841,072 

482.619 

24,265,809 

960,114 

960,114 
1,320,510 
2,220,299 
1,017,078 
2.008,863 
4,574,396 

748,650 

34,760,202 
5,844,886 
25,000 
1,325,030 

368,903 
4.915.773 
3,596,743 
2,410,969 

979,034 

*9 064,999 
1,392,304 
1,328,474 

986,012 


101,631 
633,729 
6,630,183 
1,380,061 
1,780,167 
628,003 
20,462,091 
1,580,059 
32.597 
9,386,662 
9,876,974 
4,652,850 
4,652,850 
3,797,724 
852,069 
475,174 
828.907 
1,421,156 
2,835,521 
1,346,997 
478,727 
4,747,686 
2.773,463 


Last 
Par Sale 
100 145 
50 
50 804% 
50 76 
50 100 
100 16744, 
241 
400 
71 
42 
100 
56 
119 
125 
1010 
115 
104 
130 
140 
55 
8414 
271 
75 
1000 
16814 
60 
55 
147 
148 
644 


Date 
1-4-11 


10-25-11 
6-21-11 
10-11-11 
2-1-11 
10-11-11 
9-20-11 
9-27-11 
8-4-09 
11-1-11 
8-16-11 
1-11-11 
5-28-07 
9-27-11 
10-18.11 
11-1-11 
3-22-11 
4-21-11 
10-4-11 
1-25-11 
6-14-11 
12-1-09 
11-1-11 
9-27-11 


8-30-11 
6-6-11 
9-13-11 
4-12-11 
10-4-11 
10-18-10 
8-2-11 
7-19-11 
8-23-11 
11-30-10 
6-7-11 
11-1-11 
10-24-11 
8-16-11 
9-14-10 
9-27-11 
3-15-il 
10-18-11 
10-18-11 
4-7-09 
9-27-11 
11-1-11 
10-4-11 
10-25-11 
5-31-11 
10-5-10 
10-25-11 
5-11-10 
6-21-11 
11-1-11 
10-4-11 
4-12-11 
11-1-11 
9-27-11 
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Boston 


Special Correspondence 
Trust Company Reserves 


Since the discussion at the last session 
1f the Massachusetts Legislature relative 
to the bill to permit trust companies to 
count balances carried with New York 
trust companies as part of their legal re- 
serve, the situation has undergone a com- 
plete change. At that time the trust com- 
panies of New York were not members 
of the New York Clearing House and the 
argument prevailed that they were not 
upon an equal basis with National banks 
in carrying sufficient cash reserves to 
qualify as reserve agents. There are now 
sixteen trust companies in the New York 
Clearing House carrying not only the 15 
per cent. cash against demand deposits 
in their own vaults but, likewise, an ad- 
ditional reserve of 10 per cent. on deposit 
with members of the Clearing House car- 
rying 25 per cent. in their own vaults. 

It is obvious that the trust companies 
in New York Clearing House meet every 
requirement to act as reserve agents for 
Massachusetts trust companies. The pro- 
posed amendment might be altered so 
as to render balances carried by Massa- 
chusetts trust companies with trust com- 
panies in the New York Clearing House 
available and legal for reserve and an 
effort should be made at the next session 
of the Legislature to secure the passage 
of this bill. 


Certification of Municipal Bonds 


The valuable services rendered by trust 
companies is strikingly illustrated by the 
recent changed conditions in regard to 
the acceptance throughout New England 
of municipal notes or bonds which have 
been certified as to genuineness by respon- 
sible trust companies. Investors in this 
class of securities, including savings banks 
and trustees, now demand that municipal 
notes’ be endorsed in this manner. This 
practice has become so general that there 
is no market for such bonds which fail to 
receive the endorsement of the trust com- 
pany which makes a specialty of. this 
business. The Old Colony Trust Com- 
pany is recognized as the most eminent 
authority on municipal bonds and its cer- 
tification carries such weight that invest- 
ors accept these securities without question. 

The extent to which this certification 
is developed was recently illustrated in 
the case of.the city of Lawrence. That 
city wished to make a temporary loan of 
$200,000, and asked the Old Colony Trust 
Company to certify the notes. The trust 
company’s attorneys advised against cer- 
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tifying the notes, giving it as their opinion 
that there was sufficient doubt as to their 
legality. Three times the city tried to get 
the trust company to certify the notes, but 
each time the bank’s attorneys gave the 
same opinion. Finally the city treasurer 
went to several note brokers, requesting 
them to take the notes, but none would 
do so without the certification of the Old 
Colony Trust Company. Two years ago 
the Boston savings banks decided to pur- 
chase only city, town and county notes 
certified as to their validity by some re- 
sponsible banking organization. This ac- 
tion was the direct outcome of the reve- 
lations in connection with the issuance 
of spurious paper of the town of Fram- 
ingham. Municipal bond issues had for 
several years previous been quite gener- 
ally certified by trust companies; note is- 
sues only to a small extent. Banks 
throughout the State followed the action 
of the Boston banks and today only 
two or three cities do not have their notes 
certified. Boston does not as it has al- 
ways made its loans with the banks in 
which it keeps deposits. Springfield does 
not, as it has usually made its temporary 
borrowings in New York. 

The Legislature last year, with the idea 
of publicity, enacted a bill providing for 
the registration of town notes by the 
State Bureau of Statistics. For city and 
county notes, State registration was be- 
lieved unnecessary as their treasurers’ de- 
partments were well organized and the 
system of certification by a bank or trust 
company was considered sufficient guar- 
antee of safety. 

The only institutions in Boston offering 
these facilities at present are the Old 
Colony Trust Company and the First Na- 
tional Bank. While any note broker or 
banker can certify to the genuineness of 
these notes, they have not done it. The 
expense to them of legal opinions, plates, 
etc., would be considerably more than to 
the banks, who, by reason of the large 
amount of bonds and notes which they 
regularly certify, can do this work for a 
very slight cost. 


State Acquires Unclaimed Deposits 


As the result of the United States 
Court decision that unclaimed deposits 
may be collected by the State, the Treas- 
urer of Massachusetts has already col- 
lected over $200,000 of such deposits from 
various banks and trust companies. It is 
estimated that the total amount of un- 
claimed deposits which the treasurer may 
collect amounts to over $500,000. These 
deposits represent deposits made years 
ago and which have never been claimed 
for various reasons. In 1907 a law was 
passed providing that when accounts re- 
main dormant for thirty years the money 
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must be transferred to the State. In the 
event of any claimants appearing the State 
pays over the amount with added 3 per 
cent. interest. 


Boston Brevities 


Local financial interests will soon be 
called upon to finance an issue of $5,- 
000,000 negotiable bonds of the Boston 
Elevated Railway Co. 

Henry Hornblower, of Hornblower & 
Weeks, who was recently elected presi- 
dent of the Boston Stock Exchange has 
been elected a director of the Common- 
wealth Trust Company, to fill a vacancy. 

J. Freeman Marsten, formerly financial 
editor of the Boston Traveler, has been 
placed in charge of the publicity depart- 
ment of the Commonwealth Trust Com- 
pany. 

The board of bank incorporation has 
voted to issue a certificate to the Cosmo- 
politan Trust Company of Boston. This 
company is incorporated under the act of 
1904, chapter 374. It is to have a capital 
of $200,000 and will locate in the financia! 
district. 

C. L. Rockwell has been elected presi- 
dent of the Meriden Trust & Safe De- 
posit Company of Meriden, Conn. 

The Fidelity Trust Company is being 
organized at Lynn, Mass., with $100,000 
capital. 

Tennessee 

Memphis.—The American Trust Com- 
pany has been organized with a capital of 
$500,000 and a surplus of $125,000. James 
M. McDonald is president. 
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Cambridge Trust Company of Cambridge 
Mass. 


An exceedingly interesting booklet has 
been issued by the Cambridge Trust Com- 
pany of Cambridge, Massachusetts, which 
has a capital of $100,000, surplus of $150,000 
and undivided profits of $70,000. This book 
describes the excellent growth of the Cam 
bridge Trust Company and its enlarged 
banking facilities. The Cambridge Trust 
Company opened on November 7, 1892 with 
deposits of $5,000. At the present time the 
deposits amount to over $1,600,c00. The 
booklet contains half-tone illustrations of 
the banking quarters. The officers are 
George Howland Cox, president; James J. 
Myers, vice-president; Sumner E. Swasey, 
treasurer; John H. Hubbard, secretary and 
\. M. Wheeler, assistant secretary and 
manager safe deposit vaults. 


New Jersey 
Newark.—The Springfield Avenue Trust 
Company is being organized with a capi- 
tal of $100,000. The largest stockholder 
of the company is Edward W. Gnichtel. 


Pennsylvania 
York.—The Union. Trust Company, with 
a capital of $125,000, is being organized by 
H. C. Hyatt 
Washington 
Chewelah—The Chewelah Loan & 
Trust Company is being organized at this 
place. 


CONDITION OF BOSTON TRUST COMPANIES 


(Latest Available Statements) 


Capital 
I ID OD. i ccnkecesesavdanccsocncinssi $1,000,000 
PN RINE EID, « cccncncnincsccenisssssoarcnsse 500,000 
I ack anaine 600,000 
Boston Safe Deposit and Trust Co.......... 1,000,000 
ss ainticiewhendaibe 100,000 
Commonwealth Trust Co.................0c000s 1,000,000 
ode ks oni cccnanbaansececcnesbnebe 200,000 
SE Eck an scpaltvieinaddeesisdcntsccsesdénnend 250,000 
TR ids sivkbancanessdeececces -ttenac’ 1,000,000 
Entermational Trust o., .......ccccccccoccccscce 1,000,000 
ee icisvcdinscenessentseatsecsetiat 200.000 
Lincoln Trust Company...............c.sseee+s 206,000 
Mattapan Deposit and Trust Co.............. 100,000 
New England Trust Co...............ccccccsceses 1,000,000 
I IIIS SID. cccccancs ssccacecescosere 5,000,000 
adn. a cue nkeasgdonsacasoesaneceda 200,000 
icc cnsictncasaapdianendcecee 200,000 
State Street Trust Oo.............ccccccccees cove 1,000,000 
United States Trust Co..............ccceceeeeeeee 200,000 


Surplus and 
Undivided 
Profits Deposits Par Bid Asked 
$2,176,816 $16,890,606 100 325 350 
646,543 7,089,233 106 * ee 
554,471 8,741,611 100 210 
2,749,503 15,062,541 100 * 
80,574 517,882 100 120 - 
795,448 13,157 ,984 100 200 205 
46,668 1,707,200 100 102% 110 
50,231 1,565,242 100 ae sa 
368,975 6,411,108 100 135 140 
4,442,459 12,244,622 100 * an 
146,740 2,897,490 100 135 
114,564 1,061,039 100 * 
128,562 1,518,183 100 200 
2,588,174 26,487,561 100 * re 
11,297,656 90,579,228 100 375 320 
32,532 966,567 100 <> ee 
178,481 2,739,107 100 200 
1,370,001 14,489,401 100 s 
1,339,871 5,269,096 100 ° 


* Stock can only be bought and sold through Board of Directors. 


Corrected by E. V. Henderson. 35 Congress St., Boston. Mass. 
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Pittsburgh 


Special Correspondence 
Manufactures in Pittsburgh 


The census bureau reports an increase 
in all the important branches of manu- 
facture in Pittsburgh and including Alle 
xheny City during the period from 1904 
to 1909. The 1,659 manufacturing estab- 
lishments represent an increase of 6 per 
cent. and the capital invested amounts to 
$283,139,000, a gain of 9 per cent. The 
value of manufactured products during 
the year 1909 amounted to $243,454,000, 
showing a gain of 15 per cent. The cost 
of materials in 1909 was $148,527,000 as 
compared with $124,581,000 in 1904. Sal- 
aries and wages amounted to $52,656,000 
in 1909, showing an increase of 6 per cent. 
The number of wage earners employed 
in I909 was 67,474, representing a de- 


crease of 6 per cent. as compared with 
1904. 
The latest census, like that of 1904, ex- 


cludes in the summary the hand and build- 
ing trades and neighborhood industries 
and takes account only of establishments 
conducted under the factory system. 


Volume of Trade 


Pittsburgh has been 


more fortunate than 
other iron and steel districts. This has 
been due to two things—unprecedented 
export movement of iron and steel and 


re-establishment of the “get-the-business” 
policy, as exemplified by the Carnegie 
Steel Company in the days of independent 
organization. Payrolls of the Pittsburgh 
banks have been keeping at a high level 
in fact, there has been rather general sur- 
prise expressed from week to week at 
their size. This aspect of trade activity 
is shown by the fact that currency and 
New York exchange have been decidedly 
scarce for several weeks, a premium of 40 
to 50 cents per $1,000 being readily paid 
for exchange. 





Campaign Against Unauthorized Banking 
The Bankers’ Advertising Association 
of Pittsbvrgh has appointed a special com 
mittee to co-operate with the State au- 
thorities in enforcing the new law which 
becomes effective December 1 and 
vides for licensing and regulating 
vate banking. This law is especially 
aimed at the extermination of so-called 
private bankers, especially in the foreign 
districts, employing the words “banker” 


pro- 
pri- 


TRUST COMPANIES 





385 






or banking in their titles and on station- 
ery. In a number of instances. these 


“bankers” have absconded with funds in 
their possession. 

The Bankers’ Advertising Association 
includes in its membership the adver- 


tising managers and junior officers of the 
National, State banks and trust companies 
of this city. This organization has be- 
come very effective in discouraging un- 
wholesome practices and in exposing ad- 
vertising frauds. 


Pittsburgh Brevities 
The trust companies of Pittsburgh are 
the largest dividend payers. The last 
quarterly dividends of trust companies 
called for a distribution of $764,500, as 
compared with $641,750 by National banks 

and $126,431 by State banks. 
The Union Trust Company of Pitts- 
burgh received tenders for the sale to it of 
bonds of the Pittsburg Coal Company to 


the extent of $8,817,573, for the purpose 
of usingthe reinvestment fund in _ its 


possession. The trust company also re- 
ceived tenders for $500,000 of the bonds of 
the Monongahela River Consolidated Coai 
and Coke Company. 


Bankers’ Conventions in Kentucky and 


Indiana 
The 19th annual convention of the Ken 
tucky Bankers’ Association was held October 


25 and 26 at Lexington. George M. Rey 
nolds, president of the Continental and Com- 
mercial National Bank of Chicago, delivered 
an address on the “National Reserve Asso 
ciation,” and F. O. Watts, president of the 
American. Bankers’ Association spoke on the 
work of that organization. C. N. Manning, 
secretary of the Security Trust Company of 
Lexington spoke on “What Ails Us,” dwell- 
ing on the anti-trust campagn and the timely 
topics. The Association endorsed a bill to be 
rresented to the Legislature, providing for 
inspection of banks and trust companies. 
The Indiana Bankers’ Association met at 
Indianapolis October 25 and 26. A. Piatt 
Andrew, assistant secretary of the Treasury, 
spoke on “Proposed Organization of Ameri- 
can Banking.” W. T. Abbott, vice-president 
of the Central Trust of Illinois, Chicago, 
spoke on “Functions of Trust Companies,” 
and F. W. Ellsworth, advertising manager of 
the Guaranty Trust Co. of New York on 
“Bank Publicity.” The Trust Company 
Section also discussed subjects of special 
interest to the trust companies. 
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Chicago 
Special Correspondence 
Conservatism in the West 


Concurrent with the rapid increase of 
wealth in the fertile farming and pros- 
perous manufacturing States of the West, 
there has developed an irresistible and 
growing sentiment for conservatism in 
business affairs which is discouraging all 
legislative vagaries, populistic creeds and 
unwarranted attacks upon corporation en- 
terprise. It is becoming apparent to even 
the most rabid agitator and politician that 
the crusade against corporations, now 
being conducted by the Federal authority, 
is not so popular in the larger cities and 
in the agricultural regions of the West 
as might have been expected. The key- 
note of the various addresses delivered 
by President Taft during his progress re- 
cently through the western States, is the 
rigid enforcement of the Sherman anti 
trust act and the dissolution of monopo- 
lies which are supposed to be in restraint 
of trade. It is evident, however, that 
President Taft failed to touch a popular 
chord with these policies. 

As a matter of fact there has been a 
steady growth in what might be termed 
the “business sentiment” of the West 
This includes also such States as Kansas, 
Nebraska and Oklahoma. It is indicated 
by the more wholesome character of 
State legislation. There is less disposi 
tion to heckle railroads or large corpora- 
tions with unduly restrictive laws or com- 
mission inquiries. More laws are being 
passed to hedge the activities of the pro- 
fessional promoter and the people are 
wary of investment propositions offeriny 
large and immediate returns. 

The deposit guaranty fiasco is in the last 
stages of disintegration. The woeful as 
pects of this movement in Oklahoma is 
having its effect upon legislators in other 
States where efforts were made to secure 
the passage of bank deposit guaranty bills. 
It is, therefore, hardly likely that other 
State Legislatures will indulge in similar 
expensive follies. In place of this, new 
laws are being passed to curb the activi- 
ties of the bank promoter. Discretion is 
being vested in State Banking Superin- 
tendents to approve or reject applica 
tions for bank or trust company charters 
as circumstances may determine. In fact 
there is a general appreciation of the fact 
that capital is sensitive and that it is 


penny wise and dollar foolish to frighten 
investors by political agitation and legis- 
lative assault on legitimate business. 


The Farmer and the Banker 


To the Illinois Bankers’ Association be- 
longs the credit of starting a movement 
which is destined to mark a new epoch 
in farming standards. The Agricultural 
and Vocational Committee of the Illinois 
Bankers’ Association rendered a _ report 
at the recent convention in Springfield 
which is exceedingly interesting. One ol 
the primary purposes of this committee 
is to bring the farmer and banker into 
closer relationship. But perhaps the most 
important work of the committee is the 
preparation of a bill which will be pre- 
sented at the next session of Congress 
and to be known as the “demonstration 
bill.” This provides that the Federal gov- 
ernment shall appropriate for the first 
year $900,000 to be apportioned among 
the various States and to be applied to 
practical demonstrations to increase soil 
fertility and betterment of farm labor 
[his measure has the approval of Presi 
dent Taft, the Agricultural Department, 

National Grain Dealers’ \ssociation 
and the Agricultural Committee of the 
House of Representatives. 


Death of John R. Walsh 


It was but natural that the death of 
John R. Walsh, only a few days after his 
release from the Federal penitentiary, 
should have called forth general sym 
pathy. Doubtless his penalty was a se- 
vere one, not because of the length of 
the term of imprisonment, but because 
of the mental suffering and humility of 
the man who was looked up to at one 
time as one of the most brilliant and 
leading bankers in Chicago. His fate, 
showever, teaches the inviolability of the 
law regarding honesty and especially in 
the care of moneys and property belong- 
ing to others. Doubtless there have been 
many other financiers gliding on “thin 
ice’ whom the arms of the law never 
reached. 

It will doubtless be a comfort to the 
relatives and loyal friends of the deceased 
banker that the depositors suffered no loss 
by his misadventures and that in the 
final summing up of the assets taken over 
by the group of local bankers, there will 
perhaps be enough to pay off all advances. 








Central Trust Company Absorbs Monroe 
National 

The movement toward consolidation of 
banks and trust companies, which was at 
its height in this city two years ago, has 
not yet ceased entirely. The latest an- 
nouncement is that the business of the 
Monroe National Bank has been taken over 
by the Central Trust Company of Illinois. 
According to the plan of absorption the 
$300,c0o0 capital of the Monroe National 
Bank is taken by the trust com- 
pany on the basis of $140 a share. There 
will be no increase in the $2,000,000 capi- 
tal of the Central Trust Company. Presi- 
dent Edwin F. Brown of the Monroe Na- 
tional has been elected a director and mem- 
ber of the executive committee of the Cen- 
tra! Trust Company, and Vice-President 
T. C. Neal becomes a vice-president of the 
Central Trust Company. 

The deposits of the Monroe National 
Bank on September 1, amounted _ to 
$1,866,563, while the Central Trust Com- 
pany has deposits of $19,329,000. The 
bank was organized in 1906 when it took 
over the Manufacturers’ Bank. 


over 


Chicago Brevities 
Demand for funds to move crops have 
been readily met and there has been no 


decided change in the money market. 
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Plans for the reorganization of the Chi- 
cago Subway Co. have been perfected and 
are submitted to its stock and bond hold- 
ers, as well as to the public. It will re- 
quire the sum total of $77,000,000 to make 
the plan effective. 

Judge C. C. Kohlsaat of the United 
States Circuit Court has entered a decree 
ordering that $715,000 of collateral mort- 
gage bonds and $3,285,000 of first mort- 
gage bonds, face value, should be given 
priority in the of $1,000,000 
realized at a sale of the Chicago Southern 
Railway Company, promoted by John R. 
Walsh. 

Net earnings of the Chicago Title and 
Trust Company in the nine months ended 
Sept. 30 


distribution 


were approximately $580,000. 


This*compares with about $530,000 earned 
in the first nine months of 1910. 
U. S. District has 


Judge Landis 


ap- 
pointed the Central Trust Company of 
Illinois receiver for the Wabash Valley 


The Central Trust Com- 
pany has also been appointed receiver for 


Coal Company. 


the Banca di Previdenza e Risparmi with 
$30,000 deposit liabilities. The Central 
Trust Company has been exceptionally 


successful in conducting receiverships. 


CONDITION OF CHICAGO TRUST COMPANIES 


Capital 
CE TS CO, os cocenncccendscs secosees $2,000,000 
Ce GR DE osc cccecensnmsscnss 560,000 
CRRCRMD WO GIOEE «06 ncnsescccssecssscuscacesves 1,000,000 
Colonial Trust & SAV.....600..25c0.00000500 600,000 
*Continental & Commercial Trust..... 3,000,000 
pe | ee rere 200,000 
Drovers Trust & BV. .,.ccccodscccccccccesses 200,000 
Englewood State Bank........ .....-..... 200,000 
+First Trust & Savings Bank ............ 2,500,000 
Bemerte Trwmnt BAG. «cick ccscccocscccevensas 1,500,000 
§Hibernian Banking Association ...... 1,500,000 
Lllinois Trnst & Sav. Bank........ ...... 5,000,000 
SIEMENS <a. abe 05s ccbacisesctnssctes 200,000 
6 ap eee 200,000 
Merchants’ Loan and Trust Co........ 3,000,000 
Metropolitan Trust & Sav. .............. 750,000 
oo ye rrr 1,500,000 
SN I ic cetuas nbaceuiemais 500,000 
Pullman Loan & Trust ...............0. 300,000 
NS RE Sopreeeers ore 400,000 
South Chicago Savings................c000: 200,000 
State Bank of Chicago....................0» 1,500,000 
Stock Yards Savings.......... ....-.ssc000 250,000 
SI IN Bas vcnanvecccarescadastoney 1,200,000 
Western Trust & Savings ................. 1,250,000 
Woodlawn Trust...... suineieiikannipieciacaaioaati 200,000 


Surplus and An. 
undivided Deposits Bid Ask. Div. 
Profits 
$994,996 $19,329,189 199 201 8% 
265,779 3,186,293 198 203 10% 
221,679 5,520,539 137 140 6% 
471,635 6,246,987 195 200 10% 
915,439 22,036,221 hee ; eae 
45,712 2,488,244 165 170 6% 
146,540 3,144,213 185 195 8% 
49.904 1,077,791 145 151 1% 
3,772,432 52,204,848 ides yes aed 
1,825,537 15,863,033 400 12% 
1,119,812 26.065,933 ane Pr 
9,303,969 98,204,029 490 496 1644Ex. 
70,284 1,644,665 158 161 1% 
54,439 1,627,618 142 146 6% 
6,328,809 59,874,233 415 418 16% 
260,413 4,061,760 128 132 6% 
2,616,071 32,159,551 310 315 8% 
72,028 7,792.662 240 250 6% 
261,300 4,061,759 165 aa? 8% 
337,660 3,060,254 223 230 6% 
96,000 1,579,168 150 155 8% 
2,021,601 25,287,447 360 365 12% 
208,886 3,017,659 225 8% 
1,338,707 18,777,366 300 yee 8+2Ex. 
211,750 9,691,555 149 152 6% 
72,459 1,288,495 170 175 10% 


* Stock owned by Continental and Commercial National Bank 


+ Stock owned by First National Bank. 


§ Stock owned by Continental and Commercial National Bank. 


Oorrected by Zeiler, Fairman & Co., Corn Exehange Bank Bidg., Chicago, Illinois. 
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St. Louis 


Special Correspondence 


Western Finance and Crops 

A general survey of financial and agri 
cultural conditions in the West and South 
west serves to offset the gloom and uncer 
tainty which prevails in certain sections of the 
country caused, in a large measure, by the 
Government attacks on large 
The dominant sentiment among business men 
and likewise in rural communities is that 
the Federal Government is over-steppping it- 
self in its zeal to destroy large corporation 
entities and there is a strong suspicion that 
this is largely done to provide campaign 
material and to undermine the “insurgent” 
politicians. However, the financiers and 
business men of this part of the country are 


corporations 


too busy to become affrighted at the spectre 
of “trust busting,” 
which is everywhere reflected in trade sum 
maries, bank and trust 
increased demands for accommodation by 
commercial and manufacturing interests 
There has perhaps never been a year when 
the crops of this country have been handled 
to such advantage and with so little financial 
inconvenience as_ this Money is 

cheap and the farmer is se 
gratifying prices for his prod 


and there is an optimism 


company accounts, 


season 
comparatively 
curing very 
ucts 

The final and authoritative figures go far 
toward dispelling the belief that crops were 
unusually short this year. The winter wheat 
53,000,000 bushels is only 10, 
000,000 bushels below last year’s total pro 
duction, but exceeds the yields of 1907, 1908 
and 1909 with the quality above the average 
The most reliable reports place the indi 
cated yield of spring 209,000,000 
bushels. The oat crop proved 
short with a total of 842,000,000 bushels, 
being almost 300,000,000 bushels below last 
year’s yield. All authorities agree that the 
corn crop reaches 2,800,000,000 bushels which 
is the largest crop except the yields of 1906 
and 1910. The cotton crop is placed at 12, 
500,000 bales and with the advancing prices 
this will contribute an important item. The 
banks are assisting the cotton farmers in 
holding their stock and this policy will most 
likely produce higher prices. 

St. Louis bank clearings afford a lesson to 
the country in steady progress. For one 
week recently the clearings amounted to $93,- 
131,402, which exceeded all previous weekly 
records. On one day the clearings exceeded 
$21,000,000. For the month of September 
the clearings aggregated $317,432,804 as com- 


crop of 


wheat at 
somewhat 


pared with $287,680,372 for the 
1- 
iast 


same month 
The clearings for October like- 
wise reilect a steady gain in the volume of 
business. 


year. 


State Bank Commissioner's Report 

State 

vange, 
Says: 


Banking Se 
latest repor% 
“During the past four years there has 
not been a dollar lost to any depositor in any 
bank or trust company in this State.” 
During the past year ending Sept. 1, 1911, 
savings deposits increased nearly $4,000,000 
Since November 10, 


Bank Commissioner of 


in connection with his 


1910, there has been an 
increase of thirty-five banks and 
an increase in the com 


reporting 
number of trust 
panies of five, while the increase in capital 
stock has been $1,157,162.67, and a surplus 
of $1,211,476.78. Deposits during the 
increased $15,788,000 


year 


American Trust Company Joins Clearing 
House 

of the leading trus: 

companies of this city, the American Trust 

Company member of th: 


Following the example 


recently became a 
House Association. This 
was incorporated in 1909 and its 


have increased to over $3,000,000 
$ 


St. Louis Clearing 
company\ 
deposits 
with aggregate 
Officers of the 


resources of over }.099.009 
Van 


Rinaman, vice-presi 


company are: J. C. 
Riper, president; R. L. 
dent; Jas. M. 
M. Franciscus, 


Rohan, vice-president; Jas 
vice-president; Nicholas R 
Wall, vice-president; Frank Gottlieb, 
urer; Walker M. Van Riper, secretary; H 
H. Hopkins, assistant treasurer; Jas. J 
Connell, assistant secretary, and S. Niccolls, 
vice-president; W. W. Newberry, manager 
bond department. 


treas 


St. Louis Union Trust Company Re-elects 

Directors 
Whitelaw, 
Polar Wave Ice Company, has been elected 
a director of the St. Louis Union Trust Com 


Charles W. president of the 


The 


pany, succeeding John Scullin, retired. 
other directors were re-elected. 

The St. Louis Union Trust Company also 
added a new officer to its executive staff at 
the annual organization of the board of di 
electing Geo. G. Chase assistant 
trust officer. Mr. Chase is a lawyer and has 
been connected with the little 
more than a vear. The following officers 
were re-elected: Thomas H. West, chairman 
of the board; J. D. Filley, vice-chairman; N. 
\. McMillan, president; John F. Shepley, 


rectors by 


company a 











R. S. Brookings and Henry C. Haarstick, 
vice-presidents; Isaac H. Orr, trust officer; 
F. X. Ryan, assistant trust officer; Thomas 
H. West, Jr., secretary; F. V. Dubrouillet, 
treasurer; J. S. Walker and L. E. Williams, 
assistant treasurers; T. F. Turner, safe de- 
posit manager. 


Post Card Savings Bank 


The publicity department of the St. Louis 
Union Trust Company is distributing a novel 
device, called the “post card savings bank.” 
As a new experiment these post cards have 
brought extremely satisfactory results. The 
objectionable features which characterize the 
steel savings banks are avoided. The 
card contains ten miniature pockets, each 
large enough to hold one dime. When the 
card is full the amount, namely one dollar, 
is sufficient to start an account. 
is especially effective in 
people and children to 
counts. 


post 


This method 
inducing younz 
start savings ac 


St. Louis Brevities 


Subscriptions of approximately $1,000,000 
by the commercial interests for operating 
boats on the Mississippi river between St. 
Louis, New Orleans and thence on the Gulf 
of Mexico to Galveston, and the guarantee 
of an adequate volume of freight is the 
object of a campaign opened by the Business 
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The North St. Louis Trust Co., St. Louis, 
Mo., has declared its first dividend of 3 per 
cent., payable Nov. 1, 1911. The company 
was established in 1909 and has a capital of 
$100,000, surplus of undivided profits of $17,- 
250 and deposits of $482,440. 


In connection with the permanent read- 
justment of the affairs of the Missouri and 
North Arkansas Railroad, John Scullin, 
president of the company, has sold $900,000 
of John Scullin 6 per cent. collateral trust 
bonds to the Mercantile Trust Company. 
These bonds are secured by $1,223,000 of 
Allegheny Improvement Company 5 per cent. 
collateral trust bonds which are secured in 
turn by all the issued capital stock of the 
Missouri and North Arkansas Railroad Com 
pany. 


The Pioneer Trust Company of Kansas 
City, Mo., reports total resources of $2, 
946,175, and deposits of $2,329,691. 

W. F. Churchman has succeeded C. B. 


Thomas as president of the Federal Trust 
Company of this city. It is proposed to in- 
crease the capital of the company from $150,- 
000 to $200,000. 

Festus J. Wade, president of the Mercan- 
tile Trust Company, recently addressed the 
St. Louis Association of Credit Men on “Pro 
posed Monetary Legislation.” 


The St. Trust Company 
has declared an initial dividend of 3 per cent. 


Louis Savings 



















































































































































































































































: ; : on a capital of $100,000. Louis Boeger is 
Men’s League and the Real Estate Exchange . 
= Nags president. 
The sale of $1,700,000, 4 per cent. water- <3 : ; : 
works bonds of the City of St. Louis, re Che estate of the late Edward Butler of 
‘ ‘ A - S ce ¢ - : P annrar ate 
newal issue, at a fraction above par, is a >t Louis is valued at approximately 





proof that the city’s credit has not been im- 93,000,000. 
paired by recent financial disturbances. The 
bonds were all purchased by St. Louis capi 


tal, the bids totaling $3,629,000 at par or bet 











The Missouri, Kansas and Texas railway 
reports that 245 new manufacturing plants 


were started on the system in the fiscal year 








































































































ter. ended June 30 
ST. LOUIS TRUST COMPANIES 
(Latest Available Statements) 
Surplus and 
Undivided Par Bk. 

NAME Capital Profits Deposits Value Div. Value. Bid. Asked 
American Trust Co............ $1,000,000 $111,534 $2,845,589 $100 111 —_- — 
Bankers Trust Co............. 1.000,000 1,015,575 — 100 16% 201 231 235 
Broadway Saving & TrustCo... 100,000 43,899 728,503 100 8% 143 145 160 
Commonwealth Trust Co. ...... 2,000,000 143,133 4,161,853 100 6% 107 107 107% 
Farmers & Merchants TrustCo.. 100,000 30.863 720,527 100 130 110 120 
Jefferson Gravois Trust Co .... 100,000 13,859 498,817 100 113 110 120 
Mercantile Trust........ ...... 8,000,000 6,698,724 22,207 398 100 18% $20 835 340 
Mississippi Valley Trust....... 3,900,000 5,707,034 18,112.382 100 16% 290 300 302 
St. Louis Union Trust........ 5.000,000 6,874,697 26,486,252 100 16% 239 475 480 
Title Guaranty and Trust..... 2,500,000 149,922 —_—_ — 100 4% 105 154% 17% 
Trust Co.of St. Louis Co...... 133,600 136,804 303,742 50 12% 101 188% 200% 
West St. Louis Trust Co...... 100,000 24,039 432,406 100 4% 124 120 130 





Corrected by A. G. Edwards & Sons, 410-412 Olive St., St. Louis, 
and 1 Wall St., New York. 
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Baltimore Baltimore Brevities 


Bank clearings of the Baltimore banks 
in September exceeded in volume those of 
Important Decision on Taxation of Deposits any corresponding month on record, being 
Judge $11,703,491 larger than in the same month 

: of 1910. Clearings for the month amounted 
to $139,754,001, against $128,041,600, the cor 
responding month last year. 

William Wallace Lanahan, of the banking 
house of Whelan, Duer & Lanahan has been 
elected a director of the Mercantile Trust 
and Safe Deposit Company, to succeed his 
father, the late Samuel Lanahan. 


Special Correspondence 


A recent decision rendered by 
Brashears, of the Circuit Court of Carroll 
County, Md., relative to the right of the 
State or county to assess bank deposits, is 
of special interest to banks and trust com 
panies. Under this decision neither the 
State nor the county has the right to assess 
deposits placed in any bank in the State, it 
matters not whether it be a savings bank. 
trust company or an institution engaged in 
a general commercial banking business 
Some months ago the Attorney-General of ] ] d 
Maryland asserted that individual deposits C Cve an 
in the banks of Maryland were taxable un Prestige of Clentiesd Thaaled end Toe 
Ger the bank tax law, independent of the 1 : 
per cent. which the banks themselves paid to Companies 
the State under the law. The decision was 
handed down as the result of a test case 
instituted by the commissioners of Carroll 
county. 


Practically every succeeding summary of 
the financial statements of the banks and 
trust companies of Ohio, issued by State 
Superintendent of Banks, F. E. Baxter em 
phasizes the growth of Cleveland’s institu 
tions. Cleveland represents a much greater 
banking power than the combined cities of 

The Fidelity Trust Co. of Baltimore and Cincinnati, Toledo, and Columbus. The 
the allied Fidelity & Deposit Co., have here twenty-three incorporated banks and trust 
tofore enjoyed the direction and manage companies of Cleveland reported, on Septem- 
ment of one executive board. By recent ber 25 last, aggregate resources of $228,- 
action of its board of trustees the immedi 212,162, or almost one-half of the total bank- 
ate management of the two institutions will ing strength of the State of Ohio amount- 
be under separate direction. Thomas A ing to $515,265,024. Since June 7, 1911, the 
Wheelan, a former vice-president of the Cleveland banks and trust companies added 
Fidelity Trust Co., has been elected vice $4,000,000 to total resources. The increase 


Fidelity Trust Company Changes 


i 
if 
| 
i 
| 


president of the Fidelity & Deposit Co., and in business is largely represented by the gain 
W. Bladen Lowndes, of Cumberland, Md., is in savings deposits of from $150,829,805 to 
elected a vice-president of the trust company $154,295,724. This increase is mostly shared 
to succeed Mr. Wheelan. Ex-Governor in by the Guardian Savings & Trust Company, 
Edwin Warfield remains president, and Van _ the Citizens’ Savings & Trust Company and 
Lear Black, first vice-president of both in the Cleveland Trust Company, all of which 
stitutions. conduct active savings departments 


- 


CONDITION OF BALTIMORE TRUST COMPANIES 


Surplus and 
Undivided 
Capital Profits Deposits Par Bid 
Baltimore Trust Company . $1,000,000 $2,752,165 $5,472,630 50 165 
Colonial Trust Company 300,000 76,756 777,919 25 27 
The Continental Trust Company 1,350,000 2,456,270 5,165,113 100 215 
Fidelity Trust Company. 1,000,000 857,814 6,633,940 100 220 
Maryland Trust Company ... 1,500,000 244,368 972,623 100 *116 
Mercantile Trust & Deposit Company.... 1,500,000 3,110,756 9,261,445 50 148 
Safe Deposit & Trust Company iP 600,000 2,200,892 13,542,141 100 535 
Security Storage & Trust Company 200,000 93,570 280,843 100 145 
Title Guarantee & Trust Company 200,000 87,494 eer ae 
Union Trust Company £00,000 184 418 716,849 50 65 
*Dividend only on Preferred Stock, $500,000 Pfd. 
Common Stock quoted 91-92. $1,000,000 Common—no dividend. 
Revised by Hambleton & Co., Bankers, Baltimore 
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New Orleans 
Special Correspondence 


On the Eve of the A. B. A. Convention 


The thirty-seventh annual convention of 
the American Bankers’ Association to be held 
in this city beginning with the week of 
November 20 is destined to be of historic 
interest. Unless all assurances fail the as- 
sociation will, for the first time in its his- 
tory, adopt a decisive attitude in regard to 
the needs of this country in revising the Na- 
tional banking and currency laws. The pro- 
gram of the convention is unique in that it 
will be composed almost entirely of addresses 
on the subject of National monetary reform. 
Every phase of the question will be touched 
upon and analyzed. At the conclusion of 
these addresses and the discussion a resolu- 
tion will be introduced pledging the unani- 
mous support of the association to the pro- 
posed plan for the establishment of Na 
tional Reserve Association. 

It is interesting to direct attention here to 
the fact that the bankers of the South will 
give their endorsement to this plan. When the 
so-called “Aldrich plan” was first submitted 
to the public there were many critics among 
southern bankers. The suspicion prevailed 
that it would throw the balance of power 
into the hands of Wall street. bankers. It 
was regarded as a substitute for the Cen- 
tral Bank idea which finds little favor in this 
section of the country. Thanks, however, 
to the changes suggested by the Executive 
Council of the American Bankers’ Associa- 
tion at the Nashville meeting and the revis- 
ions since made in the plan, this apprehen- 
sion has disappeared. There is unanimous 
faith in the soundness of the revised plan 
as a means of correcting the existing evils, 
especially as they relate to banking and 
difficulties experienced in time of stress in 
securing re-discounts. 


Convention Arrangements 

Considerable manifested in the 
projected excursion of delegates attending the 
convention to Panama Canal. Three ships 
have been chartered and special conveniences 
have been arranged for the delegates to visi 
every interesting feature of the Panama en 
terprise. A large number of local bank and 
trust company officers will join the visiting 
delegates in taking this trip. 

The local committees have perfected plans 
for the entertainment of the delegates. 
There will be numerous receptions, side trips 
tc points of interest and a brilliant enter- 
tainment at the French Opera House which 


interest is 


391 


is rich in historic associations. 
registration shows that there will be over 
3,000 delegates and guests, and all hotel ac- 
commodations have been reserved. 

The local banks and trust companies will 
keep open house and provide separate enter- 
tainments. The visitors will also be given 
an opportunity to witness the splendid size 
and growth of our banking and trust com- 
pany institutions. 


The present 


Texas 

Dallas—The Mechanics Trust & Sav- 
ings Bank has completed its organization 
with a capital of $50,000. Thomas B. Love, 
former State Bank Commissioner, is presi- 
dent and W. C. Evans, cashier. 

Houston.—The Continental 
pany, which was recently 
a capital of $1,000,000, 
business. J. H. 
Lane and S. F. 
directors. 

Houston.—The American Trust Com- 
pany has been organized with a capital of 
$500,000. Monta J. president, 
John H. Kirby, vice-president and M. D 
Sligh, treasurer. 


Trust Com- 
organized. with 
has opened for 
Thompson, Jonathan 


Carter are among the 


Moore is 


At Brussels 1910 


Brussels International Exposition 
Th 


Grand Prix 


over all competitors 


At Paris 1900 (Paris International Exposition) the Smith Premier Type- 

writer (Model 4) was awarded the Grand Prix over all competitors 

The Smith Premier Typewriter Company, Syracuse, N. Y. 
Branches Everywhere 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


UBLISHERS’ NOTICE: This directory is published each month for the 
benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 

cities or localities. Every firm or counsellor included in this directory has been 
recommended by the representative trust companies of the city in which the firm 
or counsellor is located. The attorneys contained in this directory are especially 
qualified to represent trust companies’ and banks’ and mercantile interests 
throughout the country in the various legal capacities necessary. 


ARKANSAS. 
M. B. ROSE. Lawyer, 

Rooms 10 and 11 Kohn Bidg., Little Rock, 
Ark.; and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation and Real Estate 
law, German and French interpreter in office. 
Notary in office. Acts as Attorney for non- 
resident corporations. All business given spe- 
cial personal attention. Refers to German 
National Bank, Little Rock, Ark.; Exchange 
National Bank, Little Rock, Ark.; State Na- 
tional Bank, Little Rock, Ark.; W. B. Worthen 
& Co., Bankers, Little Rock, Ark.; Rock City 
Lumber Co., Little Rock, Ark.; Twin City 
Bank, Argenta, Ark. 


COLORADO. 


Denver. 
ROGERS, ELLIS & JOHNSON. 
Attorneys-at-Law. 

Address, Boston Building, Denver, Col. 

Members of the firm: Henry T. Rogers, 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. References: 
H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City; Marshall Field & Co., Chi- 
cago, Ill.; The United States National Bank. 


Denver, Col. - 
DELAWARE. 
Wilmington. 
SAULSBURY, PONDER & CURTIS, 
Attorneys-at-Law. 
909 Market street, Wilmington, Del. 
Counsel for: The Equitable Guarantee & 
Trust Co., The Union National Bank of Wil- 
mington. 


DISTRICT OF COLUMBIA. 


Washington. 
TUCKER, KENYON & MACFARLAND, 
Attorneys-at-Law. 

908-10 Colorado Building, Washington, D. C. 

Members of firm: Charles Cowles Tucker, 
J. Miller Kenyon and Henry B. F. Macfar- 
land, late Commissioner of the District of 
Columbia. Attorneys for R. G. Dun and 
Company. Refer to American Surety and 
Trust Company: National Safe Deposit Sav- 
ings and Trust Company; Washington Loan 
and Trust Company; American National 
Bank and all other local banks and Trust 
Companies. 


EDWIN S. CLARKSON, 
U. S. and Foreign Patents, Trademarks and 
Copyrights. 
McGill Building, Washington, D. C. 
Correspondence with attorneys _ solicited 
Reference: Second National Bank. 


FLORIDA. 
Jacksonville. 


Duncan U. Fletcher. Jno. W. Dodge 


FLETCHER & DODGE, 
Realty Building, Rooms No. 304-7. 
Represent People’s Bank and Trust Co.; 
Florida Life Imsurance Co. References, any 
bank. Practice in all courts. 


FLORIDA. 
Tampa. 


F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida 


GEORGIA. 
Atlanta. 
BROWN & RANDOLPH, 
Attorneys-at-Law, Atlanta, Ga. 


Corporation and Commercial Law, General 
Counsel Atlanta Savings Bank; Division 
Counsel Seaboard Air Line Railway. 





IDAHO. 


Boise. 
NEAL & KINYON, 
Counsellors-at-Law, 
Suite 305-308, Sonna Bldg., Boise, Idaho. 
Members of firm: C. F. Neal, B. F. Neal 
and F. B. Kinyon. Refers to: Capital State 
Bank of Boise. 


ILLINOIS. 


Chicago. 
DUPEE, JUDAH, WILLARD & WOLF, 
Attorneys and Counsellors-at-Law, 
Adams Express Bldg., Chicago. 
Counsel for The Corn Exchange National 
Bank; The Northern Trust Co., of Chicago. 


INDIANA. 
Indianapolis. 


ERNEST R. KEITH, 
Counselor-at-Law. 
Law Building, Indianapolis. 

TRUST BUSINESS AND LAW OF REAL 
PROPERTY GIVEN SPECIAL 
ATTENTION. 

Refer to: Union Trust Company, Indi- 
ana National Bank and Union National 

Bank, all of Indianapolis. 


KENTUCKY. 
Louisville. 


PERCY N. BOOTH, 
Counsellor-at-Law, 
Kenyon Building, Louisville, Kentucky. 
General Civil Practice. 
Specialty : Corporation Law. 
References: United States Trust Com- 
pany, Fidelity Trust Company. 


LOUISIANA. 
New Orleans. 


FARRAR, JONAS, KRUTTSCHNITT & 
GOLDBERG. 

Address: Suite 1114, Hibernia Bank Bldg. 
New Orleans, La. Cable address: “Criterion.” 
Counsel for The Hibernia Bank and Trust 
Company of New Orleans. 
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MARYLAND 


Baltimore. 


GANS & HAMAN, 
Counsellors-at-Law, 
1137-59 Calvert Building. 
Members of firm: Edgar H. Gans, B. How- 
ard Haman, Veron Cook, W. Calvin Ches- 
nut, Charles Markell; associates, John P. 
Horsey, J. Morfit Mullen, Henry Parr Hyn- 
son, Jr., Enos S. Stockbridge. London office, 
1 Great Winchester Street, E. C. Cable ad- 
dress, “Namah.” Refer to The Baltimore 
Trust Company, Baltimore, Md. 


MICHIGAN. 
Detroit 


DOUGLAS, WHITING & MURFIN, 
Attorneys and Counsellors, 

614-619 Moffat Building. 

Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frederick W. Whiting, James O. 
Murfin, George B. Perry. References: Cen- 
tral Savings Bank, Union Trust Company and 
Detroit Trust Company of Detroit. 


Grand Rapids. 


CRANE & NORRIS, 

1005-9 Michigan ‘Trust Building. Albert 
Crane—Mark Norris. Cable address—Cranest. 
Refer to National City Bank, Kent County 
Savings Bank, Michigan Trust Company. 
KNAPPEN, KLEINHANS & KNAPPEN, 

Attorneys and Counsellors, 

317 Michigan Trust Company Bldg. Mem- 
bers of firm: Loyal E. Knappen, Jacob Klein- 
hans,. Stuart IE Knappen. Cable address, 


“Knaphans.” 
National Bank, Grand 


BOWEN, 


Counsel for: Fourth 
Rapids Railway Company. 


Port Huron. 


MOORE, BROWN, MILLER & LADD, 
Attorneys and Counsellors, 
25-27-29 White Building. 

Members of firm: George G. Moore, Fred- 
erick B. Brown, Norman I. Miller and Sanford 
W. Ladd. References: First National Ex- 
change Bank, Commercial Bank. 


MISSISSIPPI. 
Rosedale. 


CHARLES SCOTT, WOODS & 
SOMERVILLE. 
Attorneys-at-Law. 


& Cleveland, Bolivar 
Rosedale, Mississippi. 


MISSOURI. 


St. Louis. 


BRYAN & CHRISTIE, 
Attorneys and Counsellors-at-Law. 


Commonwealth Trust Bldg., St. Louis, Mo. 
Counsel for Commonwealth Trust Company, 
St. Louis, Mo. 


Rosedale 
Miss., 


County, 


NEW YORK 
New York City 
FRANK C. McKINNEY, 
_ Counsellor-at-Law. 
27 Pine Street, New York. 
of Corporations and Trusts. 


Special attention to Inheritance, Taxes and 
Taxable Transfers. Collections. 


Law 


OHIO. 


Cleveland. 
WHITE, JOHNSON, McCASLIN & CAN- 


o% aN» 
Attorneys-at-Law, 


1416-1421 Williamson Building. 

Refer to: First National Bank, Cleveland; 
Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust Company, Cleveland; 
The Guardian Savings and Trust Company, 
Cleveland. 


Cincinnati 


MOULINIER, BETTMAN 


Address: First National Bank Bldg., Cin- 
cinnati. Firm members: Edward P. Mouli- 
nier, Alfred Bettman, Graham P. Hunt. Re- 
fer to: Fifth-Third National Bank of Cin- 
cinnati, The Union Savings Bank and Trust 
Company of Cincinnati, and Deloitte, Plen- 
der, Griffith & Co., accountants, New York, 
London and Cincinnati. 


& HUNT, 


OKLAHOMA. 


Lawton. 
HAMMONDS BROS. & CO. 
Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel. 
Citizens Bldg., Lawton, Okla. 

Refer to: Citizen’s Bank, Lawton, Okla.; 
State National Bank, Shawnee, Okla.; Shaw- 
nee National Bank, Shawnee, Okla.; First 
National Bank, Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.; Bank of 
Commerce, Shawnee, Okla. 


OREGON 


Portland 


A. R. WOLLENBERG. 
Attorney and Counsellor-at-Law, 
508-9 Fenton Building. 

General practice, collections, depositions 
taken, corporation and trust business given 
special attention. Refer to American Bank 
& Trust Co., Lumbermens National Bank, 
Ladd & Tilton Bank and R. G. Dun & Co. 


PENNSYLVANIA. 


Allentown 


MARCUS 8S. HOTTENSTEIN, 
Attorney-at-Law. 
Commonwealth Building, Allentown, Pa. 
Also Member of Philadelphia Bar. Attention 
given to Legal and Fiduciary Business in Hast- 
ern and Central Pennsylvania. Refers to Mer- 
chants National Bank, or any other Bank or 

any Trust Company in Allentown, Pa. 


Johnstown. 
CHARLES C. GREER, 
Attorney-at-Law. 


References : Johnstown Trust Company and 
First National Bank. 


Pittsburg 


GEO. M. & M. J. HOSACK. 
Attorneys-at-Law, 
Park Building. 


Corporation Law. General Practice 
‘ and Federal Courts. 
Special attention given to adjustment of 
taxes of corporations in the office of the Audi- 
tor-General at Harrisburg. References: Col- 
onial Trust Company and The Safe Deposit & 
Trust Company. 
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RHODE ISLAND. 


Providence. 
VINCENT, BOSS & BARNEFIELD, 


Counsellors-at-Law. 
Address: 49 Custom use Street, Providence, 


Members of firm: Waiter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefield. General 
Practice, Corporation and Commercial Law. 


VIRGINIA. 
Newport News. 
GEO. N. WISE, 


Attorney-at-Law, Newport News, Va. 


References: Newport News National Bank, 
Schmelz Brothers, Bankers. 


Norfolk. 
JEFFRIES, WOLCOTT & WOLCOTT, 


John L. Jeffries, 

Harry K., Wolcott, Edward W. Wolcott. 
Attorneys and Counsellors-at-Law, Atlantic 
Trust Building, Norfolk, Va. 
General Practice. Collections. Depositions 
before Gilmer T. Elliott, Notary Public and 
Commissioner of Deeds for N. Y., N. C. and 
Ohio. Norfolk References: Nat. Bank of Com- 
merce, Atlantic Trust Deposit Co., and any 


Bank, Trust Company, Judge or Business 
House. 
Richmond. 
H. W. GOODWYN, 


Attorney and Counsellor-at-Law. 


Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Richmond 
and vicinity, State and Federal; all Banks and 
reputable business firms of Richmond. Refer- 
ences: in all important commercial centers in 
the United States on application. 


CANADA. 


Toronto. 
BLAKE, LASH, ANGLIN & CASSELS, 


Barristers, Solicitors, etc. 


Canadian Bank of Commerce Blidgz.. 
King and Jordan Sts., Toronto. 
Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.; W. H. Blake, K. C.; A. W. Ang- 
lin, K. C.; T. D. Law. Walter Gow, Miller 
Lash, Glyn Osler, R. C. H. Cassels, George 
H. Cassels, J. F. Lash. Solicitors for: Na- 
tional Trust Company, Ltd., Canadian Bank 
of Commerce, ete. Cable address, “Blakes,” 
Toronto. 


Corner 


BICKNELL, BAIN, STRATHY & 


KELCAN, 


Barristers, Solicitors, ete. 


Ninth Floor Lumsden Building. 
Cor. Wellington St. & Leader Lane, Toronto. 
Members of firm: James Bicknell, K. C.:; 
Alfred Bicknell, James W. Bain, K. C.; Gerard 
B. Strathy, Fred R. MacKelean, M. L. Gordon, 
T. W. Lawson. 


General Solicitors for Imperial 
Canada. Counsel for Canadian Bankers Asso- 
ciation. Cable address, “Bicknell, Toronto.” 
Codes A. B. C. 5 ED. Liebers and Western 
Union. References: Imperial Bank of Canada, 
Toronto, Ontario; Central Trust Company of 
New York; Commercial Trust Company, Phila- 
delphia. 


Mac- 


Bank of 
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MALONE, MALONE & LONG, 


Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal 
McGIBBON, CASGRAIN, MITCHELL 
& CASGRAIN. 
CASGRAIN, MITCHELL, McDOUGALL 


& CREELMAN. 


Canada Life Bldg., Montreal, Can. 

Members of firm: Th. Chase-Casgrain, 
K. C., Victor E. Mitchell, K. C., A. Chase- 
Casgrain, Errol M. McDougall, J. J. Creel- 
man. 

Cable address, “‘Montgibb.”’ 

Counsel for The Royal Trust Company. 
National Trust Company, Pullman Company, 
American Locomotive Company, United Shoe 
Machinery Company, Canadian Consolidated 


Rubber Company, Limited. 


NOVA SCOTIA. 


Halifax. 


Tt. B. Toe, &. Cc 
Barrister, Solicitor, Notary, etc. 


Herald Building, Halifax, Nova Scotia, Can. 
Solicitor for The Canadian Bank of Com- 
merce. 


MANITOBA. 
Winnipeg. 

CAMPBELL, PITBLADO, HOSKIN & 
GRUNDY. 

CAMPBELL, PITBLADO, GRUNDY & 


BENNEST. 
Barristers, etc. 


Firm members: Hon. Colin H. Campbell, K. 
Cc. (Attorney General of Manitoba) ; Isaac Pit- 
blado, LL. B.; A. Erskine Hoskin, B. C. L.; 
H. P. Grundy; E. H. Bennest. 

Address: Bank of Hamilton Chambers, Win- 
nipeg, Man. Cable address: “Camfords.” 

Solicitors for Toronto General Trust Cor- 
poration, Bank of Hamilton, Mutual Life As- 
surance Company, Landed Banking & Loan 
Company, etc. 

Commercial and Company Law a specialty. 


NORTHWEST TERRITORY. 


Calgary 
LOUGHEED & BENNETT, 


Barristers, Solicitors, Advocates, ete. 


Firm: Hon. J. A. Lougheed, K. C.; R. B. 
Bennett, LL. B.; H. A. Allison, LL. B. 

Cables: Lougheed, Calgary. 

Solicitors for: Bank of Montreal, Canadian 
Bank of Commerce, Bank of Nova Scotia, 
Merchants Bank of Canada, Canadian Pacific 
Railway, Irrigation and British Columbia Land 
Department, R. G. Dun & Company, Royal 
Trust Company, Union Trust Company, Hud- 
son’s Bay Company, Bell Telephone Company 
of Canada, Massey Harris Company. 
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SPECIAL DIRECTORY OF COLLECTION BANKS, AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for col- 
lections in their respective cities. 


ALABAMA 


Birmingham Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$450,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for hand- 
ling collections. 

Mobile City Bank and Trust Company.—Capital $500,000. Surplus and 
Undivided Profits over $400,000. E. J. Buck, President; Geo. 
A. Tonsmeire, Cashier. 


CALIFORNIA 


Pasadena The First National Bank—Capital $100,000. Surplus and Profit 
$160,000. Ernest H. May, President; A. E. Edwards, Cashier 
Special facilities for collections. 


CONNECTICUT 


Bridgeport The City National Bank — Capital $250,000. Surplus and Profit; 
$320,000. Frank Miller, President; Charles E. Hough, Cashier ; 
H. B. Terrill, Asst. Cashier. Collections receive special attention 
and made on favorable terms. 


GEORGIA 


The National Bank of Augusta—Capital $250,000. Surplus $50,000, 
Undivided profits $125,000. L.C. Hayne, President; F. G. Ford. 
» Cashier. Correspondence solicited. 


IDAHO 


The Boise City National Bank.—Capital $100,000.00. Surplus and 
profits, $175,000.00. U.S. Depositary. F.R. Coffin, President, and 
J. E. Clinton, Jr., Cashier. 


INDIANA 


The First National Bank of Fort Wayne—Organized 1863. Capital 
$500,000. Surplus $200,000. Officers: J. H. Bass, President; C. H. 
Worden, 1st Vice-President; H. A. Keplinger, 2nd Vice-President ; 
H. R. Freeman, Cashier; J. H. Orr, Ass’t Cashier. Special attention 
given to collections. 


KENTUCKY 


EIB ONE cise seseresseces National Bank of Commerce ot Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. 
Samuel Cassedy, President. 


MARYLAND 


Baltimore First National Bank—Capital $1,000,000. Surplus and Profit. 
$550,000. Deposits $6,500,000. H. B. Wilcox, President; Wm. S. 
Hammond, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 
Cumberland The First National Bank—Capital $100,000. Surplus and undivided 
profits $175,000. Robert Shriver, President; J. L. Griffith, Cashier. 
Collections promptly made and accounted for. 


MASSACHUSETTS 


Boston The Eliot National Bank—Capital $1,000,000. Surplus and profits 


$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice- 
President. 


Springfield The Third National Bank—Capital and Surplus $1,100,000. For quick 
service on collections in Western Massachusetts, send to us. Low 
rates and best service guaranteed. 
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MEXICO 


City of Mexico .....United States and Mexican Trust Company (apartado 2264) Mex- 


ico, D. F. A. E. Stilwell, President ; S. W. Rider, Manager, Mexico 
City office. 


MICHIGAN 


Battle Creek The Old National Bank.—Capital $150,000. Surplus and profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President; L. 
J. Karcher, Cashier. 

Detroit The People’s State Bank.—Capital and surplus, $3,000,000.00. Geo. 
H. Russel, President: Austin E. Wing, Cashier; H. P. Bergman, 
Cashier Savings Department. 

Grand Rapids............. The Grand Rapids National Bank.— United States Depositary. 
Capital $500,000. Surplus and profits $149,000. President 
Dudley E. Waters; Cashier, Frank M. Davis. 


MISSOURI 


Kansas City Commerce Trust Company—Capital $1,000,000. Surplus and undiv- 
ided profits $350,000.00. W. T. Kemper, President; J.Z. Miller, Jr., 
Vice-President; H.C. Schwitzgebel, Secretary; Richard C. Menefee, 
Treasurer; J. C. Simpson, Ass’t. Sec’y. Collections promptly made 
and remitted for. Write us for terms. 


NEW JERSEY 


Paterson First National Bank.—Capital and Surplus $1,100,000. Collections 
a specialty and remitted foron day of payment. E. T. Bell, 
President ; John Reynolds, Vice-Pres.; W. W. Smith, Cashier; F. D. 
Bogert, Asst. Cashier." 


NEW YORK 


Binghamton Surplus $300,000. Pres- 
ident, W. G. Phelps; Cashier, A. J. Parsons. 

Buffalo The Peoples Bank. — Capital $300,000.00. Surplus and Profits 
$400,000.00. Deposits $5,800,000.00. A. D. Bissell, President ; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 

Syracuse Commercial National Bank of Syracuse.—Capital $500,000. Sur- 
plus and undivided profits $257,698. H. S. Holden, President ; 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 


Cincinnati , The Unioa Savings Bank and Trust Company—Capital $1,000,000 
Surplus $2,000,000. J. G. Schmidlapp, Chairman of the Board, and 
C. B. Wright, President. 
Columbus The Capital Trust Company.—Capital $400,000. W. D. Gilbert, 
President; A. W. Mackenzie, Secretary-Treasurer. Invites Central 
Ohio business. ‘ 
Hamilton The Second National Bank.—Capital $100,000.00. Surplus $250,000. 
Charles E. Heiser, President; George P. Sohngen, Vice-President ; 
John E. Heiser, Cashier. Collections a specialty. 
Springfield The First National Bank.—Capital $400,000. Surplus and profits, 
$250,000. Oscar F. Martin, President; George W. Winger, Cashier. 
All business entrusted to us will receive prompt and careful atten- 
tion. 
Toledo The Ohio Savings Bank and Trust Co.—Capital $600,000. Surplus 
$300,000. Jas. J. Robison, President; E. H. Cady, Cashier. 


PENNSYLVANIA 


Beaver Beaver Trust Co.—Capital $300,000. Surplus $50,000. Offers special 
collection facilities. Jesse R. Leonard, President; Charles M. 
Hughes, Vice-President; F. G. Bruce, Treasurer. 





Harrisburg 


Philadelphia 


Providence........... 


Seattle 


Tacoma 


Milwaukee 


Toronto 


ONTARIO 


Toronto (10 offices) 
Allandale 
Barrie 

Berlin 
Bradford 
Brantford 
Brockville 
Burford 
Cardinal 
Cobourg 
Colborne 
Coldwater 
Collingwood 
Copper Cliff 
Creemore 
Dorchester 
Elmvale 
Galt 
Gananoque 


We have a complete list of correspondents throughout Canad 


Dallas 
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First National Bank.— Capital $100,000. Surplus and undivided 
profits, $466,000. Collections have the personal attention of an 
officer of the bank. We remit on day of payment. 

Farmers & Mechanics National Bank—Organized 1807. Capital $2,- 
000,000. Surplus $1,300,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

York Trust Co.—Capital, $250,000. Surplus $60,000. W. H. Lanius 
President; Smyser Williams, Vice President; Ellis S. Lewis, Treas- 
urer. Transacts a general banking, trust and real estate business. 


RHODE ISLAND 


..Atlantic National Bank—Capital $225,000. Surplus $112,000. Deposits 
three million. Direct connections with all towns in Rhode 


Island. 
TEXAS 


Dallas Trust and Savings Bank—Capital $200,000; surplus and un- 
divided profits $106,000; stockholders’ liability $200,000. H. A. 
Kahler, President; F. A. Singler, Secretary. Special collection facil- 
ities. 

.....Guaranty Trust and Banking Company—Capital $300,000. Special 
facilities for handling business in West Texas, New Mexico. Arizona 
and the Republic of Mexico. 


WASHINGTON 


Northwest Trust and Safe Deposit Co.—Capital $70,000. 
E. Shorrock, President and Manager; Alexander Myers, Secretary 
and Treasurer. Special facilities for collections. 

... Pacific National Bank.—Capital $300,000. Surplus and Profits 
$150,000. R. L. M’Cormick, President; W. M. Ladd, Vice-Presi- 
dent ; C. H. Hyde, Vice-President; L. J. Pentecost, Vice-President; 
Stephen Appleby, Cashier; A. A. Miller, Asst. Cashier. 


WISCONSIN 


Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus 
$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier. 
Invites your business upon liberal terms and guarantee of prompt 
service. Correspondence invited. 


TORONTO 


The Bank of Toronto.—Capital 
BRANCHES 


$4,500,000. Reserve $5,250,000 


Hastings 
Havelock 

Keene 

Kingston 
London (4 offices) 
Lyndhurst 
Millbrook 
Milton 
Newmarket 
Oakville 

Oil Springs 
Omemee 

Ottawa 

Parry Sound 
Penetanguishene 
Peterboro 
Petrolia 
Porcupine 

Port Hope 


Preston 
St. Catharines 
Sarnia 
Shelburne 
Stayner 
Sudbury 
Thornbury 
Wallaceburg 
Waterloo 
Welland 
Wyoming 
Alberta 
Calgary 
Lethbridge 
Coronation 
Mirror 
SASKATCHEWAN 
Langenburg 


Wolseley 
Yorkton 
Elstow 
Kennedy 
Glenavon 
Montmartre 
Kipling 
Churchbridge 
Bredenbury 
Vibank 
Steuen 
Preeceville 
Pelly 


British 
Columbia 


Vancouver 
(2 offices ) 
Aldergrove 


The collection of commercial bills receives prompt attention. 


Merritt 7 
New Westminster 


QUEBEC 
Montreal 

(4 offices) 
Maisonneuve 
Point St. Charles 
Gaspe 
St. Lambert 

Manitoba 

Winnipeg 
Benito 
Cartwright 
Pilot Mound 
Portage la Prairie 
Rossburn 
Swan River 
Trauscona 


a. Total 100 Branches. 





PUBLIC ACCOUNTANTS 
TEXAS 


John S. Oglesby, Public Accountant, 1816% Main St. 
handling any business references; correspondence invited. 


Facilities for 
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S4% on Transit Letters 


HICH would you rather write, Mr. Banker? 
“New York Produce Exchange Bank, New York City,” or— 
“1-92? 
One means as much as the other in the new bank directory — 
the numerical system is a reality. 
The very shortest abbreviation of the words in this bank 
name requires 18 strokes on a typewriter. 


THe GURROUGHS NATIONAL BANG 


5 — | The Burroughs Transit machine expresses, 
— === numerically, the full name and address with 
three strokes—a labor saving of 84%. 
And it adds the items as 7z¢ goes. 
Touching from two to six keys on the 
Burroughs writes the longest bank name 
and address in the United States. 
Six to fifteen strokes completes the 
biggest transit item likely to be han- 
dled, with two bank names, amount 
of check, and directions. 
With a Burroughs, using numer- 
Transit ical names, one operator can 


l-tter and carbon 
made on Burroughs 


handle more than 600 items fer hour. 

Even on a comparison of work done 
with a typewriter using numerical names, 
the Burroughs is very much faster. 

In the one item of writing ciphers, of 
spacing and of tabulating, the Burroughs 
saves nearly half the labor that would be 
necessary with a _ typewriter—every 
movement of the Burroughs carriage is 
automatic. And the same machine 


does all other figure work too. 
There is a Burroughs man ready to demonstrate 
these things to you, Mr. Banker. ; : 
May we send him with a Transit Burroughs to your Burroughs Transit Machine 
. . For handling details of all bank work as 


office—without cost, or risk, or obligation to you? —_ wellasthe NewNumerical Transit System. 


. . Is equipped with variable split device for 
Write us a line today. four different key-board arrangements. 
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weve Of 


Burroughs Adding Machine Company 
90 Burroughs Block, Detroit, Mich. 
European Headquarters: 76 Cannon Street, London, E. C., England 








